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INDEPENDENT AUDITORS’ REPORT

The Honorable Mayor

and Members of the City Council
City of Trenton

County of Mercer, New Jersey

We have audited the accompanying financial statements of the various funds of the City of R
Trenton, County of Mercer, State of New Jersey (the “City”) as of and for the year ended
June 30, 2006, as listed in the table of contents. These financial statements are the
responsibility of the City of Trenton, County of Mercer, State of New Jersey’s management.
Our responsibility is to express an opinion on these financial statements based on our audit,
The prior year comparative information has been derived from the City’s 2005 financial
statements and, in our report dated January 20, 2006, we expressed a qualified opinion on
those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptrolier General of the United States, and
the audit requirements prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As described in Note A, the City prepares its financial statements on a basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. These prescribed principies
are designed primarily for determining compliance with legal provisions and budgetary
restrictions as a means of reporting on the stewardship of public officials with respect to
public funds. Accordingly, the accompanying financial statements are not intended to present
financial position and results of operations in accordance with accounting principles generally
accepted in the United States of America.

In our opinion, because of the City of Trenton, County of Mercer, State of New Jersey’s
requirement to prepare its financial statements on the basis of accounting discussed in the
preceding paragraph, the financial statements referred to above do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the
financial position of the various funds of the City of Trenton, County of Mercer, State of New
Jersey as of June 30, 2006, or the results of their operations for the year then ended.

P.Q. Box 7648 » Princeion, N} 08543.7648 » 6096899700 « Fax 609 6899720 1
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

However, in our opinion, the financial stalements present fairly, in all material respects, the financiat
position of the various funds of the City of Trenton, County of Mercer, State of New Jersey as of June 30,
2006, and the results of operations of such funds for the year then ended in conformity with the basis of
accounting described in the notes to the financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated March 30, 2007,
on our consideration of the City of Trenton’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

Our andit was conducted for the purpose of forming an opinion on the financial statements of the City
taken as a whole. The accompanying supplemental information presented in the "Supplemental
Schedules” and “Supplementary Data” sections is presented as additional analytical data for purposes of
complying with the requirements set forth by the Division of Local Government Services and is not a
required part of the bagic financial statements. Also, the accompanying schedule of expenditures of federal
and state awards is presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and State
of New Jersey’s OMB Circular Letter 04-04 and is not a required part of the general purpose financial
statements of the City of Trenton, County of Mercer, New Jersey. The supplementary data has been
subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the financial statements taken as a whole on the basis of
accounting described in the notes to the financial statements,

This report is intended solely for the information and use of the Honorable Mayor and members of the City
Counecil, management, others within the City, and federal and state awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

/%76%@
Eugene |, Elias, CPA

Registered Municipal Accountant
License No. 505

MERCADIEN, P.C,
CERTIFIED PUBLIC ACCOUNTANTS

March 30, 2007
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INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL OVE ANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

The Honorable Mayor

and Members of the City Council
City of Trenton

County of Mercer, New Jersey

We have audited the accompanying financial statements of the City of Trenton, County of
Mercer, State of New Jersey (the "City") as of and for the year ended June 30, 2006, and have
issued our report thereon dated March 30, 2007, in which we qualified cur opinion on the
financial statements because of departures from accounting principles generally accepted in
the United States of America. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America, the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States, the audit requirements prescribed by the State of New Jersey, Department of
Community Affairs, Division of Local Government Services and State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Trenton, County of Mercer,
New Jersey’s internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal contro] over financial reporting, Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material
weakness is a condition under which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses, However,
we noted certain matters involving the internal control over financial reporting and its
operation that we consider to be reportable conditions. Reportable conditions involve matters
coming to our attention relating to significant deficiencies in the design or operation of the
internal control over financial reporting that, in our judgment, could adversely affect the
City’s ability to record, process, summarize, and report financiai data consistent with the
assertions of management in the financial statements. Reportable conditions are described in
the findings and recommendations section and as finding 2006-2 in the schedule of findings
and questioned costs.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED)

Comphance and Other Matters

As part of cbtaining reasonable assurance about whether the City of Trenton, County of Mercer, State of
New Jersey’s financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompiiance with which could have a
direct and material effect on the determination of financial statement amounts, However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our fests disclosed no instances of noncompliance that are required
to be reported under Government Auditing Standards, However, we noted certain immaterial instances of
noncompliance required to be reported under the audit requirements prescribed by the State of New Jersey,
Department of Community Affairs, Division of Local Government Services, which have been reported to
management in the findings and recommendations section and as finding 2006-1 in the schedule of
findings and questioned costs.

This report is intended solely for the information and use of the City Council, management, others within
the City, and federal and state awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than those specified parties.

Eugene J. Ehias, CPA
Registered Municipal Accountant
License No. 505

MERCADIEN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

March 30, 2007
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CITY OF TRENTON - CGUNTY OF MERCER

CURRENT FUND

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - STATUTORY BASIS

JUNE 36, 2006 AND 2065

Revenue and Other Income Realized

Fund Balance Utilized

Miscellanecus Revenue Realized

Receipts from Delinguent Taxes

Receipts from Current Taxes

Non-Budget Revenue

Other Credits to Income;
Encumbrances Cancelled
Appropriation Reserves Lapsed
Cancellation of Prior Year Cutstanding Checks
Write-off of Receivable from Trenton Boeard of Education Returned
Prior Year Senior Citizens Deductions Disallowed

Total Revenue and Other Income Realized

Expenditures
Budget and Emergency Appropriations
Operations
Salaries and Wages
Other Expenses
Municipal Debt Service
Deferred Charges and Statutory Expenditures
For Local District Purposes:
School Debt Service
Local School District Tax
County Taxes
Special District Taxes
Overexpenditure of Budget Appropriation
Overexpenditure of Appropriation Reserves
Interfunds Created
Prior Year Senior Citizens' Deductions Allowed
Write-off of Receivable from Trentor Board of Education
Mereer County Court House Pilot

Total Expenditures
Excess in Revenue
Adjustments to Income
Expenditures Included above that are, by Statute, Deferred Charges to
Budget of Succeeding Year

Overexpenditures of Budget Appropriation
Overexpenditures of Appropriation Reserves

Reserve for Interfunds - Due from Grant Fund
Statutory Excess to Fund Balance
Fund Balance, Beginning of Year
Subtotal
Less Fund Balance Utilized

Fund Balance, End of Year

See notes to financial statements.

Years Ended June 30,

Ref. 2006 2005
A2 § 000000  $ 8089621
A2 125,145,172 120,360,324
A2 1,937,237 2,227,622
A2 79,651,581 76,747,316

A2, A2 1,802,150 702,520

A-17 11,494 463,457
A-15 5,696,415 3,739,287
A4 2,629 1,502
A-18 34,663 31,189
A6 8,083 .
232,293 423 212,342 841

A3 58,885,288 87,250,444
A3 70,128,732 65,201,884
A3 12,159,347 13,861,686
A3 2,121,770 2,193,010
A3 3,043,852 4,008,216
A2, A-11 21,115,662 21,115,662
A2, A2 12,323,408 11,693,679
A2, A23 186,712 373,132
A3, A 35,024 58,767
A-14, A-15 20,784 234,498
A, A-13 1,934,875 483,903
A6 . 70,226
A-18 48,532 34,663
Al 10,662 -
212,214,654 206,609,770

10,678,769 5733071

A3, A-l4 35,024 58,767

A-14, A-15 20,784 234,458
A-l4 55,808 293,265

3,938,113 516,769

6,196,464 5,409,567

A 9,138,824 11,758,878
15,335,288 17.208,445

A2 8,000,000 8,069,621
A $ 7335288 8 913884




CITY OF TRENTON - COUNTY OF MERCER

A2
CURRENT FUND
STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME
YEAR ENDED JUNE 30, 2806
REF. AMOUNT
Miscellaneous Revenue Anticipated
Revenue Accounts Receivable without Reserves A3, A-T, A-19 § 16,093,586
Revenue Accounts Receivable A-12 109,055,586
A-1 $ 125,149,172
Receipts from Delinguent Taxes
Delinguent Tax Collections Realized A-8 $ 535,515
Tax Title Lien Collections Realized A-4, A-G 1,401,721
Rounding 1
A-l $ 1,937,237
Allocation of Current Tax Collections
Collection of 2005 Taxes A-8 $ 79,097,009
State of New Jersey, Senior Citizens' and Veterans' Exemptions A-6 554,571
Rounding }
Net Cash Revenue Al 79,651,581
Allocated to: _
Local School District Tax A-1, A-11 21,115,662
County Taxes A-1,A-22 12,323,400
Special Assessment A-1, A-23 386,712
33,825,783
Support of Municipal Budget Appropriations 45,825,798
Add Reserve for Uncollected Taxes A-3 1,968,108

Realized for Support of Municipal Budget Appropriations

See notes to financial statements.

$ 47,793,906
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CITY OF TRENTON - COUNTY OF MERCER

A-2
CURRENT FUND
STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME
YEAR ENDED JUNE 30, 2006
REF, AMOUNT
Other [icenses
General Privilege 3 161,664
Mercantile 93,722
A2 5 253,386
Feeg and Permits
Search Fees $ 1,160
Health Fees 68,229
Police Reports 20,168
Certificates of Occupancy 322,465
Engineering Permiis 4,620
Health Code Violations 87,820
Fire Reports 13,029
Other 21,748
A-2 B 539,269
ANALYSIS OF NON-BUDGET REVLENUE
REF. AMOUNT
Miscellanecus Revenue Not Anticipated A-1, A-12 s 1,802,150

See notes to financial statements,

12
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CITY OF TRENTON - COUNTY OF MERCER

GENERAL CAPITAL FUND

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCE - STATUTORY BASIS

JUNE 34, 2006 AND 2005

ASSETS

CASH
INVESTMENT

INTERFUND ACCOUNTS RECEIVABLE
GRANTS RECEIVABLE W/O RESERVE
GRANTS RECEIVABLE W/RESERVE
ESTIMATED PROCEEDS
DEFERRED CHARGES TO FUTURE TAXATION
FUNDED
UNFUNDED

LIABILITIES RESERVES & FUND BALANCE

BOND & NOTES AUTHORIZED BUT NOT ISSUED
CONTRACTS PAYABLE
SERIAL BONDS
GENERAL
QUALIFIED GENERAL
SCHOOL
FYAB
GO PENS REF
SCHOOL PENS REF
BOND ANTICIPATION NOTES
GENERAL
SCHOOL
IMPROVEMENT AUTHORIZATIONS
FUNDED
UNFUNDED
RESERVE FOR PAYMENT OF DEBT SERVICE
RESERVE FOR GRANTS RECEIVABLE
FUND BALANCE

REFERENCE 06/30/06 06/30/05
C-2 119,511 2,807
C-3 9,561,711 3,240
C-4 9,681,222 8,048
C-5 92,771 73,946
C-6 7,171,584 8,827,910

C-6-A 77,485 77,485
C-12 22,123,621 24,194,274
C-7 165,671,912 167,276,333
C-8 67,212,622 45,399,275
272,031,217 249,857,269
C-12 22,123,621 24,194,274
C-13 15,734,544 8,635,830
C.9 18,583,000 29,080,000
C-8 70,570,000 53,935,000
C-9 23,800,000 24,245,000
C-9 11,310,000 17,950,000 -
C-6 22,586,912 22,826,333
C-9 18,820,600 19,240,000
C-10 41,830,000 24,100,000
C-10 3,239,000 1,105,000
C-11 - -
C-1] 23,084,611 24,238,388
C-15 530 - 530
C-14 77,485 77,485
C-1 249514 228,430
272,031,217 249 857,269

See notes to financial statements.
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CITY OF TRENTON - COUNTY OF MERCER

GENERAL CAPITAL FUND

STATEMENT OF CHANGES IN FUND BALANCE

YEAR ENDED JUNE 30, 2006

REFERENCE
BALANCE - JUNE 30, 2005 C
INCREASED BY BOND AND NOTE PREMIUMS C-2
DECREASED BY 2005 BUDGET APPROPRIATION C-5
BALANCE - JUNE 30, 2006 C

See notes to fiancial statements.

C-1

229,430

249,084

478,514

229,000

249,514
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CITY OF TRENTON - COUNTY OF MERCER

B
WATER UTILITY FUND
STATEMENTS OF ASSETS, LIABILITIES, RESERVES, AND FUND BALANCE
STATUTORY BASIS
REFERENCE JUNE 30,
ASSETS (EXHIBIT) 2006 2003
OPERATING FUND
CASH D-4 CI Y VL I 189311
INVESTMENTS D-5 14,559,928 17,430,826
CHANGE FLIND - COLLECTOR 700 700
INTERFUND ACCOUNTS RECEIVARLE D16 9.859 .
15,501,634 17620837
RECEIVABLES WITH RESERVES
CONSUMERS® ACCOUNTS RECEIVABLE b8 3,536,943 4,226,516
ACCOUNTS RECEIVABLE WATER LIENS D-8A 218,241 237,804
OTHER ACCOUNTS RECEIVABLE D-9 2,400 1.200
1.757,584 4 465 620
TOTAL OPERATING FUND 19.259218 12,086,457
CAPITAL FUND
CASH D4 19,955 291
INVESTMENTS D-3 1,553,600 660,842
B-7 1,573,555 661,133
WASTEWATER BONDS RECEIVABLE D-28 7,004,013 10,285,255
INTERFUND ACCOUNTS RECEIVABLE . P10 . -
FIXED CAPITAL D11 152,429,428 144,389,891
FIXED CAPITAL AUTHORIZED AND UNCOMPLETED B-12 68,711,977 47.252,475
278,145,418 201527 621
TOTAL CAPITAL FUND 229,718,973 202,588,754
TOTAL OPERATING & CAPITAL FUNDS 8 248978191 § 224675214

LIABILITIES, RESERVES, AND FUND BALANCE

OPERATING FUND

ENCIMBRANCE PAYARLE D-24 3 OLBOOIO B 1506790
APPROPRIATION RESERVE -3, D13 2,285,832 4,807,068
DEPOSITS ON CONSUMER RECEIVABLE D-29 17,100 17,100
ACCOUNTS PAYABLE D-14 - -
ACCRUED INTEREST ON BONDS AND NOTES D-15 347,200 723,22
INTERFUND ACCOUNTS PAYABLES D-16 550,357 487,420
ACCRUED PAYROLL D-i7 153,708 116,354
5,194,467 7,657,953

RESERVE FOR RECEIVABLES 3,757,584 4,465,620
FUND BALANCE P-1 10,307,167 9,962 884
TOTAL OPERATING FUND 19,239,218 22,086,457

CAPITAL FUND

ENCUMBRANCE PAYABLE/ACCOUNTS PAYABLE D-6 13,657,436 6,716,268
SERIAL BONDS - WASTEWATER D-18A 31,178,126 33,079,492
SERIAL BONDS - GENERAL D-18 3,850,000 9,360,000
SERIAL BONDS - QUALIFIED D-30, ~30A 26,085,000 23,050,000
BOND ANTICIPATION NOTES D-19 14,500,000 9,125,000
INTERFUND ACCOUNTS PAYABLE D-10 3,168 -
IMPROVEMENT AUTHORIZATIONS
FUNDED D20 - v
UNFUNDED D-20 55,054,541 40,536,207
RESERVE FOR
AMORTIZATION D-21 84,485,614 79,935,209
DEFERRED AMORTIZATION D-25 368,283 368,285
CAPITAL iIMPROVEMENT FUND D-26 295 285
FUND BALANCE D-27 536,508 417,998
TOTAL CAPITAL FUND 229118973 202,588 754
TOTAL OPERATING & CAPITAL FUNDS 3 248,978,191 3 224675211

THERE WERE BONDS AND NOTES AUTHORIZED BUT NOT 18SUED OF 867,678,393 AND 347,009,635 AT JUNE
30, 2006 AND 2005, RESPECTIVELY (D-23).

See notes to financial statements.




CITY OF TRENTON - COUNTY OF MERCER

WATER UTILITY FUND

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

.YEARS ENDED JUNE 34, 2006 AND 2005

REVENUE AND OTHER INCOME REALIZED
OPERATING SURPLUS ANTICIPATED
RENTS
FIRE HYDRANT SERVICE
MISCELLANEOUS
OTHER CREDITS TO INCOME

APPROPRIATION RESERVES LAPSED
PRIOR YEAR ENCUMBRANCE PAYABLRE
TOTAL INCOME

EXPENDITURES
OPERATING
CAPITAL IMPROVEMENTS
DEBT SERVICE
STATUTORY EXPENDITURES

QUALIFIED BOND P&1 (CURRENT FUND)
SURPLUS (CURRENT FUND)

UNALLOCATED RECEIPTS
REFUNDS OF PRIOR YEARS' REVENUES
TOTAL EXPENDITURES
EXCESS IN REVENUE

FUND BALANCE - JULY 31, 2005

LESS: FUND BALANCE UTILIZED

FUND BALANCE - JUNE 30, 2006

REFERENCE

(EXHIBIT) 2006 2005
D-2 $ 5,285,261  $5,043,331
D-2 25,736,747 24,763,142
D-2, D-4, D-8 465,867 288,306
D-2 1,371,023 1,153,071
D-13 2,602,794 1,704,412
D-24 395,004 121,063
35,856,696 33,073,325
D-3 19,750,596 20,025,005
D-3 839,530 1,116,633
D-3 4,169,623 4,756,211
D-3 1,416,585 1,432,998
D-3 2,803,071 1,650,093
D-3 1,241,769 1,239,827
30,221,174 30,220,767
D-22 623 415
D-4, D-8 5,355 12,510
30,227,152 30,233,692
5,629,544 2,839,633
D 9,062,884 12,166,582
15,592,428 15,006,215
n-2 5,285,261 5,043,331
D $10,307,167  $9,962,884

See notes to financial statements,




CITY OF TRENTON - COUNTY OF MERCER

D2
WATER UTTLITY OPERATING FUND
STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME
YEAR ENDED JUNE 30, 2006
REFERENCE
{(EXHIBIT) ANTICIPATED  REALIZED EXCESS
SURPLUS ANTICIPATED D-1 $ 5285261 $ 5,285,261 3 -
RENTS D-1 24,700,000 25,736,747 1,036,747
FIRE HYDRANT SERVICE D-1, D-4, D-8 280.000 463,867 185,867
MISCELLANEOUS D-1 1,150,000 1,371,023 221,023
TOTAL BUDGET REVENUES D-3 $ 31,415,261 $32,858,898 1,443,637

ANALYSIS OF CERTAIN REALIZED REVENUES

REFERENCE
(EXHIBIT)
RENTS
CONSUMER ACCOUNTS RECEIVABLE D-8 $ 25,756,080
CONSUMER LIEN RECEIVABLE D-4, D-8A 50,541
METERED PRIVATE SERVICE D-4, D-9 3,600
GROSS REVENUE 25,810,221
DECREASED BY
PAYMENT OF STATE TAX D-4 72,777
LESS: REFUND OF MISC. TAX SALE 697
73,474
TOTAL RENTS $ 25,736,747
MISCELLANEOUS
INTEREST ON INVESTMENTS $ 709,934
MISCELLANEQUS 661,089
TOTAL MISCELLANEOQUS D-4 $ 1,371,023

See notes to financial statements.
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CITY OF TRENTON - COUNTY OF MERCER

E
PARKING UTILITY FUNDS
STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND FUNP BALANCES
JUNE 30, 2006 AND 2005
ASSETS REFERENCE 2006 2005
(EXHIBIT)
OPERATING FUND
CASH E-4 5 313,118 5 96686
INVESTMENTS E-6 91,102 331510
CHANGE FUND - COLLECTOR 30 30
INTERFUND ACCOUNT RECEIVABLE E-7 181 19,107
404,431 647,733
RECEIVABLE WITH RESERVES
ACCOUNTS RECEIVABLE E-8 306,763 15,381
DEFERRED CHARGES E- 26
TOTAL OPERATING FUND 435,194 663,114
CAPITAL FUND
CASH E-4 1,129 3,381
INVESTMENT E-6 88,733 224,686
E-5 89,884 228,077
FIXED CAPITAL E-9,E-10 2,117,222 2,128,208
FIXED CAPITAL AUTHORIZED AND UNCOMPLETED E-11 566.243 633,003
TOTAL CAPITAL FUND 2,773,349 2,989,288
TOTAL OPERATING & CAPITAL 3 3208543 § 3652402
LIABILITIES, RESERVES AND FUND BALANCES
OPERATING FUND
ENCUMBRANCE PAYABLE E-23 125 1,845
APPROPRIATION RESERVE E-3 E-i2 54,803 17,108
ACCOUNTS PAYABLE E-13 - -
ACCRUED INTEREST ON BONDS AND NOTES E-14 420 i3le
INTERFUND ACCOUNTS RECEIVABLE E-7 - -
ACCRUED PAYROLIL E-13 3,921 3,364
59,269 25,633
RESERVE FOR RECEIVABLE E-8 30,763 15,381
FUND BALANCE E-1 345,162 622,100
TOTAL OPERATING FUND 435,194 663,114
CAPITAL FUND
INTERFUND ACCOUNTS PAYABLE E-3,B-17 181 -
SERIAL BONDS E-16 - 218,000
SERIAL BONDS - QUALIFIED E-25 1,125,000 1,155,000
BOND ANTICIFPATION NOTES E-19 80,000 -
IMPROVEMENT AUTHORIZATIONS
UNFUNDED E-18 566,245 £33,005
RESERVE FOR
AMORTIZATION E-20 827,466 665,212
DEFERRED AMORTIZATION E-24 85,000 85,000
FUND BALANCE E-1A 89,457 241,07
TOTAL CAPITAL FUND 2,773,349 2,989,288
TOTAL OPERATING & CAPITAL $3,208,543 $3,652,402

THERE WERE BONDS AND NOTES AUTHORIZED BUT NOT ISSUED AT FUNE 30, 2006 AND 2005, OF

$366,000 AND $646,000, RESPECTIVELY (E-21).

See notes to financial statements.




CITY OF TRENTON - COUNTY OF MERCER

PARKING UTILITY OPERATING FUND

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

YEAR ENDED JUNE 30, 2006

REVENUE AND OTHER INCOME REALIZED REFERENCE 2006 2005
(EXHIBIT)
OPERATING SURPLUS ANTICIPATED E-2 $ 337,147  $§ 43,035
CAPITAL SURPLUS ANTICIPATED WITH CONSENT E-2 152,166
PARKING FEES AND CHARGES E-2 557,570 516,899
LEASE AGREEMENT WITH TDEC E-2 169,195 184,577
LEASE AGREEMENT WiTH JUSTICE COMPLEX E-2 783,101
INTEREST INCOME E-2 25,225 18,837
MISCELLANEQOUS REVENUE - PARK AUTHORITY E-2 144,110 59,997
OTHER CREDITS TO INCOME:
OTHER E-4 - 2,195
APPROPRIATION RESERVES LAPSED E-12 10,362 8,958
TOTAL INCOME 2,179,276 834,498
EXPENDITURES
OPERATING E-3 1,386,006 574,391
DEBT SERVICE E-3 93,178 4,420
STATUTORY EXPENDITURES E-3 41,141 59,123
QUALIFIED BOND P&I - (CURRENT FUND) E-3 198,742 145,396
SURPLUS (CURRENT FUND) E-3 400,000 -
OVEREXPENDITURE BUDGET APPROP, E-3 _ - 19,925
2,119,067 803,255
STATUTORY EXCESS TO FUND BALANCE 60,209 31,243
FUND BALANCE
BALANCE, JULY 1, 2005 622,100 633,892
682,309 665,135
LESS: FUND BALANCE UTILIZED E-2 337,147 43,035
BALANCE, JUNE 30, 2006 B $ 345162  $622,100

See notes to financial staterments.
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CITY OF TRENTON - COUNTY OF MERCER
PARKING UTILITY CAPITAL FUND
STATEMENT OF CHANGES IN FUND BALANCE

YEAR ENDED JUNE 39, 2006

REFERENCE
(EXHIBIT)
BALANCE, JUNE 30, 2005 E
INCREASED BY PREMIUM ON SALE OF NOTES E-4, E-5
DECREASED BY BUDGET REVENUE
APPROPRIATION E4, E-5
BALANCE, JUNE 30, 2006 E

See notes to financial statements.

EXHIBIT E-1A

$ 241,071
552

152,166

S 89,457
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CITY OF TRENTON - COUNTY OF MERCER

SEWER UTILITY FUNDS

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCES

JUNE 30, 2006 AND 2005

OPERATING FUND
CASH
CHANGE FUND - COLLECTOR
INVESTMENTS

INTERFUND ACCOUNTS RECEIVABLE

RECEIVABLE WITH RESERVES
SEWER UTILITY FEES & CHARGES RECEIVABLE
SEWER LIENS RECEIVABLE
OTHER ACCOUNTS RECEIVABLE

TOTAL OPERATING FUND
CAPITAL FUND

CASH
INVESTMENT

FIXED CAPITAL

FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

TOTAL CAPITAL FUND

TOTAL OPERATING AND CAFITAL FUND

LIABILITIES. RESERVES, AND FUND BALANCE

OPERATING FUND
APPROPRIATION RESERVE
ENCUMEBRANCE PAYABLE
ACCRUED INTEREST ON BONDS AND NOTES
INTERFUND PAYABLE
ACCRUED PAYROLL

RESERVE FOR RECEIVABLES
FUND BALANCE
TOTAL OPERATING FUND

CAPITAL FUND

ENCUMBRANCES PAYABLE
INTERFUND ACCOUNTS PAYABLE
BOND ANTICIPATION NOTES
SERIAL BONDS
SERIAL BONDS - QUALIFIED
IMPROVEMENT AUTHORIZATIONS

FUNDED

UNFUNDED
RESERVE FOR

AMORTIZATION

DEFERRED AMORTIZATION
CAPITAL IMPROVEMENT FUND
FUND BALANCE

TOTAL CAPITAL FUND

TOTAL OPERATING & CAPITAL FUND

F
REPERENCE

(EXHIBIT) 2006 2005
E-5 4535304 § 4,151
500 500
F-6 39,736 6,229,545
Fa0 574,697 481,205
5,150,087 6,715,401
78 1,660,369 1,012,586
F-25 250,106 254327
F-9 63,737 45,647
1974212 2212554
7,124,249 5,927,955
F-5 384 2,971
F6 1,732,209 2,169,117
F.7 1.732,503 2,112,088
P11 51,818,046 61,546,648
12 4,947 665 4,144,740
68,498,304 67,803,476
§ 75622553 § 76731431
F-d, F-13 461,859 § 372,347
F-19 326,100 333,983
715 72,768 98,717
E10 - 21,086
F-16 64,561 46,802
925,288 872,935
1974212 2,212,554
F-l 4224,749 5,842,466
7 124,249 8,527,955
F-24 107,600 239,732
.17 3,532 ;
727 2,590,000 2,340,000
F-18 - 2,575,000
p.28 4,920,000 2,240,060
F-20 1,132, 144 1,132,144
¥-20 3,707,910 2,772,863
E-21 $5,235 747 55,316,424
F-22 368,253 368,253
F-26 19,178 19,178
) 413,930 799 882
58,498 304 67,803,474
§ 75.622,553 8 76731431

THERE WERE BONDE AND NOTES AUTHORIZED BUT NOT ISSUED AT JUNE 30, 2006 AND 2005, OF

53,815,520 AND $3,013,520 (F-23), RESPECTIVELY.

See aotes to financial statements,




CITY OF TRENTON - COUNTY OF MERCER

SEWER UTILITY OPERATING FUND

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

YEARS ENDED JUNE 30, 2006 AND 2005

REVENUE AND OTHER INCOME REALIZED
OPERATING SURPLUS ANTICIPATED
CAPITAL SURPLUS ANTICIPATED
SEWER FEES AND CHARGES
SEWER RENTALS
INTEREST ON INVESTMENT
OTHER CREDITS TO INCOME
NONEXPENDED BALANCES APPROPRIATION
RESERVES - LAPSED
CANCELLATION OF ENCUMBRANCE PAYABLE
TOTAL INCOME

EXPENDITURES
QPERATING
CAPITAL OUTLAY
DEBT SERVICE
STATUTORY EXPENDITURES
QUALIFIED BOND P&I] - (CURRENT FUND)
SURPLUS (CURRENT FUND)
REFUND OF PRIOR YEARS' RECEIVABLE
OVEREXPENDITURE BUDGET APPROP.

STATUTORY EXCESS

FUND BALANCE
BALANCE, BEGINNING 6/30/05

LESS: FUND BALANCE UTILIZED

BALANCE, ENDING 6/30/2006

See notes to financial statements.

REFERENCE

(EXHIBIT) 2006 2005
F-3 § 2,183,438 8 -
F-3 407,316 -
F-3 12,410,016 12,895,500
F-3,F-3 31,900 31,900
F-3 303,874 165,451
F-13 252,584 738,228
F-1% 621 1,620
15,589,749 13,832,699
F-4 5,555,394 9,081,648
F-4 61,485 63,485
F-4 142,086 293,140
F-4 558,959 542,789
F-4 192,117 88,332
F-4 4,500,000 1,000,066
F-§ 13,987 8,613
F-4 - 523
15,024,028 11,078,530
56_5,721 2,754,169
5,842,466 3,088,297
6,408,187 5,842,466
F-3 2,183,438 -
F $ 4,224,749 $ 5,842,466




CITY OF TRENTON - COUNTY OF MERCER
SEWER UTILITY CAPITAL FUND
STATEMENT OF CHANGES IN FUND BALANCE

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)
BALANCE, JUNE 30, 2005 F
INCREASED BY PREMIUM SALE OF NOTES F-5,F-7
DECREASED BY BUDGET REVENUE APPROPRIATION F-5, F-21
BALANCE, JUNE 30, 2006 F

See notes to financial statements.

$ 799,882

21,364

407,316

$ 413,930
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CITY OF TRENTON - COUNTY OF MERCER

G
GENERAL FIXED ASSETS ACCOUNT GROUP
STATEMENTS OF GENERAL FIXED ASSETS
JUNE 30, 2006 AND 2005
2006 2005
Assets
General Fixed Assets
Land $ 44,472,455 $ 44,472,455
Buildings and Improvements 60,929,100 60,929,100
Furniture, Fixtures and Equipment 17,835,562 21,033,232
Total General Fixed Assets $ 123,237,117 $ 126,434,787
Liabilities
Investment in General Fixed Assets $ 123,237,117 $ 126,434,787

See notes 1o financial statements,
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity
The general purpose financial statements of the City of Trenton (the “City™) include every
board, body, officer or commission supported and maintained wholly or in part by funds
appropriated by the City of Trenton, as required by N.J.S. 40A:5-5. However, the operations of
the Trenton Board of Education, Trenton Public Library and Trenton Parking Authority are not
included in the City's general purpose financial statements.

Description of Funds

The accounting policies of the City of Trenton conform to the accounting principles applicable
to municipalities which have been prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Such principles and practices are
designed primarily for determining compliance with legal provisions and budgeting restrictions
and as a means of reporting on the stewardship of public officials with respect to public funds.
Under this method of accounting, the City of Trenton accounts for its financial transactions
through the following separate funds:

Current Fund - resources and expenditures for governmental operations of a general nature,
including federal and state grant funds.

Trust Other Fund - receipts, custodianship and disbursement of funds in accordance with the
purpose for which each reserve was created.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital
facilities other than those acquired by the Current Fund. General and school bonds and notes
payable are recorded in this fund, offset by deferred charges to future taxation.

Water, Parking and Sewer Utility Funds - receipt and disbursement of funds for the operations
and acquisition of capital facilities of the municipality-owned water, parking and sewer utilities.

General Fixed Assets Account Group - used to account for fixed assets used in general
government operations.

Basis of Accounting
The accounting principles and practices prescribed for municipalities by the State of New
Jersey differ in certain respects from generally accepted accounting principles applicable to
iocal government units. The significant differences relate primarily to the cash basis for
recognition of revenue, the recording of appropriation reserves in connection with expenditures,
the liability for unused compensated absences, and the accounting for general fixed assets. The
following is a summary of significant accounting policies:
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)

A modified accrual basis of accounting is followed with minor exceptions. Modifications
from the accrual basis are as follows: Revenues are recorded when received in cash, except
for certain amounts that are due from other governmental units, Receipts from federal and
state grants are realized as revenue when anticipated in the City budget. Receivables for
property taxes are recorded with offsetting reserves on the balance sheet of the City's
Current Fund. Accordingly, such amounts are not recorded as revenue until collected.
Other amounts which are due to the City are also recorded as receivabies with offsetting
reserves and are recorded as revenue when received.

Property acquired for taxes is recorded in the current fund at the assessed valuation when
the property was acquired and fully reserved.

Investments are carried at cost. Purchases are limited by New Jersey Statute 40A:5-15.1 to
bonds or obligations of or guaranteed by the Federal government and bonds or other
obligations of federal or local units having a maturity date not more than twelve months
from the date of purchase.

Expenditures are recorded on the "budgetary" basis of accounting. Generally, expenditures
are recorded when an amount is encumbered for goods or services through the issuance of a
purchase order in conjunction with the Encumbrance Accounting System. Outstanding
encumbrances at June 30 of each year are reported as cash liabilities in the financial
statements and constitute part of the City's statutory Appropriation Reserve balance.
Appropriation reserves covering unexpended appropriation balances are automatically
created at the end of each year and are recorded as liabilities, except for amounts which may
be canceled by the governing body. Appropriation reserves are available, until lapsed at the
close of the succeeding year, to meet specific claims, commitments or contracts incurred
during the preceding fiscal year. Lapsed appropriation reserves are recorded as income.
Appropriations for principal payments on outstanding general capital bonds and notes are
provided on the cash basis, and interest on general capital indebtedness is on the cash basis,

Interfund receivables in the Current Fund are recorded with offsetting reserves; interfund
payables are created by charges to operations. Income is recognized in the vear the
recetvables are liquidated. Interfund receivables in other funds are not offset by reserves.

Inventories of Supplies - The cost of inventories of supplies for all funds is recorded as

expenditure at the time individual items are purchased. The cost of inventories is not
included in the various fund balance sheets.
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)
General Fixed Assets - In accordance with Technical Accounting Directive No. 85-2,
Accounting for Governmenial Fixed Asseis, as promulgated by the Division of Local
Government Services, which differs in certain respects from generally accepted accounting
principles, the City 1s required to have and maintain a fixed asset and reporting system. All
general fixed assets acquired are recorded at cost.

Fixed assets used in governmental operations (“general fixed assets™) are accounted for in
the General Fixed Assets Account Group. Public domain {"infrastructure™) general fixed
assets consisting of certain improvements made to items other than buildings, such as roads,
bridges, curbs and gutters, streets and sidewalks and drainage systems, are not capitalized.

For the classification of land, buildings and other improvements, actual cost was used.
With respect to machinery and equipment, actual cost was used whenever possible.
However, a significant number of items were valued at their estimated or replacement costs,
since the original costs were not available. Property and equipment purchased by each of
the utility funds are recorded i their capital accounts at cost, and the accounts are adjusted
for dispositions and abandonments. The amount reported for reserve for amortization of
fixed capital acquired on the balance sheet of each of the utility capital funds represents the
aggregate charges (capital outlay and debt service) to the operating budget for the costs of
acquisitions of property and equipment and proceeds from grants-in-aid. No depreciation is
provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such time
as the construction 1s completed and the related asset is placed in operation.

Fixed assets acquired through grants-in-aid or contributed capital have not been accounted
for separately.

It is the policy of the City not 1o capitalize interest cost on fixed assets constructed.

Budgets are adopted on the same basis of accounting utilized for the preparation of the
City's general purpose financial statements.

Reserve for Uncollected Taxes represents an appropriation made to allow total current tax
billings to be levied at an amount greater than the appropriations needed. Reserve for
Uncollected Taxes is not recognized under Generally Accepted Accounting Principles.

Rounding

Some schedules in the financial statements may have dollar differences due to rounding
adjustments.
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS
B. CASH AND CASH EQUIVALENTS

Cash includes amounts on deposit, petty cash, change funds, and short-term investments with
original maturities of three months or less.

Deposits were made with contracted depository banks in interest-bearing accounts that were
insured under the Government Unit Deposit Protection Act of the State of New Jersey. All such
deposits are held in the City's name.

The New lersey Governmental Unit Deposit Protection Act ("NJGUDPA") permits the deposit of
public funds into the State of New Jersey Cash Management Fund or institutions located in New
Jersey that are insured by the Federal Deposit Insurance Corporation or by any other agencies of the
United States that insure deposits.

NIGUDPA requires public depositories to maintain collateral for deposits of public funds that
exceed insurance limits as follows:

The market value of the collateral must equal 5% of the average daily balance of public funds;
or

If the public funds deposited exceed 75% of the capital funds of the depository, the depository
must provide collateral having a market value equal to 100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home loan Bank
Board or a banking institution that is a member of the Federal Reserve System and has capital
funds of not less than $235,000,000.

Uninsured and uncoliateralized deposits are covered under the unit certificate of eligibility, as
required by NJGUDPA,

The carrying amount of the City of Trenton's cash and cash equivalents, which consisted mainly of
demand and money market accounts, was $20,851,327. As of June 30, 2006, the bank balance was
$22,590,965. Of the bank balance, $300,000 was covered by Federal Depository Insurance, and
$22,590,965 was covered by a collateral pool maintained by the banks, as required by New Jersey
statutes. The difference between the bank balance and the book balance is due primarily to the
timing of deposits and outstanding checks.

Investments
New Jersey statutes permit the City to purchase the following types of securities:

- Bonds or other obligations of the United States or obligations guaranteed by the United
States.

- Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Bank, Federa!
National Mortgage Association or United States Bank for Cooperatives that have a
maturity date not greater than twelve months from the date of purchase.
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CITY OF TRENTON

COUNTY OF MERCER

NOTES TO FINANCIAL STATEMENTS

B. CASH AND CASH EQUIVALENTS (CONTINUED)

Investments (Continued)

- Bonds or other obligations of the City or bonds or other obligations of school districts
that are a part of the City or are located within the City.

- Bonds or other obligations having a maturity date of not more than twelve months from
the date of purchase that are approved by the New Jersey Department of Treasury,

Division of Investments.

The City’s investments were as follows at June 30, 2006:

Type Collateral Market Book Fund
Commerce Bank Certificates of Deposit  $ 41,190 3 41,190  Current
Sovereign Bank Demand Deposit 106,204 106,204 Current
Commerce Bank Certificates of Deposit 87,208 97,208  Water Operating
Sovereign Bank Demand Deposit 14,446,384 14,446,384  Water Operating
NJ Cash Management Fund  State Collateral 597,006 597,006 Current
NJ Cash Management Fund  State Collateral 9,561,711 9,561,711 General Capital
NI Cash Management Fund  State Collateral 16,336 16,336 Water Operating
NI Cash Management Fund  State Collateral 1,553,600 1,553,600 Water Capital
NJ Cash Management Fund  State Coliateral 39,736 39,736 Sewer Operating
NJ Cash Management Fund  State Collateral 1,732,209 1,732,209  Sewer Capital
NI Cash Management Fund  State Collateral 91,102 91,102 Parking Operating
NJ Cash Management Fund  State Coliateral 88,755 88,755  Parking Capital
Wachovia RCA Escrow US Government 7,645,552 7,645,552 Trust
NI Cash Management Fund  State Collateral 5,860,002 5,860,002  Trust

Total $ 41,876,995  $41,876,995

C. BALANCE APPROPRIATED

Current fund balances at June 30, 2006, were appropriated and included as anticipated revenue in

the succeeding year's budget as follows:

Budget of

Succeeding
Year Balance June 30 Year
2006 S 7,335,288 § 6,000,000
2005 9,138,824 8,000,000
2004 11,798,878 8,069,621
2003 12,227,503 3,339,805
2002 1,546,094 1,100,000

Water, Parking and Sewer Utility Fund balances at June 30, 2006, were appropriated and included
as anticipated revenue in the succeeding year's Water, Parking and Sewer Utility Fund budgets as

follows:
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CITY OF TRENTON

COUNTY OF MERCER

NOTES TO FINANCIAL STATEMENTS

C. BALANCE APPROPRIATED

Budget of
Balance June Succeeding
Year 30 Year
Water Utility Fund
2006 $ 10,307,167 $ 8,139,323
2005 9,962,884 5,285,261
2004 12,166,582 5,043,331
2003 12,928,814 4,693,835
2002 13,021,361 2,511,489
Parking Utility Fund
2006 $ 345,162 § 252,444
2005 622,100 337,147
2004 633,892 43,035
2003 504,276 5,257
2002 359,747 -
Sewer Utility Fund :
2006 $ 4,224,749 § 2,677,784
2005 5,842,466 2,183,438
2004 3,088,297 -
2003 1,597,429 -
2002 609,574 504,813
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS

D. LONG-TERM DEBT

Summary of Municipal Debt (Excluding Current and Operating Debt/Type I School Debt)

June 36,
2006 2005 2004
Summary of Municipal Debt Issued
General
Bonds and Notes $200,596,601 $216,441,333 $210,433,433
Water Utility, Bonds and Notes 75,613,126 74,614,492 66,499,714
Parking Utility, Bonds and Notes 1,205,000 1,365,000 1,575,750
Sewer Ultility, Bonds and Notes 7,510,000 7,155,000 7,256,400
Total issued 284,924,727 299,575,825 285,765,297
Authorized but not Issued
General 22,123,621 24,194,274 16,642,844
Water Utility, Bonds and Notes 67,678,393 47,009,635 36,483,026
Parking Utility, Bonds and Notes 566,000 646,000 646,000
Sewer Utility, Bonds and Notes 3,815,520 3,015,520 2,000,520
Total authorized but not issued 94,183,534 74,865,429 55,772,390
Net bonds and notes issued and
authorized but not issued $379,108.261 $374,441,254 $341,537,687

Included in the foregoing are serial bonds issued by the Trenton Parking Authority and Lafayette
Yard Development Corporation and guaranteed by the City totaling $35,694,689 at June 30, 2006,

Summary of Statutory Debt Condition - Annual Debt Statement
The summarized statement of debt condition which follows is prepared in accordance with the

required method of setting up the Annual Debt Statement and indicates a statutory net debt of
7.85%. The City’s excess borrowing is 4.35%,

Gross Debt Deductions Net Debt
Local School District Debt $ 47,549,000 § 47349000 % -
Water, Parking and Sewer Utility Debt 156,388,039 156,388,039 -
General Debt 252,923,033 90,091,912 162,831,121

§ 456,860,072 & 294,028,951 $ 162,831,121

Net debt of $162,831,121, divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2, as
amended, which is $2,075,593,011, equals 7.85%.
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS
D. LONG-TERM DEBT (CONTINUED)
Borrowing Power under N.J.S. 40A:2-6 as Amended
3-1/2% of Equalized Valuation Basis (Municipal) $ 72,645,755

Net Debt 162,831,121
Excess Borrowing $  (90,185,366)

The City has obtained permission from the Local Finance Board to exceed the statutory 3.5% debt
limitation,

_ Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued and Outstanding

(General Debt Type I School Water Utility
Bonded Debt Principal Interest Principal Interest Principal Interest
Fiscal
2007 2,984,800 6,298,801 1,765,000 1,741,450 4,805,823 2,759,485
2008 6,965,000 6,051,881 2,601,559 1,676,121 4,885,246 2,592,066
2009 7,708,836 5,731,805 2,713,836 1,591,296 4,555,991 2,331,308
2010 8,130,022 5,379,202 2,470,022 1,509,446 4,610,125 2,190,641
2011 7,351,284 5.221,331 4,045,000 1,394,829 4,510,440 2,137,215
Thereafter 87.811,971 40,105,218 31,124,583 6,298,769 37,745,501 17,201,138
Totai ~ 3120951,912  $68,788,238  $44,720,000  §14,211,912 '§ 61,113,126 §$29,211,853
Sewer Utility Parking Utility
Bonded Debt Principal interest Principal Interast Total
Fiscal .
2007 185,000 105,616 170,000 40,150 20,856,126
2008 190,000 199,266 185,000 33,500 25,379,640
2009 210,000 192,285 140,000 25,850 25,201,207
2010 215,000 184,441 140,000 20,775 24,845,673
2011 215,000 175,429 140,000 15,525 25,206,052
Thereafter 3,905,000 1,888,238 350,000 16,263 226,446,681

Total % 4,920,000 P 2,745276  § 1,125000 § 152,063 $347,939,379

E. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At June 30, 2006
the following deferred charges are shown on the balance sheets of the various funds:
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS
E. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS (CONTINUED)

Balance to
Balance 2007 Budget Succeeding
June 30, 2006  Appropriations Budgets

Current Fund
Overexpenditure of 2005 Appropriations

Reserves $ 20,784 § 20,784  § -
Overexpenditure of 2006 Appropriations 35,024 35,024 -
$ 55.808 8§ 55808 § -

F. PROPERTY TAXES

Assessment of Tax
New Jersey statutes require that taxable valuation of real property be prepared by the City Tax
Assessor as of October [ in each year and filed with the County Board of Taxation by January
10 of the following year. Upon the filing of certified adopted budgets by the City of Trenton,
local school district and county, the tax rate is struck by the board, based on the certified
amounts in each of the taxing districts.

Coliection of Tax

Pursuant to statute, taxes for municipalities operating under the calendar fiscal year shall be
payable as follows: the first installment on February 1, the second installment on May 1, the
third installment on August 1 and the fourth installment on November 1, after which dates, if
unpaid, they shall become delinquent and remain delinquent until such time as all unpaid taxes,
including taxes and other liens subsequently due and unpaid, together with interest thereon,
have been fully paid and satisfied. The tax bills are prepared and mailed by the collector of
taxes of the City of Trenton semi-annually in January and July.

The tax biil for each of the first two installments is based upon one-quarter of the total tax
levied against the respective properties for the preceding year. The amount of the tax bill for
the third and fourth installments is the full tax as levied for the current year, less the amount
charged as the first and second installments, such amount divided equally between the last two
instaliments.

Taxes become deifinquent if not paid on the installment dates and become subiect to interest
penalties of 8% to 18% of the amount delinquent. If taxes are delinquent on or after April 1 of
the succeeding year, the delinquent amount is subject to "Tax Sale," which places a tax lien on
the property, allowing the holder to enforce the tax lien by collection or foreclosure. New
Jersey property tax laws establish a tax lien on real estate as of January 1 of the current tax year,
even though the amount due is not known at that date.
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CITY OF TRENTON

COUNTY OF MERCER

NOTLES TO FINANCIAL STATEMENTS

G. TAXES COLLECTED IN ADVANCE

Taxes collected in advance are shown as cash liabilifies in the financial statements as follows:

Balance Balance Balance
June 30, 2006  June 30,2005  June 30, 2004
Prepaid taxes 3 80,379 $ - g -

H. PENSION PLANS

Employees who are eligible to participate in a pension plan are enrolled in one of two pension
systems administered by the Division of Pensions, Department of the State of New Jersey. The
state-administered plans are: (1) the Public Employees’ Retirement System and (2) the Police and
Firemens’ Retirement System. The Consolidated Police and Firemen’s Pension Fund, which
represents municipal police and firemen appointed prior to July 1, 1944, is a closed system with no
active members.  The Division annuaily charges municipalities and other participating
governmental units for their respective contributions to the plans based upon actuarial calculations.
A portion of the cost is contributed by the employees. The City's share of pension costs for these
pians amounted to $6,963,111 for the year ended June 30, 2006. Employees are also covered by
the Federal Insurance Contribution Act.

I. LITIGATION

The City is a defendant in various legal proceedings. If these cases were decided against the City,
their costs would either be covered by insurance or raised by future taxation. The City expects such
amounts, if any, to be immaterial.

J. UNUSED SICK LEAVE, VACATION BENEFITS AND POST-RETIREMENT BENEFITS

The City has permitted employees to accrue sick leave pay, which may be taken as time off or paid
upon termination, resignation or retirement,

The total balance of unused sick and vacation time benefits amounts to approximately $6,058,539
at June 30, 2006. Such amounts are not required to be included in acerued liabilities at June 30,
2006.

K. INSURANCE

Effective January 1, 1978, most municipal employees were eligible for unemployment
compensation insurance (N.J.S. 43:21-3 et seq.). The City has elected to provide a seif-insured
plan whereby the municipal cost, if any, and employee contributions are deposited in a trust fund
from which claimsg, if any, will be paid. During 2006, deposits amounted to $978,774, and
payments for claims amounted to $476,904. The reserve, which is not based on an actuarial
analysis, was $1,571,030 at June 30, 2006.

49




CITY OF TRENTON
COUNTY OF MERCER

NOTES TO FINANCIAL STATEMENTS

K. INSURANCE (CONTINUED)

The Workers” Compensation Insurance Fund, regulated by N.J.S. 34:15-127, 1s used to pay claims
and medical expenses due to on-the-job injuries and settlements. The City makes annual
contributions to the fund in accordance with estimates provided by a third-party administrator to
meet the needs of claims to be paid out during the current fiscal year. During 2006, the City
contributed $169,102 to this fund. The fund was also reduced by $1,282,000, which partially
funded workers' compensation claims during the year. The reserve balance of $2,530,302 is not
indicative of the City’s total hability for claims, since it is not determined on an actuarial basis
(because determination on such basis is not required by the Division of Local Government
Services).

The Comprehensive Liability Insurance Fund, regulated by N.J.S. Title 59, is used to fund general
liability claims, police, professional liabilities and automobile habilities. The City makes annual
contributions to the fund in accordance with estimates provided by a third-party administrator to
meet the needs of claims to be paid out during the current fiscal year. During 2006, deposits
amounted to $210,881. The fund was also reduced by $642,424, which partially funded claims
during the year. The reserve balance of $5,154,497 is not indicative of the City’s total liability for
claims, since it is not determined on an actuarial basis (because determination on such basis is not
required by the Division of Local Government Services).

L. WATER UTILITY

The Trenton Water Utility, in addition to being subject to regulations defined by New Jersey
Statute and accounting principles as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, is further regulated by the Public Utlities
Commission for purposes of establishing water rates for nonjurisdictional customers, as authorized
by N.J.S. 40:62-85.2.

The City has entered into several agreements with the State of New Jersey to obtain loans to
finance the construction of various water utility projects. The following loans totaling $31,178,128
are outstanding:
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS

L. WATER UTILITY (CONTINUED)

Date Purpose Amounts  Interest Rates Maturities
September 1994 Mechanical De-Watering $ 4,424,418 6.00%-6.375% to 2014
3,794,620 0% t0 2014
$ 8,219,038
November 1998 Filtration Project $ 5,160,000 4.25%-45% to 2018
4,565,128 0% to 2019
$ 9,725,128

October 1999 De-Watering Facility § 668,942 475%-57% 102019
574,298 0% to 2020
$ 1,243,240

October 2004  Clean & Lining Project § 5,415,000 3.00%-5.0% to 2024
6,575,721 0% to 2025
$11,990,721

The annual debt service for principal and interest on the outstanding loan amounts is shown in Note
D — Long-Term Debt,

M. URBAN DEVELOPMENT ACTION GRANT LOAN

In December 1987, the City entered into an agreement with the Trenton District Energy Company
(*TDEC”) and other interested parties whereby the City exchanged the unpaid balance and
accumulated interest on its Urban Development Action Grant Loan with TDEC for a 15% equity
interest in the reorganized venture. The loan and accumulated interest approximated $4,131,000.
Under the agreement, the City is to receive a preferential payment annually until an amount
equivalent to the loan and agreed interest is recovered, and thereafter it is to receive payments
approximating 15% of the defined cash flow of TDEC. This claim is cumulative and prior to the
claim of any other party. The agreement provides for scheduled payments of $322,000 in 2002 and
then $233,000 annually through 2017. A payment of $169,586 was received in 1989 on the 1988
and 1989 scheduled amounts. A payment of $200,000 was received in 1991 on the 1990 and 1991
scheduled amounts. Payments in the amount of $869,353 and $11,452 were received in 1994, A
payment of $334,441 was received in 2004. No payments were received in 2005, 2003, 2002,
2001, 2000, 1999, 1998, 1997, 1996, 1995, 1993 and 1992. The ability of TDEC to achieve a level
of cash flow sufficient to pay cumulative amounts due and future scheduled payments cannot
presently be determined. No amounts are included in these financial statements.
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CITY OF TRENTON
COUNTY OF MERCER
NOTES TO FINANCIAL STATEMENTS

N. GENERAL FIXED-ASSET ACCOUNT GROUP
Prior to 2004, the City recorded land, buildings and improvements at estimated values based on
insurance appraisals and other estimated valies. During the years ended June 30, 2006 and 2005,
the City utilized the assessed property values for such assets and adjusted the general fixed assets
balances accordingly.

O. RELATED PARTY TRANSACTIONS
In April 2006, the City made a $796,607 debt service payment on behalf of Lafayette Yard
Community Development Corporation ("LYCDC"), an entity established to develop the site
surrounding a hotel and conference center in the City. An officer of LYCDC is also a member of
the City's management team.
The City Council adopted a Resolution authorizing a “City Subsidy Agreement” between the City

and LYCDC dated April 1, 2000. That agreement serves as the guarantee of the bonds issued to
construct the hotel and authorizes payment of same.
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

SCHEDULE OF CURRENT CASH - TREASURER

YEAR ENDED JUNE 30, 2006

Ralance - June 30, 2005

Increased by

Investments Matured

State of New Jersey - Senior Citizen and Veteran Deductions
Federal and State Grants Receivable

Taxes Recejvable

Tax Title Liens

Revenue Accounts Receivable

Interfund Advances Returned

Tax Overpayments

Prepaid Taxes

Remitted by Trenton Free Public Library
Interest on Invesiments

Due From State of New Jersey - Other

Due to Trenton Board of Education
Cancellation of Prior Year Qutstanding Checks

Decreased by

School Taxes

Investments Purchased

Tax Overpayments Refunded

2006 Appropriations

County Taxes

Interfund Advances

Interest on Investments

Accounts Pavable

Accounts Payable - Grants

Due to Trenton Free Public Library
Special District Tax

Due to Trenton Board of Education
Lafayette Yard CDC

Mercer County Court House Pilot
Rounding

Balance - June 30, 2006

Ref.

A-5
A-6
A-7
A-8
A, A9
A-12
A-13
A20
A-21
A-26
A-13
A-27
A-18
A-1

A-11
A-5
A-20
A-3
A-22
A-13
A-13
A-16
A-25
A-26
A-123
A-18
A, A-1
A-1

§ 298,374

280,859,355
672,151
12,234,114
79,632,526
1,401,721
91,254,327
118,625,903
122,987
80,579
104,620
229,140
16,500,000
13,126
2,629

601,733,177

602,031,551

21,115,662
278,241,816
420,746
150,964,891
12,323,409
119,468,520
239,897
4,111,306
13,259,111
104,620
386,712
26,995
796,907
10,662

4)
601,471,259

$ 560,293
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CITY OF TRENTON - COUNTY OF MERCER

A-S
CURRENT FUND
SCHEDULE OF INVESTMENTS
YEAR ENDED JUNE 30, 2006
General

Ref. Fund
Balance - June 30, 2003 A § 3,361,939
Increased by investments purchased A-4 278,241,816
281,603,755
Decreased by investments matured A-4 280,859,355

Ralance - June 30, 2006 A $ 744400




CITY OF TRENTON - COUNTY OF MERCER

A-6
SCHEDULE OF AMOUNT DUE FROM STATE OF
NEW JERSEY FOR SENIOR CITIZEN AND VETERAN DEDUCTIONS
AS OF JUNE 30, 2006
REF.
BALANCE - JUNE 30, 2005 A $ 11,138
INCREASED BY
SENIOR CITIZENS' DEDUCTIONS PER TAX BILLING 330,000
VETERANS' DEDUCTIONS PER TAX BILLING 318,750
648,750
SENIOR CITIZENS' DEDUCTIONS ALLOWANCE BY
COLLECTOR YEAR 2006 11,750
VETERANS' DEDUCTIONS ALLOWANCE BY COLLECTOR YEAR
2006 8,500
SENIOR CITIZENS' DEDUCTIONS DISALLOWANCE BY
COLLECTOR YEAR 2006 (114,429)
(94,179}
TOTAL 2006 SENIOR CITIZENS' AND VETERANS' DEDUCTIONS
ALLOWED AND NOT ALLOWED A2 554,571
SENIOR CITIZENS' DEDUCTIONS ALLOWANCE BY 250
COLLECTOR YEAR 2005 27,615
SENIOR CITIZENS' DEDUCTIONS DISALLOWANCE BY
COLLECTOR YEAR 2005 (7,967)
TOTAL 2005 SENIOR CITIZENS' AND VETERANS' DEDUCTIONS
ALLOWED AND NOT ALLOWED 19,898
SENIOR CITIZENS' DEDUCTIONS ALLOWANCE BY
COLLECTOR YEAR 2004 250
SENIOR CITIZENS' DEDUCTIONS DISALLOWANCE BY
COLLECTOR YEARS 2003 & 2004 (927)
19,221
573,792
TOTAL SENIOR CITIZENS' & VETERANS' DEDUCTIONS 584,930
RECEIVED FROM STATE OF N.1. A-d (672,151
DUE FROM STATE OF NEW JERSEY SENIOR CITIZENS (11,138)
ROUNDING 1
BALANCE - JUNE 30, 2006 A $ (98,358)
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CITY OF TRENTON - COUNTY OF MERCER
CURRENT FUND
SCHEDULE OF TAX TITLE LIENS

YEAR ENDED OF JUNE 30, 2006

BALANCE - JUNE 30, 2005 A, A-§

INCREASED BY
TRANSFER FROM TAX REC. TTL

COSTBY TAX SALES

TRANSFERS FROM FORECLOSED PROPERTY
TTL TRANSFER (MU)
BILLING ADJ. HC
LS (LIEN)
COST OF SALES (LIEN)
TTL LIEN FEE

DECREASED BY

COLLECTION A-2, A-4

CANCELLATIONS (TTL)

TRANSFER LIEN FEES

MISC. DEBIT

TRANSFER TO PROPERTY ACQUIRED FOR TAXES

FORECLOSURE

REG A-10
MU A-10
COST A-10
LIEN FEE A-10

LS TX VACATE

BALANCE - JUNE 30, 2006 A, A-8

1,281,856

8,452

78,403
115,768
20,976
2,017

27,550
1,535,082

1,401,721
6,174
4,000

(1,360)

159,923
36,954
487

10,321
1,618,220

$ 8,680,594

$ 8,761,600

10,296,682

8,678,462

2,132

63



CITY OF TRENTON - COUNT OF MERCER

CURRENT FUND

SCHEDULE OF PROPERTY ACQUIRED BY TAXES

YEAR ENDED JUNE 30, 2006

REF.
BALANCE AS OF JUNE 30, 2005 A
INCREASED BY
TRANSFERS FROM 2006 A-9
TRANSFERS FROM TTL FEE A-9
TRANSFERS FROM T.T.L. COST A-9
TRANSFERS FROM T.T.L. TAXES A-9
TRANSFERS FROM T.T.L. TAXES (HEALTH CODE) A-9
TRANSFERS FROM T.T.L. TAXES (WATER) A9
TRANSFERS FROM T.T.L. TAXES (SEWER)
ADJUSTMENTS TO ASSESSED VALUE
ROUNDING
DECREASED BY
PROCEEDS OF SALES
LOSS ON SALES
ASSESSED VALUE OF PROPERTIES SOLD
BALANCE AS OF JUNE 30, 2006 A

A-10

$ 48,031,100
13,261
10,321
487
159,923
36,954
7,939
3,312
303,704
(H

537,900

48,569,000
330,754
1,489,746

1,820,500

$ 46,748,500
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

A-11

SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYABLE

YEAR ENDED JUNE 30, 2006

Ref.
Balance - June 30, 2005 A
Increased by 2006 School Tax Levy A-1, A-2
Decreased by School Tax Paid A-4
Balance - June 30, 2006 A

21,115,662

21,113,662

21,115,662

S -
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CITY OF TRENTON - COUNTY OF MERCER
A-13
CURRENT FUND
SCHEDALE OF INTERFUND ACCQOUNTS RECEEVABLE {PAYABLE)

YEAR ENDED JUNE 30, 2006

Parking Parking Sewer Sewer Water Water
Lttty Uility Communxity Utiliy Ttility Uiliry Unitity
General Operating Capitai Development Operating Capital Cperating Capital Redevelopment
Capit] Fund Fund Hlock Grant Fund Fond Fund Fund Fund
Balance - June 30, 2005 EIR ARSI S 8 Urr s B - §F 1540 § 086 % - % 6215 % -
Increased seceivable/decieased pavable
Interest on Invesments 30,695 - - - - - - -
Interfund Advancos 17,768 706 1,782,711 66,760 1,2674612 13410673 252,922 40,858.437 8130441 796,907
17,799,401 1,782,738 66,740 7,267,012 13,410,673 252,922 40,858,437 8,150,441 796,907
Decreased receivable/increased payable
Interest on Investmoents 30,895 - - - - - - - -
Interfund Receipts §7,787.530) 1,763,624 &6,750 6,741,112 13,431,281 252,922 40,865,127 8150441 -
Budget Revenues - - - - 21,086 - 6315 - -
17,818,225 1.763.624 66,760 67141112 13,452,367 232922 40,871,342 8,150,441 -
Balance - Junc 30, 2006 3 (977§ - 8 - ¥ 4i0660 8 (20608 & - % (65,6000 § - 5 Th6 807
Compreheasive Manicipal
General Animel Special Lrw Liability Unemployment  Public Workmen's  Neighberhood
Trust Contrat Enforeement Insurarce Insurance Defender  Compensation  Preservation Saving
Fund Trost Trust Fund Trust Fund Trust Fund Fupd Trost Furd Trusl Fund Bongs
Balaxce - June 30, 2005 ¥ 101,184 3 - § (@748 % - ¥ - § 27833 §o(479024) % - ¥ -
Increased recorvable/decreased payable
Intercst en Investments 204,202 - - - - - - - .
interfund Advances 24,510,628 - 645,780 642 424 1,326,389 136,599 2,442,177 23769 52,508
24,719 430 - 645, T80 42,424 1,320,389 136,599 2,442,177 23,768 32,508
Peoreased receivabledinereased payable
Interest on Investments 198,445 - - - - - - . R
Interfund Receipts 23,506,635 - 662,694 642,424 1,848,234 124,040 1,562,253 23,768 52,508
Budget Appropriations - “ - - - f - - .
Budget Revenues 101 184 - - - 27,833 - - -
24,106,264 - 662,694 642 424 1,R44.238 151,873 1,967,253 23.76% 52508
Balance - June 30, 2006 & 714,750 2 - 5 (44,378} % - $ (527843 F 12,359 b - 5 - § -
Rel. Total
Balance - June 30, 2003 A-] § 2517
increased recervable/decreased payabl
Interest an Investment: A4 216,897
Interfund Advance: A-d 120,265,430
120,505,333
Deereased merivable/inereased payabl
interest on Investment Ad 229,140
Interfund Receipt A-d V1R,625,803
Budget Appropriations A-3 -
Budget Revemes A2 483,903
119 338 946
Balance - June 30, 2006 5 914610
Interfund Accownts Pavable A $ L0266
hterfund Accounts Receivable A 1,834 876
Net Interfund Receivable g U14.610
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CITY OF TRENTON - COUNTY OF MERCER

A-158
CURRENT FUND
SCHEDULE OF 2005 APPROPRIATION RESERVES
YEAR ENDED JUNE 390, 2606
Balance
Balance after Paid Balance Over-
June 30, 2005 Transfer or Charged Lapsed Expended
Salaries and Wages
General Govermnent
General Administration $ 90,238 % 90,238 % 53,444  § 36,794  § -
Mayor Council 39,763 39,763 10,858 28,507 -
Municipal Clerk 14,988 14,988 5,579 9,409 -
Financial Administration 35,016 35,016 10,733 24,283 -
Revenue Administration 14,820 14,820 5,813 9,607 -
Tax Assessment Administration 13,070 13,070 5,560 7,310 -
Legal Services 18,679 18,679 9,946 8,733 -
Engineering Services 17,348 17,348 84l 16,488 -
Economic Development Agencies 27.047 27,047 4,388 22,659 .
Cede Enforcement and Administration
Code Enforcement 58,536 58,536 32,676 25,860 -
Other Code Enforcement 10,426 10,426 581 9,845 -
Public Safety Functions
Palice Department 1,001,878 896,878 576,791 320,087 -
Fire Department 497,043 407,043 319,814 87,229 -
Public Works Functions
Streets and Read Maintenance 46,322 49,322 19,534 29,788 -
Other Public Works Functions 40,570 40,571 10,157 30,414 -
Solid Waste Collection 38,146 45,146 20,241 - 24,505 -
Building and Grounds 42,803 42,803 23,391 16,412 -
Health and Human Services Functions
Public Health Services 103,062 193,063 38,637 64,426 -
Animal Control Services 24,719 24,719 4,674 20,045 .
Park and Recreation Functions
Recreation Services and Programs 82,883 57,883 30,782 27,101 -
Maintenance of Parks 9,605 29,605 27,186 2416
Other Common Operation Functions (Unclassified)
Salary Adjustment 170,950 170,950 - 170,950 -
Accumulated Leave Compensation 843 843 - 843 -
Municipal Court 97,323 57,323 34,226 23,097 -
Other Expenses
General Government
General Administration 95,328 95328 72,358 22.970¢ -
Mayor Council 61,730 61,730 1,926 59,801 -
Municipal Clerk 53,033 33,033 16,079 38,954 -
Financial Administration 6,345 6,345 532 5,813 -
Computerized Data Processing 40,377 40,377 53,051 - 12,674
Revenue Admimistration 10,456 10,456 4,726 5,730 -
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CITY OF TRENTON - COUNTY OF MERCER

A-15
CURRENT FUND
SCHEDULE OF 2065 APPROPRIATION RESERVES
YEAR ENDED JUNE 30, 2006
Balance
Balance after Paid Balance Over-
June 30, 2008 Transfer or Charged Lapsed Expended

Tax Assessment Administration 25,179 25,170 3,481 21,689 -

Legal Services 58,816 83,816 77,364 6,452 -

Engineering Services 4,349 6,349 5,761 388 -

Econemic Development Agencies 70,795 70,7958 17,027 53,768 -

Historical Sites Office 1,392 1,392 331 1,061 -
Land Use Administration

Planning Board 3,343 3,343 2,367 776 -

Zoning Board of Adjustment 1,645 1.645 423 1,222 -
Code Enforcement and Administraiion

Code Enforcement 16,424 22,424 13,145 9,279 -

Other Code Enforcement 743 743 5 728 -
Insurance

Liability Insurance 432,773 432,773 {473,570) 906,343 -

Unemployment insurance 15,000 815,000 815,000 - -

Worlkmen's Compensation Insurance 680,253 680,253 {1,135 681,384 -

Employee Group Insurance 2,286,340 2,286,340 (3,521) 2,289,861 -
Public Safety Functions

Police Department “ 90,000 98,111 - 8111

Office of Emergency Management 10,261 10,261 - 10,261 -

Fire Department 44,452 49,452 43,806 5,646 -
Public Works Functions

Streets and Road Mainfenance 36,493 41,493 36,649 4,845 -

Other Public Works Functions 2,118 2,118 806 1,312 -

Solid Waste Collection 116,838 110,838 28,371 82,467 -

Building and Grounds - 110,000 101,443 8,557 -
Health and Human Services Functions

Public Health Services 200,974 250,973 7,416 133,557 -

Animal Contro! Services 1464 3,464 (2633 3727 -
Park and Recreation Functions

Recreation Services and Programs 57.392 82,392 {4,788) 87,180 -

Maintenance of Parks 51,374 51374 4,602 46,772 -
Other Common Operation Functions (Unclassified)

Postage 36,531 11,531 6,686 4,845 -

Purchase of Vehicles 5,232 5,232 - 5,232 -
Landfill/Solid Waste Disposal Cost 254,432 254,432 218,391 36,041 -
Statutory Expenditures

Soctal Security System (QASD 118,929 33,929 - 33,029 -

Conselidated Police and Fireman's Pension Fund 883 883 - 483 .
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CITY OF TRENTON - COUNTY OF MERCER

A-15
CURRENT FUND
SCHEDULE OF 2005 APPROPRIATION RESERVYES
YEAR ENDED JUNE 30, 2006
Baiance
Balance after Paid Balance Over-
June 30, 2665 TFransfer or Charged Lapsed Expended
Municipal Courts 30,456 30,456 77 30,379 -
Utility Expenses and Bulk Purchases
Telephone and Telegraph 99,228 49,228 3,320 45,908 -
Electricity 150,039 245,039 240,934 4,105 -
Streef Lighting 104,008 104,008 101,230 2,778 -
Gasoline 10,529 40,528 38,057 2,472 -
Heating Oil 17,973 17,973 86 17,887 -
Dristrict Heating - {1,008) 1,008 -
Rounding 3 1 i -
Total § 8510998 8 8510998 8 2835367 § 5696415 § 20,784
Reference (Exhibit) A A-l A-T4, A-1
Reference
(Exhibit)
Transferred to accounts payable A-16 $ 2,815,569
Transferred to encumbrance payahie A-17 19,798
§ 2835387
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CITY OF TRENTON - COUNTY OF MERCER

A-17
CURRENT FUND
SCHEDULE OF ENCUMBRANCES PAYABLE
YEAR ENDED JUNE 30, 2006
Ref.
Balance - June 30, 2005 A $ 1,657,978
Increased by
Encumbrances Payable A-3 1,743,830
Appropriation Reserves A-15 19,798
1,763,628
3,421,606
Decreased by
Transferred to Accounts Payable A-16 1,295,737
Encumbrances Cancelled A-1 11,494
1,307,231
Balance - June 30, 2006 A $ 2,114,375
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

A-18

SCHEDULE OF DUE FROM TRENTON BOARD OF EDUCATION

YEAR ENDED JUNE 30, 2006

Balance - June 30, 2005

Increased by cash disbursed

Decreased by cash receipts

Balance - June 30, 2006

Nonpublic

School

Ref. Grant
A, A-1 $ 34,663
A-4 26,995
61,658
A-4 13,126
A § 48332
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CITY OF TRENTON - COUNTY OF MERCER

A-20
CURRENT FUND
SCHEDULE OF TAX OVERPAYMENT
YEAR ENDED JUNE 30, 2006
REF.
BALANCE - JULY 1, 2005 A § 420,746
INCREASED BY CASH OVERPAYMENT A-4 122,987
543,733
DECREASED BY OVERPAYMENTS
TRANSFERRED TO DELINQUENT REVENUE A-4 420,746
BALANCE - JUNE 30, 2006 A $ 122,987
CITY OF TRENTON
ANALYSES OF TAX OVERPAYMENT AS OF JUNE 30, 2006
2006
REGULAR $ 41,889
IN LIEU OF 9,078
MISC. 40
2005
REGULAR 28,392
CTI 65
HEALTHCODE 570
2004
REGULAR 26,070
2003 _
REGULAR 12,600
2002
REGULAR 4,283

TOTAL OVERPAYMENT A $ 122,987
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CITY OF TRENTON - COUNTY OF MERCER

A-21
CURRENT FUND
SCHEDULE OF PREPAID TAXES
YEAR ENDED JUNE 30, 2006

Ref.
Balance - June 30, 2005 A $ -
Increased by total prepaid taxes A-4 80,579
Balance - June 30, 2006 A $ 80,579
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

SCHEDULE OF COUNTY TAXES

YEAR ENDED JUNE 30, 2006
Ref.
Balance - June 30, 2005 A
Increased by
2006 General County Levy 11,319,287
County Open Space Preservation 745,036
Due County for Added and Omitted Taxes 259,086
A-1, A-2
Decreased by county taxes paid A-4
Balance - June 30, 2006 A

$

A-22

12,323,409

12,323,409

12,323,409
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

SCHEDULE OF SPECIAL DISTRICT TAX

YEAR ENDED JUNE 30, 2006

Balance - June 30, 2005

Increased by 2006 Special District Tax Levy

Decreased by District Tax Paid

Balance - June 30, 2006

A-23
Ref.
A $ -
A-1, A2 386,712
386,712
A-4 386,712
A $ -
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

SCHEDULE OF ACCRUED PAYROLL - GRANTS

YEAR ENDED JUNE 30, 2006
Ref.
Balance - June 30, 2005 A
Increased by payroll accrued A-19
Decreased by transfer to accounts payable - grants A-25
Balance - June 30, 2006 A

A-24

31,748

78,055

46,307

31,748

46,307
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

A-25

SCHEDULE OF ACCOUNTS PAYABLE - GRANTS

YEAR ENDED JUNE 30, 2006

Balance - June 30, 2605
Increased by

Transfer from schedule of reserve for special purpose
Transfer from accrued payroll - grants

Decreased by
Paid in 2006

Balance - June 30, 2006

Ref.

A-19
A-24

A-4

§ 67,374

13,206,513

31,748

13,238,261

13,365,635

13,259,111

$ 46,524
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

A-26

SCHEDULE OF AMOUNT DUE TO TRENTON FREE PUBLIC LIBRARY

YEAR ENDED JUNE 30, 20606

Balance - June 30, 2005

Increased by Cash Received (State Library Aid)

Decreased by Transferred to Library

Balance - June 30, 2006

Ref.

A-d

A-4

$ -

104,620

104,620

104,620

S -
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CITY OF TRENTON - COUNTY OF MERCER

CURRENT FUND

A-27

SCHEDULE OF DUE FROM STATE OF NEW JERSEY - OTHER

YEAR ENDED JUNE 30, 2006
Ref.
Balance - June 30, 2005 A
Increased by realized revenue A-d, A-12
Decreased by budget revenue A-2
Balance - June 30, 2006 A

$ 16,500,000

16,500,000

33,000,000

16,500,000

$ 16,500,000
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CITY OF TRENTON - COUNTY OF MERCER

REVOLVING LOAN FUND >
SCHEDULE OF INTERFUND (RECEIVABLE) PAYABLE
YEAR ENDED JUNE 30, 2006
REF TOTAL
BALANCE - JUNE 30, 2003 B $ 327,585
DECREASED BY INTERFUND ADVANCES
RETURNED B-1 655,557

BALANCE - JUNE 30, 2006 B $  (327,972)
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CITY OF TRENTON - COUNTY OF MERCER

DOG LICENSE FUND

SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURE

YEAR ENDED JUNE 30, 2005

BALANCE - JUNE 30, 2005

INCREASED BY DOG LICENSE FEES

DECREASED BY DOG LICENSE EXPENDITURES -
INTERFUND ADVANCES

BALANCE - JUNE 36, 2006

REF

B-1

B-1

$ 233

32.865

33,098

6,434

$ 26,664
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CITY OF TRENTON - COUNTY OF MERCER

B-6
EMPLOYEES' US SAVINGS BONDS ACCOUNT
SCHEDULE OF EMPLOYEES' DEPOSITS
YEAR ENDED JUNE 30, 2006
REF
BALANCE - JUNE 30, 2005 B $ 24,148
INCREASED BY DEPOSIT - CASH B-1 52,508
76,656
DECREASED BY CASH DISBURSED (bond purchases
and refund) B-1 62,296

BALANCE - JUNE 30, 2006 B $ 14365



CITY OF TRENTON - COUNTY OF MERCER

WORKERS' COMPENSATION INSURANCE FUND

B-7

SCHEDULE OF RESERVE FOR WORKERS' COMPENSATION

YEAR ENDED JUNE 30, 2006

REF
BALANCE - JUNE 30, 2005 B
INCREASED BY INTEREST ON INVESTMENT
(/FUND) B-1
DECREASED BY INTERFUND ADVANCES B-1, B-20
BALANCE - JUNE 30, 2006 B

§ 3,643,200

169,102

3,812,302

1,282,000

5 2.530302.
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CIiTY OF TRENTON - COUNTY OF MERCER

B-8
UNEMPLOYMENT COMPENSATION INSURANCE FUND
SCHEDULE OF RESERVE FOR UNEMPLOYMENT COMPENSATION
YEAR ENDED JUNE 30, 2006
REF
BALANCE - JUNE 30, 2005 B $1,069.160
INCREASED BY
CITY CONTRIBUTION B-1 942,849
INTEREST ON INVESTMENT B-1 35,925
978,774
2,047,934
DECREASED BY UNEMPLOYMENT BENEFITS
PAID B-1 476,904
BALANCE - JUNE 30, 2006 B $1,571,030
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CITY OF TRENTON - COUNTY GF MERCER

COMPREHENSIVE LIABILITY INSURANCE FUND

B-9

SCHEDULE OF RESERVE FOR COMPREHENSIVE LIABILITY INSURANCE

YEAR ENDED JUNE 3¢, 2066

BALANCE - JUNE 30, 2005

INCREASED BY INTEREST ON INVESTMENT

DECREASED BY INTERFUND ADVANCES

BALANCE - JUNE 30, 2006

REF

B-1

$5,586,039

210,881

5,796,920

642,424

$5,154,497
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CITY OF TRENTON - COUNTY OF MERCER

MUNICIPAL PUBLIC DEFENDER

SCHEDULE OF INTERFUND PAYABLE

YEAR ENDED JUNE 30, 2006

BALANCE - JUNE 30, 2005

INCREASED BY I'F ADVANCES FROM
CURRENT FUND

DECREASED BY ADVANCES RETURNED
TO CURRENT FUND

BALANCE - JUNE 30, 2006

B-1

$

$

B-10

27,833

121,722

146,555

136,997

12,559

102



9¢LT81 ZSE 169 FPEP699°1 $SOF91 INALSAS INAWTILLAYE M1
OF6°L¥1 vPLO61TTT O8%°LOTT 8Z¥ 791 IWAISAS INAWNAYLLAY ADITOd
867861 618°L80°C 96¥760°T 785¢61 SYAd - NOISNAJ
PELE Or1°+E 191°¢E £1¢°y ALINNNV TVINGNZ IdNS 01T 2 O 1I0d
vl 090°C L90'C LiL ALINNNV TVINANAIIINS SUAd
0vE'€ 00¢°1 00€’1 ObeE AOVIHAOD TVINIWAILINS VEd
LEE - - LEE SHHSINYVD
182 - €T 0 NOILALILSHT O/
966°¢E AR NS, 1PLET LTEES ALVLS-NON - VVOd
rad! - - 41 DAS JOIHDIAN HAVS O/
69 - - 69 (NNA TVOIAIN ADNAOIINA
- I - I (SIV.W) WHISAS DUL OLNY
00€°1 - - 00€°1 A4 AJOLVIOLIV T N
8T - - 87 NOLLVOIANray AWd (N
00$ - - 00S ANVEI INAWAO TININD
811 - - 811 ISRIOLOW GHUNSNINN [N
9T - - 9z AVOId NOLLY SNAJNOD SHINRID INHIOIA
09¢ - - 09¢ TWNVD 2 HSTA 40 NvadNd N
571 - - e | NOILVDIAVN JO NvadINg IN
Al - - 1l SATOHIA JOIOW 40 NOISIALU N
86 $ - $ - $ 8t¢ $ YDANSYTIL ALNNOD
900Z/0€/9 QASMNGSIA (THAHDHY £00Z/0£/9
TONV TV ADNV IV
9007 ‘0€ ANNL AEANT MVAA
ATIVAV SINNOIDVY 40 ATNAIHIS
ANA LSNUL TVHANTD
I1-4

HADUAW A0 ALNNOD - NOINTYL 40 ALLD

103



SAAA ASNADIT IDVITIVIN

SNOLLDAASNI DT - 94 DNINIVHLL

dO¥d AFSOTOTIO0L NO SH1VS 40 STI4D04d
NOLLINHATI NI IVAIDINNIN
HONVINSNI AN DVIAV

TVOIAINW XA

ALITIAVSIA INJAIDOV

(XVIadd) TVINIA

MOVIAVd dJNOD 490 dd

SANLI - TTOUAVd

TAVHS STAAOTINT FAVOIAIN
QTAHHLIM XV FNODNI TVIHUH - TIOMAVd
A TIHHLIA XV GWODNI - [N 40 41VIiS

A TAHHLIM XV.L AWNOONI - Vd 1O 41VIS
TAVHS SHAAOTINH - ALIENDES TVIDOS
ALINNNY JALTIHS XVL A¥vadIl
TAAQTdNG IWVIDOUd TV.INAA

SNVO'T - WALSAS INJWTIILLAY 01104
SNVOT - WALSAS INFWTILLA SINTWTMIA
NVO' - S¥Ad

SONVANSNI ANOLNERIINOD S¥Ad

12989 0S£°91 SLYST 628y
6£7°67 166°9¢ #SE'Ss 9.8°01
161°6¢ FSE88L ZSL08L €SLTH
YTL'SPS 112°299°L 806°6£S°L 970°899
£96°S 4% 687°1 9¢1°¢
788°C L81°E 898°¢ £0T°T
oS - - 028
£58°¢61 - 99691 L88°9LY
65€°T - - 65¢°C
£86°01 - 1659 68y
- 905°€TT’1 SOS'€TT [
€STILI SOV S 675768 0£1°L2C
- 86L1TH'€ 86L°1THC -
[d LTH'8 6vT8 08¢
- 6L1°806°C 6L1°806°C -
T8 o - - 8TH'C
- 6L SEY 6VL°SEY -
69€°901 LYO'L9T T OrS €971 9£8°601
165°96 809°080°1 115°180°1 889°C6
CLILOT 9L1°086 06L°L86 65566
LOLEE 65L°00C L6ST 10T 698°C¢
900T/0£/9 qasdandgsia gdAIDayd $00Z/0£/9
AINVIVY FINVIVY
9007 ‘0€ ANNC AAANT HVIA
HIAVAVI SINNODIV 10 I INATHDS
ANOA LSOUL TVHANTD
14

HIOUIN 40 ALNAOCD - NOINTUL 40 ALLD

104



096°111 - EPPHl L1S°L6 dSML TAAWTOH - VO ISTIHINI
£40°TS1 - F6SE1 6¥F 8¢1 ASML T OYOITVIN - VO LSTIHINI
10L°611 - 9CE LY SOzl dSML YOSANIM ‘M - VO d ISTIILINI
L80OEEE - SHT¥PS IH8°8LT ASML TTAMAJOH - VO LSHIHLINI
0S9'p1 - 67911 I dSML NOLTINVH - VO LSTIAINI
00T'1 801°8¢ LSTE 151°9% NOLDNIHSVM - VO LSHYALNI
oy yL, - $86°¢t 19%°0L dSML I OUOLTVIN - VO LSTIALNI
69t - TLSLY L6L9T dSMI YOSANIM H - VO LSTIHINI
€L9PIT - 9L9%FS L66°65 AINTIMVT - VO LSTITINT
168°65 - $69°67 96179 ATOHATI - VOI ISTUFINI
S96° 11 - 0Lt £r6°81 NOSMDVI - VO LSHYHALINI
tL8°€1 - vLYO 00F'L () dSML TTAMAJOH - VO LSTUAINI
#1591 - 60£°C1 SOT°1 STIVA NOLNLL - VOl ISTHLINI
¢Z89 - GZ89 - NVJOTYNVIA - VO ISTIIINI
69711 - TLS'L L69°E MALINY SONNOA - LNI
SEP' Y 000°1 12L°¢ LILT LISNVYL IN - INI
9£ETl TS 65T¥S 6671 NVIDOUd ALTAVS JOLVATTA
088°C - - 088°C SHHI TANLIANIOT - NOLLVITIDTY
50¢ - - S0¢ NOLLJOAV TVININY
PEP E01 8£9°CT1 Y6L°1 8LTLTT AANOW AALVISIINGD
SLI 0SH SLY 0S1 dIHSYANILIVI DIISHNOA
900T/0¢/9 dasANGSIa AAAIEDY S00Z/0€/9
AINVIVE AINVIVE
9007 ‘0£ ANNC AAANT ¥VIA
ATGVAVI SINNOIDV A0 A TNAFHDS
ANNA LSOE TVHANTD
114

HEDAAW 40 ALNAOD - NOINTIL 40 ALID

105



¢ 1-g -4 q
990°85CY $ PP C91°8T LISSE69T § 766 78F°C §
(s) - - (s
000°01 - - 000°01
0£6°680°1 0999891 0s11zs OV €5TT
- 000°ST - 000°G1
9007/0¢/9 A4SNNdSIa THATIDA $00Z/0£/9
ADONVIVE ADONVIVL
9007 “0€ ANNL CAANA AVAA
ATAVAVI SINNODDV 40 T TNATHDS
ANNA LSOAL TVHANTD
114

YADUAW 40 AINNOD - NOLNFUL 40 ALID .

DNIANOH

AMNED ANIINISSV-DD
SO0T - WAL d'IVS XV.L OOV
NOIHONTEd - VO ILSHAALNI

106



TIVELIISVI YHNANS SH AT
STINSVAN 2 SLHOEHM
SINAWAAOAJIWI TIVELIIISVE L INAV
SAAADOUd FONVANSNI HD110d
dIHSAAAIZORY INTFNADVNVIN ALYAdOUd
ANNT QAV AT YIATIA TX VL
AIVATI ANTID AIATOSNN

SHZFH NIVLL - GIAITd N TANT
SNOLLVNOQ JAAVITIVMAVD ANNA HLNOA
SAAA 2 DT d4D008

NOLLVYAYASTEd GOOIMOdHDIAN
ANOVAT ITININNS TIZLAM
ANNOUDAVTd TRIVI YAATVMAVD
IWVIDO¥d AT NAZLLID ¥S

LOAr0Yd NOILVZINNIWINT 1L
(FHOIT10L) WV IDOUd LYTID
SVINLLSTIHD NFIATHD AJHaN
TIVALOOI DV

VA S LVAHDST WNTATI ££-6-+S
AOYVHIUNS JIATIA INMAA D/
TOHODTY “LAd % dANd “ISNADIT

SHSO4¥U LA TVIDHAIS HOA SHAHASHA A0 A1OTHRHDS

€G6°1 4 £9C S18°1
69¢° ¥ - LS1°01 rarats
SLST 0SL CLE 056°C
LTT - - LTl
(1) €78 - zzs
000°€ - - 000°¢
00S - - 00S
70891 909 €LY91 SE5o
01 - - 01
891°L - $€9 €659
AL - - L1¥'1
981"y - - 98%'t
18 - - 18
18% 768 092 SIT'I
092 - - 09¢
000°¢ - - 000°¢
01 €91°C - L9TT
- 961°S 991"y 066
0¢ - - 0¢
4 - - 6t
000°SIT § - § oov'eT S 00916 $
9007/0¢/9  ASAMNGSId  GIAEDAY CO07/0£/9
AONVIVY TONVIVE
9007 ‘0¢ ANNL GHANT UVEX
ANOA LSOUL TVHINED
-4

HATHAW A0 AINNOD - NOINTHL AOC ALID

107



T co8l

- - G981 NOILVITIOT
STEL6 - - STEL6 NOINITD S TVINTY VANH
LOL1T - - LOLTT ALTYNAd GALVOIAIa~Td1d
0L - - 0L NVId SSHOOV AIVNIYAL TV 621-¥S
6T1°1 - - 6T1°1 ANOE - INTFWANOW OS 1S JIVIS
0Z0°1 - - 0T0°1 HNVD SdTAMS NVATO I[N
9191 - - 919°%1 DNIJTTN AVS - WOOY ALYHd0O¥d I0I'T0d
¥ 1233 - 80¥ AONVU STIIOAIIOHD SA0Y
£06°1 - - €L6°1 YAINTD SIMV TVASIA
900t - - 900 TOUINOD TVININY SNOLLNERLINOD
861°1 - - 861°1 IvVOd AJOSIAQV ADVdS N2dO
- GEECT - CELCT TVTIALYIN ONTTDADE - INS
00v - - 00Y ALID NVATD Y04 SNAZILID
1L 0T - 11¢ SINTWVNINOL NOLLVEIDTY
0£6't €07°¢ §TST 809°S NOISSIANINOD WNISNIA
SyS'e - 09L $8L°T (HONVISISSV TV.INTE) WNASNN A LD
153 [L0¥ S16°C LOS'I VIVD JOINHS
€Yot - 1$9°€1 z09'91 TVIEALVIN ONI'IDADTY - LISOJdAd
00S°1 - - 0051 SLIV dHIL NO TION0D
00S - - 00§ NOILLVIIDTY ONIINV T
L90°9 L8F°1 zTLT 58y SNOLLNERIINOD dSNOH INTIL

9007/0£/9  QAS¥NESId  AIAIADTA S00T/0E/9
HONVIVH ADNV IV
990T ‘0 ANNC AAANT ¥VIA
SASOAN TVIDHALS HO4 SHAWASHE 40 H'INATHDS
AN LSOHHL TVHANTD
g

HAIHIW 40 ALNNOD - NOINTLL 40 ALID

168



968"t = - 968t S ATTAODTI HISVM SNOMAVZVH
66L°1 - 00¢ 66¢C°1 AIHA ONIHSIA
T8LHS 7e8rel 0916 €00°86 dAVD JHWINNS TOOHDS SNIFGHO
8E1°1 - - 8¢CT1 ASNOH S.SYIDNOG
016°1 - - 016°1 LAAHL OLOV LVENOD
Z1 - - Zl ADFOA MSV.L ONIJ SSHOAVIN
07096 - 668°9% [Zi'6y YFAIVA HDOVAS NAdO
+0L°T 00S 00$ 0L WVADOEd dIHSNIYHAINT 10¥d
§T¢ - - §Z¢ DONINIVIL NOLLVOILSHANI O3
166 48 88 8 Fo : NOISSININOD IDIAYAS HLNOA
800°¢ 000°ST 000°ST 800°¢ SLISOdHd TYALLSAA ZZV!
81T - - 81T HAOVOLIOW NOLNTIL - HSH IV - VOUIN
006 - - 006 SNOILVNOQ - LdHa J1d
C8L1 - - $8L1 ILNOD 70D TVNOILLVIIDAY
¥ - - ¥ DOSSV AFA 907 NUL U9
- 08 - 0v8 SHHA HONVIINT ANOVAT TIVEAL TIOA
€L0°1 - - CLO'T INAWIIIOANT TVINTANNOMIAND
£€9°y - - £€9°F SOIINATO ININ
L8501 8V7°C 98¢y 6778 SNOILVNOQ AL TAHS TVININY
9L5°€€ L61FS £89°1C 060°99 SHAI NOLLJIOQV TVININVY
120°T - - 120°1 SMYVd
9002/0¢/9 JASANESIA  HAIEDHY S00T/0£/9

TONVIVE TJONVIVH

9007 ‘0€ ANNC GHANT AVIAA
SASOJLA(d TVIDAJS TOH STAWASTY A0 FINATHDS
ANNA LSMUL TVHANAD
-4 )

HADHAW A0 ALNNOCD - NOLINTYL A0 ALID

1G9



dML THIWTOH - VoI TNV LN
dSMI NOLTIWNVH - VO - T-RINVTIN
dSML TTHMHEJOH - VO - THINVT LN

HININIS TOOD

HIVS ALIHdOEd VOWA

SNHHL SHAOTNOLINTYEL

NOLLVIADILAAT TTIH

ALD HAIIVD dOLSHNO NOELNHY L
SNOLLOYIMINOD ddds % dddm

SHLLIAILDV SSHTHNOH

dSM.L AINHIMVT - HOIAYES HLTVAH DI'TdNd
ADNVITIV IVAIDINOWN NOINTJYL

SHHA NOLLVTIOHY

NN QAVMIR ANNAM NNV TOUVD

SINHAHA TVIDHdS

ANET TVIIOWAN NOLNAMOHL

SATTIANVA ONINHHLDN{ALS

HASNOH YOHONY

dOHSYAOM NOILVSSHO/NOILNIATId AM0ONS
STHA MOYUODSH ONINOZ @ DNINNV'I
ALYIdO0dd AINAMO ALID dHId1DD0 SINTY

SHSOdHNd TVIOHdS YOA SHAHISHY 4O TTRAAHDS

62£°507 €66 F11 - - TTEOTE
(0 - - {1
LIFTOT'T 606 v - 97¢°LTS1
9LSt - - LS Y

LT - - L1

- ¥16°6 - 7166

8LT - - 8LT

S614T - ST 0L1°%C
0561 - - 0£6°1

76T - - TSl

- 8L 9z ¢St

198°S 8rTEl L8TS TTyel

06€ - - 06¢

7689 #98°C S 109°L

e oF4 - 08

8 61€°C 005°T 199

05T - - 0S¢

128°L LES01 - 80181
SHL8IT S60°9¢ SYZ'LS S65°L8
6561 00£°85L 9EP 19T £2L°019

900T7/0€/9  QASYNGSId  AIAIHIDT S00T/0€/9
HONVIVE ONVIVE

9007 ‘0€ HANNEC IANT UVHEA
ANNA LSOYUL TVIANTD
-4

HHOYAN A0 ALNOOD - NOINHYL 40 ALLD

110



- R - : - : o LS ANAAVDY 9% 1-+#1-17107T

106°L - $T6°1 9L6°C NOLLNETIINCGD ADOVITIVIN SHOAVIA
- - - _ AV TASNIAI'T YJONDISNOW
£6£°81 - - £6€°81 DNINIVIL 90f - VO
000°9TZ - - 000°92T AN SONNOA
000°001 - - 000001 JISNVIL (N
000°00t - 000°00¥ - dMIL NVIOTVNVIN VO TNV T 1IN
000°50L 000°S¥ 000°GLE 000°6LE dML TTVA NOINIL VoI T94NVT I
- - - - dMILAFAOA VI THINVT I
00£°09% - 00£°09% - IINOLTINVH VO TNV IN
88¢°CTY - 000°88 88€°6T¢ IOSANIM M VO THRINVT LA
908LI - _ - 9F0°8LT (D) TTIMIION VO THINVT I
8Y0°8YL - £99°991 18£°18S NOSMOVI v TNV I
79£°696 LE]'EST 000°LZE 661°T68 A'TOHATIA vOI TTINVT 1IN
FIS 6Pl 866°ChY - Z15°€68 YOSUANIM T VO THINVT LN
155°9L2 FEO'PSO°T LTHOE 8S1°008°1 AINTIMVY T VORI 13dNVT LN
6SF°ST 005°TS - 6S6°LL dML I OYOFIVIA - VO TNV T LA
£L0°€9 176°1 - F10°69 HYOSANIM'M - VO TNV T LA
vE8YTT 9L8°SY - 01L°0LT dMI OJOITVIA - VO THINVT LN
- 000°S1 000°S1 - NOLHONId - VO TRINVT LN
£58°¢cS 188°79 801°8¢ 979°8¢ dML NOLONIHSVA - VO THINV 1IN

900¢/0L/9 QHASENGSIA dIJAIFOTY S00T/0E/9
ADNVIVH AONVIVH
9007 ‘0€ ANAL GHANA UVIA
SHSOdHAd "TVIOUS HOd SHAYASTY A0 ATNAHHDS
N LSMLL TVHINTD

g
HADHHW A0 AINNOD - NOINTUL 40 ALLD

111



d I-d I-d g

1LOL6LL S OETHPRE $ POLVILT 0¥°916°8 $
(€) - - (¢)

01 SLS'T - G8¢°T

0S€°T - - 05€¢

000°L - - 000°L

S| - - SESET

Azt - - PP 01

095°8¢ - 09586 -

8€9°91 6¥°sT YANEY -

LpYTS 8GOCI SOS LY -

008 000°vL - 00S*¥L

Z01°¢S - 0S¢ 756

900Z/0£/9 JASUNEGSIa  dIATIOM S00Z/0€/9

TONVIVEH TONVIVE

900 ‘0 ANNC AAANT AVEA
ANNA LSMIL TVHANAD
-4

ONIANNOY

SNOLLNGTRAIINOD dO0IS
NWVHDOAd HIVD .SATY

LOVANT LOATOEd

HELVLS - SONNATT A TAANMAOYNY
ddd - SONNAFE A THIANMOAD
AN LSOUT DNISNIOH 419vdd011v
HOTAHAS INHWADVNVYIN ALTTLLN
XVI T1LOH

INAWHDVNVIN YA TN

LOHIOUd JOTId ONINFTYDS AVAT

SASOLUd TVIOAIS H0A SHAYASHY 10 A 12AdTHDS

HHIYAW A0 ALNNOD - NOINTUL A0 ALID

112 .



(PpL°7) $ 611°C $ - ¢ (€79 % q 9007 0 ANNS - FONVIVH
P - 69L°€T vIS9z  1-d9 AAN¥NLTS
SHONVAAY ANNTIAINT A9 qASVIIDIa

- 611°C 69L°€T 888°67

- - 69L°€T 69L€7 1-d  FAONVAUY ONNLAALNI A9 ISVIRIONI

- $ 611°C $ - $ 611°7$ | S00Z “0£ ANAS - AONV IV
NN ISMIL  INVED DO AN TVIOL  A7d

TYVAANAD INFNJOTIATA  LNZYEND
ALINAWNOD
9007 ‘0€ ANNE AHONT ¥VAA
ATAVAVI (I TAVATIDTY) INNOGODV ANNAYHEINI A0 T TNATHDS
NN NOTLLVAYASHYI AOOHUHOIHDIAN
£1-9

HADIHHW A0 AINNOD - NOINHYL A0 ALLD

113



CITY OF TRENTON - COUNTY OF MERCER

B-14
REVOLVING LOAN FUND
SCHEDULE OF LOAN PAYABLE
YEAR ENDED JUNE 30, 20066
REF
BALANCE - JUNE 30, 2005 B $ 8222
INCREASED BY
INTEREST INVESTMENT B-1 15,281
LOAN FUNDING - BROWNFIELD B-1 572,728
588,009
596,231
DECREASED BY INTERFUND ADVANCES -
RETURNED B-1 116,572

BALANCE - JUNE 30, 2006 B $479,659
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CITY OF TRENTON - COUNTY OF MERCER

COMPREHENSIVE LIABILITY INSURANCE FUND

SCHEDULE OF INTERFUND RECEIVABLE

YEAR ENDED JUNE 30, 2006

BALANCE - JUNE 30, 2005
INCREASED BY RESERVE FOR COMPREHENSIVE

LIABILITY

DECREASED BY
TRANSFER TO RESERVE
ROUNDING

BALANCE - JUNE 30, 2006

B-9

162,500

$479.923

162,500

642,423

642,424
(1)

642,423
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CITY OF TRENTON - COUNTY OF MERCER
REDEVELOPMENT FUND
SCHEDULE OF FUND BALANCE

YEAR ENDED JUNE 34, 2006

REF
BALANCE - JUNE 30, 2005 B
INCREASED BY DEPOSIT - INTEREST INCOME
RECEIVED B-1
DECREASED BY: I/F PAYABLE TO CURRENT FUND
BALANCE - JUNE 30, 2006 B

B-16

$1,650,185

67,965

1,718,150

796,907
§ 921,243
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CITY OF TRENTON - COUNTY OF MERCER

NEIGHBORHOOD PRESERVATION FUND

B-17

SCHEDULE OF RESERVE FOR NEIGHBORHOOD PRESERVATION PROGRAM

YEAR ENDED JUNE 30, 2006

BALANCE - JUNE 30, 2005

INCREASED BY INTEREST ON INVESTMENT

DECREASED BY INTERFUND ADVANCES

RETURNED

BALANCE - JUNE 30, 2006

B-1

$ 56,850

58,564

20,866

1,714

837,608
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CITY OF TRENTON - COUNTY OF MERCER

SPECIAL LAW ENFORCEMENT FUND

B-18

SCHEDULE OF RESERVE FOR SPECIAL LAW ENFORCEMENT

YEAR ENDED JUNE 30, 2606

BALANCE - JUNE 30, 2005

INCREASED BY
CASH RECEIPTS
INTEREST ON INVESTMENT

DECREASED BY ACCOUNTS PAYABLE

BALANCE - JUNE 30, 2006

B-1
B-1

199,202

38,057

637,491

$1.098,104

237,259

1,335,363

637,491

8 697872
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CITY OF TRENTON - COUNTY OF MERCER
B-19
UNEMPLOYMENT COMPENSATION INSURANCE FUND
SCHEDULE OF INTERFUND ACCOUNT RECEIVABLE

YEAR ENDED JUNE 30, 2006

REF
BALANCE - JUNE 30, 2005 B $ -
INCREASED BY INTERFUND RETURNED B-1 527,849

BALANCE - JUNE 30, 2006 B ‘§ 527,849
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CITY OF TRENTON - COUNTY OF MERCER

WORKERS' COMPENSATION FUND

B-20

SCHEDULE OF INTERFUND ACCOUNT RECEIVABLE

YEAR ENDED JUNE 30, 2006

BALANCE - JUNE 30, 2005

INCREASED BY INTERFUND ADVANCES

DECREASED BY INTERFUND ADVANCES
{Returned)

BALANCE - JUNE 30, 2006

REF

B-1, B-7

1,282,000

1,282,000

1,282,000

120



CITY OF TRENTON - COUNTY OF MERCER

MUNICIPAL PUBLIC DEFENDER FUND

B-21

SCHEDULE OF RESERVE FOR MUNICIPAL EXPENDITURES

YEAR ENDED JUNE 36, 2006

BALANCE - JUNE 30, 2005

INCREASED BY
MUNICIPAL APPLICATION FEES
INTEREST

DECREASED BY
INTERFUND ADVANCES
ACCOUNT PAYABLE

BALANCE - JUNE 30, 2005

B-1
B-1

B-1

60,241

2,044

1,977

117,818

$63,927

62,285

126,212

119,795

$ 6,417
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CITY OF TRENTON - COUNTY OF MERCER

DOG LICENSE FUND

SCHEDULE OF INTERFUND ACCOUNTS RECEIVABLE

YEAR ENDED JUNE 30, 2006

BALANCE - UNE 30, 2005

INCREASE BY CITY CONTRIBUTION

DECREASE BY INTERFUND RETURNED - CURRENT

BALANCE - JUNE 30, 2005

B-22
REF
B $ -
6,434
6,434
B-1 6,434
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CITY OF TRENTON - COUNTY OF MERCER

SPECIAL LAW ENFORCEMENT FUND -
SCHEDULE OF INTERFUND RECEIVABLE
YEAR ENDED JUNE 30, 2006
REF Total
BALANCE - JUNE 30, 2005 B $47,462
INCREASED BY INTERFUND ADVANCE BY CURRENT
FUND B-1 634,405
681,867
DECREASED BY INTERFUND ADVANCE RETURNED 637,491
BALANCE - JUNE 30, 2005 B

$44.376



CITY OF TRENTON - COUNTY OF MERCER

COMMUNITY DEVELOPMENT BLOCK GRANT FUND

SCHEDULE OF CASH

FOR THE YEAR ENDED JUNE 36, 2006

BAL 6-30-05

INCREASED BY RECEIPTS:
FEDERAL GRANTS RECD
OTHER FEDERAIL GRANTS RECD
SECTION 108
LOAN PAYMENTS AND INTEREST
APPROP REFUNDS |
LOANS PREVIOQUSLY W/O

DECREASED BY DISBURSEMENTS
ROUNDING
INTERFUND ADVANCES
SECTION 108 DISBS

BAL 6-30-06

EXHIBIT REF NO.

BA

BA-2
BA-3
BA-10
BA-9
BA-10
BA-10

BA-8
BA-10

BA

BA-1

658,339

5,128,831
3,728,937
169,811
6,503
322,582
44,852

9,431,517

]
6,222,419
147,134

6,369,555

3,720,302
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CITY OF TRENTON - COUNTY OF MERCER

BA-2
COMMUNITY DEVELOPMENT BLOCK GRANT FUND
SCHEDULE OF FEDERAL GRANTS RECEIVABLE
FOR THE YEAR ENDED JUNE 30, 2006
EXHIBIT REF NO,
BAL 6-30-05 BA 3 6,469,299
INCREASE BY NEW GRANTS AUTHORIZED BA-10 3,124,323
9,593,622
DECREASED BY
CASH RECEIVED BA-1 5,128,831
ENTITLEMENT REDUCTION FOR SECT 108 DEBT SVC BA-10 183,969
5,312,800
BAL 6-30-06 BA $ 4,280,822
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CITY OF TRENTON - COUNTY OF MERCER

COMMUNITY DEVELOPMENT BLOCK GRANT FUND oA
SCHEDULE OF LOANS TO HOMEOWNERS
FOR THE YEAR ENDED JUNE 30, 2006
EXHIBIT REF NO.
BAL 6-30-05 BA $ 13,142
DECREASED BY PRINCIPAL PAYMENTS BA-9 6,112

BAL 6-30-06 BA 5 7,030
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CITY OF TRENTON - COUNTY OF MERCER

COMMUNITY DEVELOPMENT BLOCK GRANT FUND

SCHEDULE OF ACCOUNTS PAYABLE

YEAR ENDED JUNE 30, 2006

BAL 6-30-05
INCREASED BY NEW APPROPRIATIONS
DECREASED BY

A/P CANCELLED
REDUCTION THROUGH INTERFUND

BAL 6-30-06

EXHIBIT REF NO.

BA

BA-10

BA-10
BA-10

BA

BA-5

3,386,054

5,062,582

8,448,636

175,534
4,619,828

4,993,362

3,453,274
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CITY OF TRENTON - COUNTY OF MERCER

Ba-6
COMMUNITY DEVELOPMENT BLOCK GRANT FUND
SCHEDULE OF AMOUNTS DUE TO SUBGRANTEES
YEAR ENDED JUNE 30, 2006
EXHIBIT REF NO.

BAL 6-30-05 BA $ 173,150
INCREASED BY ADVANCES TO SUBGRANTEES - APPROVED BA-10 769,463
942,613

DECREASED BY .
REDUCTION THROUGH INTERFUND BA-10 633,366
CANCELLATIONS BA-10 220,643
854,009
BAL 6-30-06 BA % 88,604
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CiTY OF TRENTON - COUNTY OF MERCER

BA-7

COMMUNITY DEVELOPMENT BLOCK GRANT FUND

SCHEDULE OF LOANS AND GRANT PROCEEDS PAYABLE
FOR YEAR ENDED JUNE 30, 2006

EXHIBIT REF NO.
BAL 6-30-05 BA $ 63,851
INCREASED BY LOANS & GRANTS APPROVED BA-10 192,434
256,285

DECREASED BY

LOANS & GRANTS CANCELLED BA-10 26,581
REDUCTION THROUGH INTERFUND BA-10 158,567
185,148

BAL 6-30-06 BA $ 71,137
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CITY OF TRENTON - COUNTY OF MERCER

COMMUNITY DEVELOPMENT BLOCK GRANT FUND

SCHEDULE OF RESERVE FOR LOAN PAYMENTS

BAL 6-30-05

INCREASED BY
PRINCIPAL
INTEREST

TOTAL INCREASE

BAL 6-30-06

- FOR YEAR ENDED JUNE 30, 2006

EXHIBIT REF NO.

BA

BA-4

BA-1

BA

BA-9

4,314,554

6,112
391

6,503

4,321,057
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CITY OF TRENTON - COUNTY OF MERCER

COMMUNITY DEVELOPMENT BLOCK GRANT FUND

SCHEDULE OF RESERVE FOR GRANTS

FOR THE YEARS ENDED JUNE 30, 2006 AND 2005

BAL 6-30-05

INCREASED BY

PIP LOAN W/OFFS REC'D

APPROP REFUNDS

NEW GRANTS AUTHORIZED

OTHER NEW GRANTS AUTHORIZED

EXPENSES PAID FOR OTHER FUNDS -
A/P

EXPENSES PAID FOR OTHER FUNDS -
SUB '

EXPENSES PAID FOR OTHER FUNDS -

L&G

EXPENSES PAID FOR OTHER FUNDS - [F

LOANS & GRANTS CANCELLED
SECTION 108 RECEIPTS
ACCOUNTS PAYABLE CANCELLED

SUBGRANTEES PAYABLE CANCELLED

DECREASED BY

ENTITLEMENT USED FOR SECT 108
DEBT SERVICE

A/P COMMITMENTS
ADVANCES TO SUBGRANTEES
LOAN & GRANTS PAYABLE
SECTION 108 DISBURSEMENTS
EXPENSES PAID BY OTHER FUNDS

BAL 6-30-06

BA-10
EXHIBIT REF NO.

BA 5,682,650
BA-1 44,852
BA-1 322,582
BA-2 3,124,323
BA-3 3,258,476
BA-5 4,819,828
BA-6 633,366
BA-7 158,567
BA-8 134,228
BA-7 26,581
BA-I 199,811
BA-5 175,534
BA-6 220,643

18,801,442

BA-2 183,969
BA-5 5,062,582
BA-6 769,463
BA-7 192,434
BA-1 147,134
BA-8 6,882,547
13,238,129

BA 3,563,313
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CITY OF TRENTON - COUNTY OF MERCER

C-2
GIENERAL CAPITAL FUND
SCHEDULE OF CASH - TREASURER
YEAR ENDED JUNE 38, 2006
REFERENCE

BALANCE - JUNE 30, 2005 C 3 2,807
INCREASED BY RECEIPTS

INTEREST ON INVESTMENTS C-4,C-5 46,520

INVESTMENTS MATURED C-3 18,324,052

INTERFUND ADVANCES RETURNED - CURR C-4, C-5 3,640,000

GRANTS RECEIVABLE W/0O RESERVE - NI DOT - BELLEVUE C-4,C-6 261,750

GRANTS RECEIVABLE W/0 RESERVE - NI DOT - GREENWOOD C-4,C-6 280,000

GRANTS RECEIVABLE W/O RESERVE - NJDOT - LINCOLN C-4,C-6 258,000

GRANTS RECEIVABLE W/OQ RESERVE - NIDOT - WEST STATE C-4,C6 363,000

RESERVE FOR DEBT SERVICE PAYMENT C-15 -

DEFERRED CHARGES UNFUNDED: DEMO ORD 05-108 C-4, -8 128,963

DEFERRED CHARGES UNFUNDED: 071-101 3N GREEN ACRES C-4, C-8 82,500

APPROP REFUND - IMPROV AUTH 94-59 -4, C-11 115

APPROP REFUND « IMPROV AUTH 97-137 3-D C-4, C-11 35,219

APPROP REFUND - IMPROV AUTH 02-112 C-4,C-11 5,928

BOND ANTICIPATION NOTES C-4, C-10 41,850,000

SCHOOL BOND ANTICIPATION NOTES C-4, C-10 3,239,000

GOVERNMENT OBLIGATION, SCHOOL BOND & NOTE PREMIUMS C-1,C-4 249 084

68764133
68,766,940

DECREASED BY DISBURSEMENTS

INTEREST DUE CURRENT FUND C-4,C-5 30,695

INVESTMENTS PURCHASED C-3 27,880,523

BOND ANTICIPATION NOTES MATURITIES C-4, Ca0 24,100,000

SCHOQL BOND ANTICIPATION NOTES MATURITIES C-4, C-10 1,105,000

INTERFUND ADVANCES - CURRENT . C-4,C-5 14,787,530

IMPROV AUTH - BOARD OF EDUCATION C-4, C-11 743,681

68,647,429

BALANCE - JUNE 30, 2006 C § 119,511
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CITY OF TRENTON - COUNTY OF MERCER

GENERAL CAPITAL FUND o
SCHEDULE OF INVESTMENTS
YEAR ENDED JUNE 30, 2006
REFERENCE
BALANCE - JUNE 30, 2005 C $ 5,240
INCREASED BY INVESTMENT
PURCHASED C-2 27,880,523
27,885,763
DECREASED BY INVESTMENTS
MATURED C-2 18,324,052
BALANCE - JUNE 30, 2006 C $ 9,561,711
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CITY OF TRENTON - COUNTY OF MERCER

GENERAL CAPITAL FUND o
SCHEDULE OF CONTRACTS PAYABLE
YEAR ENDED JUNE 30, 20606
REFERENCE
BALANCE - JUNE 30, 2003 C $ 8,635,830
INCREASED BY CONTRACTS PAYABLE CHARGE IN
FY 2006 20,940,633
29,576,463
DECREASED BY DISBURSEMENTS THROUGH
INTERFUND C-5 13,841,919
BALANCE - JUNE 30, 2006 C $ 135,734,544

150



J 1D oD &0 YD J
SRFLL § - 5 - $ - $ - $ SEYLL 3 NOLLVILHO4SNVEL 40 INFNIEV4IA [N
9007 ‘0€ ANNY GHTTIONVD Ad10d7TI0D NOILYIddOMddV SHIDNHDY ¥dHL1O €007 “0L ANNI FTEVAIEDH SLNVID HOJ IAYISHY
HONVIVE FaHdand s60c HOA dIvd SHSNAdXH HONVIVH
NV SINVYED
Ad QasvVIIDEd AH QASVIEONI

9807 ‘0f ANN GAANT dVIA
SATEVATIDEE HIWLO ANV SINVID JO A NATHDS
AN TVIIdVD TVHINAD

Fi-3
HADNMAW JO AINNOGD - NOINTHEL 40 ALID

151



CITY OF TRENTON - COUNTY OF MERCER

GENERAL CAPITAL FUND o
RESERVE FOR PAYMENT OF DEBT SERVICE
YEAR ENDED JUNE 30, 2006
REFERENCE
BALANCE - JUNE 30, 2005 C $ 530
INCREASED BY BOARD OF EDUCATION
PAYMENT C-2 -
530
DECREASED BY DEBT SERVICE PAYMENT C-8 -

BALANCE - JUNE 30, 2006 C b 530
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CITY OF TRENTON - COUNTY OF MERCER

WATER UTILITY FUNDS

SCHEDULE OF CASH - TREASURER

YEAR ENDED JUNE 30, 2006 AND 2005

BALANCE - JUNE 30, 2005

INCREASED BY RECEIPTS

BOND ANTICIPATION NOTES
INFRASTRUCTURE TRUST BONDS
INVESTMENTS MATURED
INTEREST ON INVESTMENTS DUE TO WATER OPERATING
FUND AND WATER CAPITAL FUND

INTERFUND ADVANCE RETURNED
COLLECTION OF SEWER FEES
RENTS '
LIEN COLLECTIONS ,
OTHER ACCOUNTS RECEIVABLE
FIRE HYDRANT REVENUE
MISCELLANEOUS REVENUE
DEPOSIT ON CONSUMER RECEIVABLE
UNALLOCATED CASH
PREMIUM ON NOTES
APPROPRIATION CREDIT
ROUNDING

TOTAL RECEIPTS

SUBTOTAL

DECREASED BY DISBURSEMENTS

BOND ANTICIPATION NOTES
INVESTMENTS PURCHASED
INTEREST ON INVESTMENTS DUE FROM WATER
OPERATING FUND AND WATER CAPITAL FUND
IMPROVEMENT AUTHORIZATIONS
INTERFUND ADVANCES
BUDGET APPROPRIATION
APPROPRIATION RESERVES
ENCUMBRANCE PAYABLE
ACCRUED INTEREST ON BONDS AND NOTES
ACCRUED PAYROLL
PAYMENT CF SEWER FEES
PAYMENT OF STATE TAX
REFUND OF PRIOR YEARS' REVENUES
REFUND OF WATER RENTS
REFUND OF DEPOSIT FOR CONSUMER RECEIVARLE
REFUND UNALLOCATED CASH
TOTAL DISBURSEMENTS

BALANCE - JUNE 30, 2006

D-4
REFERENCE

(EXHIBIT) OPERATING  CAPITAL
D $ 189311 § 201
D-7,D-19 - 14,500,000
D-7, D23, D28 . 3281242
D3 169,371,659 7,914,872
D-7, D-10, D-16 16,075 19,243
D-10, D-16 41,832,688 8,150,441
D-16 12,215,015 .
D-8 75,822,366 -
D-2, D-8A 50,541 -
D-2, D-9 3,600 -
D-1, D2, D8 465,867 -
D-2 1,371,023 .
D30 2,500 -
D-22 1,197 -
D-7, D27 . 118,510
D-7, D11, D-12, D-20 - 284,943
2 .
251.152,533  34.269.251
251,341,844 34269542
D-7,D-19 - 9,125,000
D-5 166,500,761 8,807,630
D-7, D-10, D-16 19,243 16,075
D-7, D20 - 199,807
D-10, D-16 41,845,594 8,150,441
D-3 24,945,982 -
D-13 2,204,273 .
D-6, D-7, D-24 944,111 7,959,634
D15 1,539,27 -
D-17 116,354 -
D-16 12,145,663 -
D-2 72,777 .
D-1, D-8 5,355 .

D-8 66,286
D-26 2,500 -
D22 1,820 .
250,409,997 34245587
D § 931,847  § 19955
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CITY OF TRENTON - COUNTY OF MERCER
WATER UTILITY FUNDS
SCHEDULE OF INVESTMENTS

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT) OPERATING CAPITAL

BALANCE - JUNE 30, 2005 D $ 17,430,826 $ 660,842
INCREASED BY INVESTMENTS
PURCHASED D-4 166,500,761 8,807,630

183,931,587 9,468,472

DECREASED BY INVESTMENTS
MATURED D-4 169,371,659 7,914,872

BALANCE - JUNE 30, 2006 D § 14,559,928 $ 1,553,600
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CITY OF TRENTON - COUNTY OF MERCER

D-6
WATER UTILITY CAPITAL FUND
SCHEDULE OF ENCUMBRANCE PAYABLE
JUNE 30, 2006
REFERENCE
(EXHIBIT)
BALANCE - JUNE 30, 2005 D $ 6,716,268
INCREASED BY CHARGES 2005/2006,
NET OF CHARGES CANCELLED D-20 14,900,802
21,617,070
DECREASED BY DISBURSEMENTS D4, D-7 7,959,634
BALANCE - JUNE 36, 2006 D . $ 13.637,436
ANALYSIS OF ENCUMBRANCE PAYABLE AT 6/30/2006
VENDOR ORD # RES# P.O# AMOUNT

HATCH, MOTT, MACDONALD 95-186 02-033 0841629  $ 400.32
VERTEX TECHNOLOGIES 93-60 02-610 9845663 20,989.90
DIGITIZE INC. 9360 02-608 9846291 11,000.00
VERTEX TECHNOLOGIES 93-60 9847485 2,089.50
NEXTIRAONE 01-100 02-755 9848840 96,794.98
HATCH, MOTT, MACDONALD 97.15 04-285 9859019 5.749.58
ACCENT FENCE 95-04 03-670 9859376 217,000.00
HATCH, MOTT, MACDONALD 03-093 04-691 9860545 108,712.00
HATCH, MOTT, MACDONALD 97-15 04-363 9862977 11,315.89
DEWCON INC. 9904 04-411 9864516 84,791.00
HATCH, MOTT, MACDONALD 03-093 9866459 380.00
HATCH, MOTT, MACDONALD 93-60 9867860 2,100.00
HATCH, MOTT, MACDONALD 00-012 04-725 9868022 15.93
HATCH, MOTT, MACDONALD 03-093 9868613 6,361.00
HATCH, MOTT, MACDONALD £3-093 05-092 9869431 3,260.00
BLACK & VEATCH CORP 95.186 05-091 9869432 12,000.00
DEWCON INC. 00-012 05-076 9870308 11,854.31
DEWCON INC. 01-003 05-076 9870308 476,308.00
HATCH, MOTT, MACDONALD 95.186 9870525 1,050.00
HATCH, MOTT, MACDONALD 00-012 05-201 9870528 56,600.00
H D R ENGINEERING 04-066 05-180 9870688 37.15
MONTGOMERY WATSON, HARZA 97-134 05-181 9870689 2,536.19
R. E. CARROLL INC. 97-15 9871074 8,316.50
HATCH, MOTT, MACDONALD 01-100 05-232 9871371 68,400.00
CDhM 00-012 05-233 9871372 76,297.45
MONTGOMERY WATSON, HARZA 97-15 05-308 9871375 24,745.00
DEWCON INC. 01-003 06-135 9872600 652.00
PENN BOWER INC. 97-15 05-402 9872844 8.282.00
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CITY OF TRENTON - COUNTY OF MERCER

D-6
WATER UTILITY CAPITAL FUND
SCHEDULE OF ENCUMBRANCE PAYABLE
JUNE 30, 2006
C R J CONTRACTING 02-111 05.493 9873776 5,957.21
SENSUS METERING SYS 00-012 9875505 7,500.00
HATCH, MOTT, MACDONALD 04-066 9875724 600.00
H D R ENGINEERING 04-066 05-597 9876029 49,884.31
ANALYSIS OF ENCUMBRANCE PAYABLE AT 6/30/2006 (CONTINUED)
VENDOR ORD # RES# P.O# AMOUNT
HATCH, MOTT, MACDONALD 97-15 9876040 " 14,650.00
NORTHEAST REMSCO CONST, 04-066 06-003 9877142 5,895,300.00
NORTHEAST REMSCO CONST. 02-111 06-003 9877142 495,000.00
T I ELECTRONICS 97-15 9877404 1,755.00
R. E. CARROLL INC, 01-003 9877924 10,433.85
DEWCON INC. 01-100 06-043 9878188 2,000,000.00
DEWCON INC, £1-003 06-043 9878188 682,175.50
BILL LEARY AIR CONDITIONING 01-100 06-038 9878518 19,900.00
MITCHELL ELECTRIC 95-186 9878519 2,600.00
WATER WORKS SUPPLY 97-15 9878525 12,479.47
MONTGOMERY WATSON, HARZA 97.15 06-100 9878534 §7,788.26
MONTGOMERY WATSON, HARZA 97-15 06-099 9878535 123,675.00
FRENCH & PARRELLO 01-100 9878688 1,251.25
R. E. CARROLL INC. 01-603 06-090 9878772 88,518.62
ADI 97-15 9878775 3,192.89
SENSUS METERING SYS 97-134 9879393 10,852.00
ATLANTIC PLUMB SUPPLY 97-134 06-198 9879488 22,214.00
ATLANTIC PLUMB SUPPLY 99-04 9879653 14,658 .45
R. E. CARROLL INC. 95-186 9880495 8,704.14
ARMANDO'S CONSTRUCTION 01-003 06-357 07-01533 24,575.00
CAPITAL SUPPLY 935-186 06-186 07-02306 72,635.23
FERGUSON WATERWORKS 01-003 06-186 07-62314 20,564.96
WATER WORKS SUPPLY 01-003 06-186 07-02315 39,619.02
LEE COMPANY 00-012 06-367 07-02249 37,654.05
GRES PAVING 01-003 06-368 07-02610 40,596.92
HARRIS COMPUTER 04-066 06-381 07-03872 486,162.00
M W H AMERICAS 99-004 06-351 07-06579 1,175,000.00
M W H AMERICAS 00-012 06-351 07-06379 883,500.00

$ 13,657,435.83
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CITY OF TRENTON - COUNTY OF MERCER

WATER UTILITY OPERATING FUND

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

YEAR ENDED JUNE 30, 2006

BALANCE - JUNE 30, 2005
INCREASED BY 2006 CHARGES
CONSUMER ACCOUNTS RECEIVABLE

INCH-FOOT CHARGES
FIRE HYDRANT SERVICE

DECREASED BY
RENTS
LESS: CASH REFUNDS

LESS: REFUND OF PRIOR YEAR'S REVENUE

FIRE HYDRANTS

TRANSFER TO LIEN

ROUNDING

BALANCE - JUNE 30, 2006

REFERENCE
(EXHIBIT)
D
23,802,560
1,434,711
327,161
D-4 25,822,366
D-4 66,286
D-2 25,756,080
D-1, D-4 5,355
25,750,725
D-1,D-2,D-4 465,867
D-8A 37,412
D

D-8

$4.226,516

23,564,432

29,790,948

26,254,004

(H

$ 3,536,943
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CITY OF TRENTON - COUNTY OF MERCER

WATER UTILITY OPERATING FUND

SCHEDULE OF LIEN ACCOUNTS RECEIVABLE

YEAR ENDED JUNE 39, 2006

BALANCE - JUNE 30, 2005

INCREASED BY 2005-2006 CHARGES
TRANSFER TO LIEN FROM SEWER FEES
LESS CHARGES CANCELLED

DECREASED BY
COLLECTIONS
MISCELLANEOUS

BALANCE - JUNE 30, 2006

REFERENCE
(EXHIBIT)

D

D-8

D-2, D-4

37,412

(13,192)
24,220

50,541

(6,658)
43,883

D-8A

$ 237,904

262,124

$ 218,241
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CITY OF TRENTON - COUNTY OF MERCER
WATER UTILITY OPERATING FUND
SCHEDULE OF OTHER ACCOUNTS RECEIVABLE

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)
BALANCE - JUNE 30, 2005 D $ 1,200
INCREASED BY CHARGES 4.801
6,001
DECREASED BY

METERED PRIVATE SERVICE
COLLECTIONS D-2, D-4 3,600
ROUNDING 1

BALANCE - JUNE 30, 2006 D $ 2,400
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CITY OF TRENTON - COUNTY OF MERCER

D-11
WATER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL
YEAR ENDED JUNE 36, 2006
ACCOUNT BALANCE BALANCE
NUMBER DESCRIPTION JUNE 30, 2005 INCREASES  JUNE 30, 2006
SOURCE OF SUPPLY PLANT
313 LAKE, RIVER AND OTHER INTAKES b 176,534 % - % 176,334
316 SUPPLY MAINS 367,146 - 367,146
SUBTOTAL 543,680 - 543,680
PUMPING PLANT
320 LAND AND LAND RIGHTS 1,000 - 1,600
321 STRUCTURES AND IMPROVEMENTS 479,438 - 979,458
325 ELECTRIC PUMPING EQUIPMENT 4.551.628 229.132 4,780,760
SUBTOTAL 3,332,086 229,132 5,761,218
WATER TREATMENT EQUIPMENT
336 LAND AND LAND RIGHTS 12,928 - 12,928
331 STRUCTURES AND IMPROVEMENTS 24,849,251 - 24,849.251
332 WATER TREATMENT EQUIPMENT 27.843 594 2,407,476 30,251,070
SUBTOTAL 52705773 2,407.476 55,113,249
TRANSMISSION AND DISTRIBUTION PLANT
340 LAND AND LAND RIGHTS 377,209 22,041 399,250
341 STRUCTURES AND IMPROVEMENTS 7,039,725 105,854 7,145,619
342 DiSTRIBUTION RESERVOIRS AND STANDPIPES 5,311,728 131,125 5,442,853
343 TRANSMISSION AND DISTRIBUTION MAINS 55,130,751 3,858,819 58,985,570
345 SERVICES 3,243,173 475,507 3,718,680
346 METERS 4,871,762 228,327 5,100,089
348 HYDRANTS 1,359,457 87,936 1,447 393
SUBTQTAL 77,333,805 4,909,649 82,243,454
GENERAL PLANT
389 LAND AND LAND RIGHTS 11,312 - 11,312
390 STRUCTURES AND IMPROVEMENTS 388,562 - 388,562
361 OFFICE FURNITURE AND EQUIPMENT 469,984 42,416 512,400
382 TRANSPORTATION EQUIPMENT 2,250,230 174,039 2,424,269
393 STORES EQUIPMENT - - -
394 TOOLS, SHOP AND GARAGE EQUIPMENT 275,706 - 275,706
395 LABORATORY EQUIPMENT 518,436 - 518,436
396 POWER OPERATED 524,761 - 524,761
397 COMMUNICATION EQUIPMENT 343,019 343,019
398 MISCELLANEQUS EQUIPMENT 3,492,537 276,825 3,765,362
SUBTOTAL 8,274 547 463,280 8.767,827
b} 144380801  § 8,039,537  § 152.429,42%
REFERENCE (EXHIBIT) D D
REFERENCE NET
(EXHIBIT) INCREASES
TRANSFERRED FROM FIXED CAPITAL
AUTHORIZED AND UNCOMPLETED D-12 § 8,150,441
CAPITAL OUTLAY IN OPERATING BUDGET -21 174,039
APPROPRIATION CREDITS D-4, D-7, D-12, D-20 (284.943)

§ 8,039.537
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CITY OF TRENTON - COUNTY OF MERCER

WATER UTILITY OPERATING FUND

SCHEDULE OF 2005 APPROPRIATION RESERVES

YEAR ENDED JUNE 30, 2006

OPERATING
SALARIES AND WAGES
OTHER EXPENSES
CAPITAL IMPROVEMENTS
CAPITAL OUTLAY
STATUTORY EXPENDITURES
SOCIAL SECURITY SYSTEMS (0.A.S.1.)

REFERENCE (EXHIBIT)

b-13
BALANCE BALANCE
6/30/2005 PAID LAPSED
$ 1,441,614  § - $ 1,441,614
2,271,528 2,102,888 168,640
997,291 101,385 895,906
96,634 - 96,634
$ 4,807,067 $2,204,273 $ 2,602,794
D D-4 D-1
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CITY OF TRENTON - COUNTY OF MERCER
WATER UTILITY OPERATING FUND
SCHEDULE OF ACCRUED PAYROLL

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)
BALANCE - JUNE 30, 2005 D
INCREASED BY CHARGES TO 2006
OPERATIONS D-3
DECREASED BY CASH DISBURSED D-4
BALANCE - JUNE 30, 2006 D

D-17

116,354

153,708

270,062

116,354

153,708
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CITY OF TRENTON

D-18
WATER UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)

BALANCE - JUNE 30, 2005 D $ 9,360,000
DECREASED BY

2006 BUDGET APPROPRIATION TO PAY BONDS D-21 1,105,000

SERIAL BONDS PAID - REFUNDING BONDS D-21 4,405,000

5,510,000

BALANCE - JUNE 30, 2006 D $ 3,850,000
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CITY OF TRENTON - COUNTY OF MERCER
D-18A
WATER UTILITY CAPITAL FUND
SCHEDULE OF SERIJAL BONDS - WASTEWATER/INFRASTRUCTURE

YEAR ENDED JUNE 30, 2006

REFERENCE

(EXHIBIT)
BALANCE - JUNE 30, 2005 D $ 33,079,492
DECREASED BY BOND PAYMENTS D-21 1,901,366

BALANCE - JUNE 30, 2006 D $ 31,178,126
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CITY OF TRENTON - COUNTY OF MERCER
WATER UTILITY OPERATING FUND
SCHEDULE OF UNALLOCATED RECEIPTS

YEAR ENBED JUNE 30, 2006

REFERENCE
(EXHIBIT)

BALANCE - JUNE 30, 2005
INCREASED BY

COLLECTIONS, 2006 D-4 1,197

TO FUND BALANCE D-1 623
DECREASED BY CASH

DISBURSED D-4

BALANCE - JUNE 30, 2006

D-22

1,820

1,820

1,820
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CITY OF TRENTON - COUNTY OF MERCER

D-23
WATER UTILITY CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED
YEAR ENDED JUNE 30, 2004
PROJECT #1,
2006 #2 S5TATE -
ORDINANCE BALANCE AUTHORIZA- C&L TRUST/ BANS BALANCE

NUMBER IMPROVEMENT DESCRIPTION JUNE 30, 2003 TION FUND BONDS ISSUED JUNE 30, 2000
VARIOUS IMPROVEMENTS TO WATER

83-60 SUPPLY AND DISTRIBUTION SYSTEM 5 50,000 g $ - % 15000 % 35,000
VARIOUS IMPROVEMENTS TO WATER

95-4 SUPPLY AND DISTRIBUTION SYSTEM 162,118 - - . 162,116
VARIOUS IMPROVEMENTS TC WATER

95-186 SUPPLY AND DISTRIBUTION SYSTEM 3,197,660 - 197.660 3,060,000

VARIOUS IMPROVEMENTS TO WATER

97-15 SUPPLY AND DISTRIBUTION SYSTEM 1,486,780 - - 1,177,340 305,440
VARIOUS IMPROVEMENTS TO WATER

97-134 SUPPLY AND DISTRIBUTION 8YSTEM 323,300 - 135,000 188,300
VARIQUS IMPROVEMENTS TO WATER

58-359 SUPPLY AND DISTRIBUTION SYSTEM 665,170 - 15,000 650,170
VARIOUS IMPROVEMENTS TO WATER

99-4 SUPPLY AND DISTRIBUTION SYSTEM 2,588,609 701,605 110,000 1,777,000
VARIOUS IMPROVEMENTS TO WATER

00-12 SUPPLY AND DISTRIBUTION SYSTEM 4,832,000 2,325,000 700,000 1,807,000
VARIQUS IMPROVEMENTS TO WATER

01003 SUPPLY AND DISTRIBUTION SYSTEM 3,442,000 - 254,633 50,000 3,137,367
VARICUS IMPROVEMENTS TO WATER

01-100 SUPPLY ANE DISTRIBUTION SYSTEM 4,992,000 . - 550,000 4,442,000
VARIOUS IMPROVEMENTS TO WATER

02111 SUPPLY AND DISTRIBUTION §YSTEM 4,185,000 - 550,000 3,635,000
VARIOUS IMPROVEMENTS TO WATER

03-093 SUPFLY AND DISTRIBUTION SYSTEM 5,385,000 B - 800,000 4,585,000
VARIOUS IMPROVEMENTS TG WATER

04-066 LINES & DELIVERY SYSTEM 13,700,000 - 1,675,000 14,625,000
VARIOUS IMPROVEMENTS TO WATER

035-087 LINES & DELIVERY SYSTEM - 29,325,000 - - 29,325,000

§ 47009635 $ 29325000 & 3281242 % 5375000 § 67678391

REFERENCE (EXHIBIT) D D-12, B-20 D-4, D-7, D-28 D
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CITY OF TRENTON - COUNTY OF MERCER
WATER UTILITY OPERATING FUND
SCHEDULE OF ENCUMBRANCE PAYABLE

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)
BALANCE, JUNE 30, 2005 D
INCREASED BY TRANSFER FROM ACCOUNTS
PAYABLE D-3, D-14
DECREASED BY
CASH DISBURSED D-4 944,111
CANCEL ENCUMBRANCE PAYABLE D-1 395,004
BALANCE, JUNE 30, 2006 D

D-24

1,506,790

1,672,395

3,179,185

1,339,115

1,840,070
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CITY OF TRENTON - COUNTY OF MERCER
D-25
WATER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR DEFERRED AMORTIZATION
YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)

BALANCE - JUNE 30, 2005 D $ 368,285

BALANCE - JUNE 30, 2006 D $ 368,285
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CITY OF TRENTON - COUNTY OF MERCER
D-26
WATER UTILITY CAPITAL FUND
STATEMENT OF CAPITAL IMPROVEMENT FUND
YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)

BALANCE - JUNE 30, 2005 D $ 295

BALANCE - JUNE 30, 2006 D $ 295
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CITY OF TRENTON - COUNTY OF MERCER
WATER UTILITY CAPITAL FUND
SCHEDULE OF CHANGES IN FUND BALANCE

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)
BALANCE - JUNE 30, 2005 D
INCREASED BY PREMIUM ON NOTES D-4, D-7
BALANCE - JUNE 30, 2006 D

D-27

$ 417,998

118,510

$ 536,508
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CITY OF TRENTON - COUNTY OF MERCER

WATER UTILITY CAPITAL FUND .
SCHEDULE OF WASTEWATER BONDS RECEIVABLE
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)
BALANCE - JUNE 30, 2005 D $ 10,285,255
DECREASED BY CASH RECEIPTS D-4, D-7, D-23 3,281,242

BALANCE - JUNE 30, 2006 b $ 7,004,013
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CITY OF TRENTON - COUNTY OF MERCER

D-29
WATER UTILITY OPERATING FUND
SCHEDULE OF DEPOSITS ON CONSUMER RECEIVABLE
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)
BALANCE - JUNE 30, 2005 D $ 17,160
INUREASED BY DEPOSITS FOR SERVICE 4 2,500
19,600
DECREASED BY CASH DISBURSED - REFUND D-4 2,500
BALANCE - JUNE 30, 200¢ D b 17,100
DETAIL OF DEPOSITS FOR SERVICE
’ CASH
FY CUSTOMER NAME DATE PAID RECEIPT # AMOUNT BALANCE
FY'99 STEVEN M. COSENTING 10/21/1999 E 13834 52,100 5 2100
ST FAIRFIELD AVE
LAWRENCE TWP
FY'02 RICHARD GATTO 6/11/2002 E 25063 15,000 15,000
17 SLOAN AVE
HAM. TWP,
BALANCE - JUNE 30, 260¢ 3 17,100 $ 17108
CUMULATIVE DETAYL - FY 1999 TO PRESENT
DETAIL OF DEPOS{TS FOR SERVICE
CASH
RECEIPT #
FY CUSTOMER NAME DATE PAID & CHECK # AMOUNT BALANCE
FY'00 STEVEN M. COSENTING 2171999 E 13834 3 2,100 5 2100
57 FAIRFIELD AVE
LAWRENCE TWP
FY'00 DANIEL & SHARON DIMARCC 4/5/2000 E 15938 2,500
DEPOSIT REFUNDED TO CUST 10/10/2001 CKA 129965 (2,500) -
FY'00 JOSEPH BADOGIACCO 61212000 E 16342 5,000
DEPOSIT REFUNDED TO CUST 9/14/2000 CK# 111033 {5,000 -
FY'ol JOSEPH M. POSSIBLE/PREMIER CONSTRUCT. 97772000 E 17574 2,560
136 ELDRIDGE AVE
LAWRENCE TWP
DEPOSIT REFUNDED TC CUST. 21572003 CK #155704 (2,500} -
FY'a2 WILLIAM CAHILL JR./DEW & CAHILL CONTRACTORS 1072972001 E 22420 1,500
1156 LAMBERTON 8T
TRENTON
DEPOSIT REFUNDED TO CUST. 612712005 CK#235181 {1,500} -
FY'04 WILLIAM CAHILL JR./DEW & CAHILL CONTRACTORS 10/2/2003 E31019 1,500
1136 LAMBERTON R,
TRENTON
DEPOSIT REFUNDED TO CUST. 6/27/2005 CKA235181 (1,500} -
FY'02 RICHARD GATTO 61172002 E 25063 15,000 15,000
147 SLOAN AVE
HAM, TWP,
FY'te LILA HOWLEY CIPRIANO 8/15/2003 E 42795 2,500
355 ABSOCIATESLLC
353 SECOND 8T,
TRENTON, N 08611
DEPOSIT REFUNDED TGO CUST. 11/14/2005 CKE 244872 (2,500} -
BALANCE - JUNE 30, 200¢ 3 17,100 $ 17,160
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CITY OF TRENTON - COUNTY OF MERCER

WATER UTILITY CAPITAL FUND >
SCHEDULE OF SERIAL BONDS - QUALIFIED
JUNE 30, 2006
REFERENCE
(EXHIBIT)

BALANCE - JUNE 30, 2005 D $ 23,050,000
INCREASED BY BONDS ISSUED D-21 4,730,000
27,780,000

DECREASED BY 2006 BUDGET APPROPRIATION TO PAY
BONDS D-21 1,695,000
BALANCE - JUNE 30, 2006 D, D-30A  § 26,085,000
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CITY OF TRENTON - COUNTY OF MERCER

SCHEDULE OF CASH

PARKING UTILITY FUNDS

YEAR ENDED JUNE 30, 2006

BALANCE, JUNE 30,2005

INCREASED BY RECEIPTS
BOND ANTICIPATION NOTES ISSUED
INTEREST ON INVESTMENTS
PREMIUM SALE OF NOTES
INVESTMENTS MATURED
PARKING FEES AND CHARGES
INTERFUND ADVANCES RETURNED
MISCELLANEQUS/PARK AUTH
ADDITIONAL PARKING CAPITAL SURPLUS

TOTAL RECEIPTS

SUBTOTAL

DECREASED BY DISBURSEMENTS
BUDGET APPROPRIATIONS
INVESTMENTS PURCHASED
APPROPRIATION RESERVES
ENCUMBRANCE PAYABLE
INTERFUND ADVANCES
INTEREST ON BONDS AND NOTES
ACCRUED PAYROLL
BUDGET REVENUE APPROPRIATION

TOTAL DISBURSEMENTS

BALANCE, JUNE 30, 2006

E-4

REFERENCE
(EXHIBIT)  OPERATING  CAPITAL
E $ 96686 § 3391
E-19, E-5 - 80,000
E-2, B-17 25,225 6,146
E-1A, E-5 - 552
E-6 7,420,945 3,164,609
E-8 1,510,266 -
E-7, B-17 1,940,496 220,331
E-2 144,110 -
152,166 -
11,193208 3,471,638
11,289,894 3,475,029
E-3 2,057,040 )
B-6 6.980,137 3,028,678
E-12 6,746 §
E-5,E-22, E-23 1,845 66,760
-7, B-17 1,921,570 226,296
E-14 6,074 -
E-15 3,364 -
E-1A, E-5 - 152,166
10,976,776 3,473.900
E $ 313118 $ 1,129
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CITY OF TRENTON - COUNTY OF MERCER

PARKING UTILITY FUND

SCHEDULE OF INVESTMENTS

YEAR ENDED JUNE 30, 2006

BALANCE JUNE 30, 2005

INCREASED BY INVESTMENTS
PURCHASED

DECREASED BY INVESTMENTS MATURED

BALANCE JUNE 30, 2006

E-6

REFERENCE
(EXHIBIT)  OPERATING CAPITAL
E $ 531,910 $ 224,686
E-4 6,980,137 3,028,678
7,512,047 3,253,364
E-4 7420945 3,164,609
E $ 91,102 § 88755
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CITY OF TRENTON - COUNTY OF MERCER

PARKING UTILITY FUND 0
SCHEDULE OF FIXED CAPITAL
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT) CAPITAL
BALANCE, JUNE 30, 2005 E $2,128,208
INCREASED BY TRANSFER FROM FIXED CAPITAL

AUTHORIZED AND UNCOMPLETED E-10, E-11 66,760
2,194,968
DECREASED BY SALE OF FIXED ASSET E-20 77,746

BALANCE, JUNE 30, 2006 E, E-1¢
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CITY OF TRENTON - COUNTY OF MERCER

E-12
PARKING UTILITY OPERATING FUND
SCHEDULE OF 2005 APPROPRIATION RESERVES
YEAR ENDED JUNE 30, 2006
BALANCE BALANCE

6/30/2005 PAID LAPSED

OPERATING
SALARIES AND WAGES § 9,278 $ - $ 9278
OTHER EXPENSES 7,830 6,746 1,084
$ 17,108 $ 6,746 $ 10362
REFERENCE (EXHIBIT) E E-4 E-1
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CITY OF TRENTON - COUNTY OF MERCER
PARKING UTILITY OPERATING FUND
SCHEDULE OF ACCOUNTS PAYABLE

YEAR ENDED JUNE 36, 2006

REFERENCE
(EXHIBIT)
BALANCE, JUNE 30, 2005 E
INCREASED BY 2005-2006 BUDGET APPROPRIATIONS E-3
DECREASED BY TRANSFERRED TO ENCUMBRANCE E-23
BALANCE, JUNE 30, 2006 E

E-13

125
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CITY OF TRENTON - COUNTY OF MERCER

E-14
PARKING UTILITY OPERATING FUND
SCHEDULE OF ACCRUED INTEREST GN BONDS AND NOTES
YEAR ENDED JUNE 30, 2006
REFERENCE INTEREST  INTEREST
(EXHIBIT) TOTAL ONNOTES  ON BONDS
BALANCE, JUNE 30, 2005 E $ 3316 8 -5 3316
INCREASED BY BUDGET APPROPRIATION E-3 3178 420 2,758
6,454 420 6,074
DECREASED BY DISBURSEMENTS B4 6,074 - 6.074
BALANCE, JUNE 30, 2006 E $ 20§ 20§ -
ANALYSIS OF ACCRUED INTEREST AT JUNE 30, 2006
PRINCIPAL OUTSTANDING
JUNE 30, 2006
INTEREST
AMOUNT RATE
SERTES (THOUSANDS) (PERCENT) FROM AMOUNT
ACCRUED INTEREST ON BONDS
QUALIFIED BOND ISSUE 4/1/(2 $ 240,000 5.00%
QUALIFIED BOND ISSUE 1/15/04 66,000 £.00%
65,000 5.00%
QUALIFIED BOND ISSUE 9/15/04 540,000 2.00%
100,000 3.13%
NEW QUALIFIED BONDS ISSUE 7/8/05 40,000 3.00%
20,000 1.25%
20,090 3.50%
40,000 5.00%
TOTAL SB & OF BONDS
QUTSTANDING 1,125,000 -
PRINCIPAL INTEREST
ORD. QUTSTANDING RATE FROM AMOUNT
ACCRUED INTEREST ON NOTES:
NEW FY'06 BAN ISSUE 5/18/06 97-16 72,000 4.50% 5/18/2006 378
97-136 5,000 4.50% 5/18/2006 26
95-185 3,000 4.50% 571812006 16
TOTAL NOTES 80,000 420
TOTAL BANS & BONDS
OUTSTANDING $ 1,205,000 $ 420
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CITY OF TRENTON - COUNTY OF MERCER

PARKING UTILITY OPERATING FUND o
SCHEDULE OF ACCRUED PAYROLL
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)

BALANCE, JUNE 30, 2005 E $ 3364
INCREASED BY CHARGES TO 2006 OPERATIONS E-3 3,921

7,285
DECREASED BY CASH DISBURSED E-4 3,364
BALANCE, JUNE 30, 2006 E $ 3,921
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CITY OF TRENTON - COUNTY OF MERCER

E-16
PARKING UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)

BALANCE, JUNE 30, 2005 E $ 210,000
DECREASED BY

2006 BUDGET APPROPRIATION TO PAY BONDS E-20 70,000

FY'06 BONDS REFUNDED E-20 140,000

BALANCE, JUNE 30, 2006 E $ -
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CITY OF TRENTON - COUNTY OF MERCER

E-20
PARKING UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION
YEAR ENDED JUNE 36, 2006
REFERENCE
(EXHIBIT)
BALANCE JUNE 30, 2005 E $ 665,212
INCREASED BY
2006 BUDGET APPROPRIATION TO PAY BONDS E-16, E-25 240,000
FY '06 BONDS PAID BY REFUNDING ISSUE E-16 140,000
DECREASED BY
ASSETS DISPOSED E-9, E-10 77,746
REFUNDING BONDS ISSUED E-25 140,000
BALANCE JUNE 30, 2006 E $ 827,466
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CITY OF TRENTON - COUNTY OF MERCER
PARKING UTILITY CAPITAL FUND
SCHEDULE OF ENCUMBRANCE PAYABLE

JUNE 30, 2006

BALANCE JUNE 30, 2005 E

INCREASED BY CHARGES 2005/06, NET OF CHARGES

CANCELLED E-18
DECREASED BY DISBURSEMENTS E-4, E-5
BALANCE JUNE 30, 2006 E

E-22

66,760

66,760
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CITY OF TRENTON - COUNTY OF MERCER

PARKING UTILITY OPERATING FUND o
SCHEDULE OF ENCUMBRANCE PAYABLE
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)
BALANCE, JUNE 30,2005 E $ 1,845
INCREASED BY TRANSFER TO ACCOUNTS PAYABLE E-13 125
DECREASED BY CASH DISBURSED E-4 1,845
BALANCE, JUNE 30, 2006 E $ 125
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CITY OF TRENTON - COUNTY OF MERCER

' PARKING UTILITY CAPITAL FUNDS .
SCHEDULE OF RESERVE FOR DEFERRED AMORTIZATION
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)
BALANCE, JUNE 30, 2003 E $ 85,000
INCREASED BY PAYMENT OF BAN'S E-3 -
BALANCE, JUNE 30, 2006 E $ 85,000
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CITY OF TRENTON - COUNTY OF MERCER

E-25
PARKING UTILITY CAPITAL FUND
SCHEDULE OF QUALIFIED SERIAL BONDS
YEAR ENDED JUNE 30, 2606
REFERENCE
(EXHIBIT)
BALANCE, JUNE 130, 2005 E $ 1155000
INCREASED BY BONDS ISSUED 140,000
DECREASED BY 2008 BUDGET APPROPRIATION TG PAY BONDS 520, E3 170,000
BALANCE, JUNE 30, 2006 E $ 1125000
SCHEDULE OF QUALIFIED BONDS OUTSTANDING
PARKING UTILITY CAPITAL FUND
FOR YEAR ENDED JUNE 30, 2006
DATE OF DATE OF YEARLY INTEREST ~ BALANCE
PURPOSE OF ISSUE ISSUE  ORIGINALISSUE  MATURITY MATURITIES  RATE 66/30/06
IMPROVEMENTS TO VARIOUS PARKING LOTS, VARIOUS 412002 $ 360,000
GARAGES, SMARTS METERS AND VEHICLES; 20072012 40,000 500§ 240,000
PURCHASE OF PARK METERS & VEHICLE
REFUNDING - QUALIPIED BONDS 1/15/2004 275,000
2007 40,000 4.00
2008 65,000 450 125,000
REFUNDING - QUALIFIED BONDS 9/15/2004 690,500 2007 50,000 3.00
2008 60,000 3.00
2009-201 80,000 3,60
2012 90,000 3.00
2013 166,000 3.00
2014 100,000 313 940,000
NEW REFUNDING - QUALIFIED BONDS /812005 120060 20072008 20,000 3.00
2009 20,000 1.25
2010 20,500 3.50
20112012 26,000 5.00 120,000
REFERENCE (EXHIBIT} .
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CITY OF TRENTON - COUNTY OF MERCER

F-5
SEWER UTILITY FUND
SCHEDULE GF CASH
TREASURER
YEAR ENDED JUNE 30, 2006
REFERENCE
{EXHIBIT) OPERATING CAPITAL
BALANCE, JUNE 30, 2005 F 3 4,151 $ 2,971
INCREASED BY RECEIPTS
INTEREST ON INVESTMENTS F-3 303,874 -
SEWER FEES AND CHARGES F-8 12,152,575 -
SEWER RENTALS F-1,F-3 31,900 -
SEWER LIENS F-3,F-25 23,175 -
MISC. REV. F.3 3,448 -
INVESTMENTS MATURED F-6 54,409,583 34,989,311
INTEREST OF INVESTMENTS DUE SEWER OPERATING FUND F-10, F-17 . 68,549
BOND ANTICIPATION NOTES ISSUED F-27.F-7 - 2,590,500
OTHER ACCOUNTS RECEIVABLE F9 297,641 -
SEWER FEES RECEIVED F-10 11,664,458 -
INTERFUND ADVANCES RETURNED F-2, ¥-10, F-17 15,297,887 660,238
REDEPOSIT OF PETTY CASH FUND 200 -
PREMIUM SALE OF NOTES F-7,F-2 - 21,364
ADDITIONAL SEWER CAPITAL SURPLUS F-1 407,316 -
TOTAL RECEIPTS 94,592,057 38,329,462
SUBTOTAL 94,596,208 38,332,433
DECREASED BY DISBURSEMENTS
OVERPAID SEWER CHARGES REFUNDED F-8 66,823 -
PRIOR YEARS REV REFUNDED F-8 13,987 -
BUDGET APPROPRIATION F-4 14,117,758 -
INVESTMENTS PURCHASED F-6 48,219,774 34,612,403
INTERFUND ADVANCES F-19, F-17 14,776,758 725,255
SEWER FEES COLLECTED F-10 12,215,015 -
INTEREST IN INVESTMENTS P10, F-17 85,150 -
IMPROVEMENT AUTHORIZATIONS F-20,F-7 - 7,343
BOND ANTICIPATION NOTES F-27,T7 - 2,340,000
APPROPRIATION RESERVES F-13 118,764 -
ENCUMBRANCE PAYABLE F-19,F-7, F24 © 231,038 239,732
INTEREST ON BONDS AND NOTES F-15 168,036 -
ACCRUED PAYROLL F-16 46,802 -
BUDGET REVENUE APPROPRIATION F2 - 407,316
PETTY CASH 200 -
ROUNDING H -
TOTAL DISBURSEMENTS 50,061,104 38,332,049
BALANCE, JUNE 30, 2006 F $ 4,535,104 I 384
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CITY OF TRENTON - COUNTY OF MERCER

SEWER UTILITY FUND e
SCHEDULE OF INVESTMENTS
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT) OPERATING CAPITAL
BALANCE, JUNE 30, 2005 F $ 6,229,545  $ 2,109,117
INCREASED BY INVESTMENTS PURCHASED E-5 48,219,774 34,612,403
54,449,319 36,721,520
DECREASED BY INVESTMENTS MATURED F-5 54,409,583 34,989,311
BALANCE, JUNE 30, 2006 F $ 39,736 § 1,732,209
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CITY OF TRENTON - COUNTY OF MERCER

F-§
SEWER UTILITY OPERATING FUND
SCHEDULE OF SEWER FEES & CHARGES RECEIVABLE
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)
BALANCE, JUNE 30, 2005 $ 1,912,586
INCREASED BY SEWER FEES AND
CHARGES 11,846,221
13,758,807
DECREASED BY
COLLECTIONS F-5 12,152,575
LESS CURRENT YEAR REFUNDS F-5 66,823
F-3 12,085,752
LESS REFUND OF PRIOR YEAR'S
REVENUE F-1,F-5 13,987
TRANSFER TO LIEN F-25 26,674
ROUNDING (1) 12,098,438
BALANCE, JUNE 30, 2006 F $ 1,660,369
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CITY OF TRENTON - COUNTY OF MERCER
F-9
SEWER UTILITY OPERATING FUND
SCHEDULE OF OTHER ACCOUNTS RECEIVABLE

YEAR ENDED JUNE 36, 2606

REFERENCE
(EXHIBIT)
BALANCE, JUNE 306, 2005 F $ 45,647
INCREASED BY CHARGES 2005-2006 315,731
361,378
-DECREASED BY COLLECTIONS F-5,F-3 297,641
BALANCE, JUNE 30, 2006 F $ 63,737
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CITY OF TRENTON - COUNTY OF MERCER

SEWER UTILITY OPERATING FUND

SCHEDULE OF 2005 APPROPRIATION RESERVES

OPERATING
SALARIES AND WAGES
OTHER EXPENSES

CAPITAL OUTLAY

STATUTORY EXPENDITURES
SOCIAL SECURITY SYSTEMS

F-13
YEAR ENDED JUNE 30, 2006

BALANCE BALANCE

JUNE 30, 2005 PAID LAPSED

$ 152,119 $ - % 152,119

195,618 117,963 77,655

18,861 1,801 17,060

5,750 3,750

$ 372,348 $119,764 § 252,584

F F-5 F-1

REFERENCE (EXHIBIT)
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CITY OF TRENTON - COUNTY OF MERCER

SEWER UTILITY OPERATING FUND

SCHEDULE OF ACCOUNTS PAYABLE

YEAR ENDED JUNE 30, 2006

BALANCE, JUNE 30,2005

INCREASED BY 2006 BUDGET
APPROPRIATIONS

DECREASED BY TRANSFER TO
ENCUMBRANCES PAYABLE

BALANCE, JUNE 30, 2006

REFERENCE
(EXHIBIT)

F-14

223,776

223,776

2

2

0



CITY OF TRENTON - COUNTY OF MERCER

F-15
SEWER UTILITY OPERATING FUND
SCHEDULE OF ACCRUED INTEREST ON BONDS AND NOTES
YEAR ENDED JUNE 34, 2006
REFERENCE INTEREST INTEREST
{(EXHIBIT) TOTAL ONNOTES ON BONDS
BALANCE, JUNE 38, 2005 F $ 9877 % 49,790 3 48927
INCREASED BY BUDGET APPROPRIATION Feq 142,087 93,266 45.821
240,804 143,056 57,748
DECREASED BY CASH DISBURSEMENTS F-3 168,036 70,288 97,748
BALANCE, JUNE 30,2006 F $ 72768 § 72,768 3 -
PRINCIPAL QUTSTANDING
JUNE 30, 2006
INTEREST
RATE
SERTES/ORD AMOUNT (PERCENT) FROM AMOUNT
ACCRUED INTEREST ON BONDS
JE REVISED 1/23/07
JSSUE 3/172000
REFUNDED 7/8/06 8§ - 312005 § -
SERIAL BONDS OUTSTANDING
QUALIFIED BOND [S8UE 4/172002 385,000 5.00% -
QUALIFIED BOND [SSUE 9/15/2004 1,780,600 3.0%-4.50% -
NEW QUALIFIED BOND ISSUE 7/872005 2,735,000 3.0%-5.0% -
TOTAL BONDS OUTSTANDING 4,920,000 .
ACCRUED INTEREST ON NOTES
BAN ISSUE 10/16/03 94-60 642,519 4.000% 10/13/20058 18,348
953 44,060 4.000% 1132005 1,256
97-17 206,000 4.000% 16/13/2005 5,882
§7-135 732,481 4.000% 10/13/2005 20,916
BAN I85UE 5/13/04 95-184 50,000 4.000% 16/13/2005 1,428
97-17 240,000 4.000% 1041372005 6,853
§7-135 5,000 4.000% 10/313/2005 143
99-035 25,000 4.000% 10/13/2005 715
01-002 360,000 4.000% 10/13/2005 10,280
BAN [SSUE 12/16/04 95-184 35,000 4.500% 12/15/2005 853
NEW BAN ISSUE i2/15/05 97-17 6,000 4.500% 12/15/2005 146
§97-133 22,519 4.500% 12/15/2005 349
89-05 19,000 4.500% 12/15/2005 463
G0-014 48,481 4.500% 12/15/2005 1,182
04-067 154,000 4.500% 12/15/2005 3,754
TOTAL NOTES OUTSTANDING 2,380,000 72,768
TOTAL BONDS & NOTES QUTSTANDING 57,510,000 N 72,768
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CITY OF TRENTON - COUNTY OF MERCER

F-16
SEWER UTILITY OPERATING FUND
SCHEDULE OF ACCRUED PAYROLL
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)
BALANCE, JUNE 30, 2005 F $ 46,802
INCREASED BY CHARGES TO 2006 OPERATIONS F-4 64,561
111,363
DECREASED BY DISBURSEMENT F-5 46,802
BALANCE, JUNE 30, 2006 F $ 64,561
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CITY OF TRENTON - COUNTY OF MERCER
F-18
SCHEDULE OF SERIAL BONDS OUTSTANDING
SEWER UTILITY CAPITAL FUND

YEAR ENDED JUNE 30, 2006

BALANCE, JUNE 30, 2005 $ 2,575,000
BONDS REFUNDED 7/8/06 F-21 2,575,000
BALANCE, JUNE 30, 2006 F $ -
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CITY OF TRENTON - COUNTY OF MERCER

SEWER UTILITY OPERATING FUND

SCHEDULE OF ENCUMBRANCE PAYABLE

YEAR ENDED JUNE 30, 2006

BALANCE, JUNE 30, 2005

INCREASED BY
TRANSFER FROM ACCOUNTS PAYABLE

DECREASED BY
DISBURSEMENTS
CANCEL ENCUMBRANCE PAYABLE

BALANCE, JUNE 30, 2006

F-19
REFERENCE
(EXHIBIT)

F $ 333,983

F-14 223,776
55759

F-5 231,038
F-1 621 231,659
F $ 326,100
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CITY OF TRENTON - COUNTY OF MERCER

SEWER UTILITY CAPITAL FUND

SCHEDULE OF RESERVE FOR AMORTIZATION

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)

BALANCE, JUNE 30, 2005

INCREASED BY
2006 BUDGET APPROPRIATION TO PAY BONDS
FY '06 BONDS PAID BY REFUNDING ISSUE
OPERATING BUDGET CAPITAL OUTLAY

DECREASED BY REFUNDING BONDS ISSUED

BALANCE, JUNE 30, 2006

F

F-28
F-18
F-11

F-28

F-21

$ 55,316,424

75,000
2,575,000
24,323

2,755,000

$ 55,235,747
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CITY OF TRENTON - COUNTY OF MERCER
F-22
SCHEDULE OF RESERVE FOR DEFERRED AMORTIZATION
SEWER UTILITY CAPITAL FUND

YEAR ENDED JUNE 30, 2006

REFERENCE

(EXHIBIT)
BALANCE JUNE 30, 2005 F $ 368,253
BALANCE JUNE 30, 2006 F $ 368,253
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CITY OF TRENTON - COUNTY OF MERCER
SEWER UTILITY OPERATING FUND
SCHEDULE OF SEWER LIEN RECEIVABLE

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)

BALANCE, JUNE 30, 2005 F
INCREASED BY

TRANSFER TO LIEN F-8 26,674

LESS CHARGES CANCELLED {8.153)
DECREASED BY

COLLECTIONS F-3,F-5 23,175

LESS MISC. (439)
BALANCE, JUNE 30, 2006 F

F-25

§254.321

18,521

272,842

22,736

$ 250,106
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CITY OF TRENTON - COUNTY OF MERCER
SEWER UTILITY CAPITAL FUND
CAPITAL IMPROVEMENT FUND

YEAR ENDED JUNE 30, 2006

REFERENCE
(EXHIBIT)

BALANCE, JUNE 30, 2005 F

BALANCE, JUNE 30, 2006 F

$

$

F-26

19,178

19,178
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CITY OF TRENTON - COUNTY OF MERCER

F-28
SEWER UTILITY CAPITAL FUND
SCHEDULE OF QUALIFIED SERIAL BONDS
YEAR ENDED JUNE 30, 2006
REFERENCE
(EXHIBIT)
BALANCE, JUNE 30, 2003 F § 2,240,000
INCREASED BY BONDS 1SSUED F-21 2,755,000
DECREASED BY 2006 BUDGET APPROPRIATION TO PAY BONDS F-21 75,000
BALANCE, JUNE 30, 2006 F $ 4,920,000
—————
CITY OF TRENTON
SCHEDULE OF QUALIFIED BONDS OUTSTANDING
SEWER UTILITY CAPITAL FUND
YEAR ENDED JUNE 30, 2006
DATE DATE OF YEARLY INTEREST BALANCE
PURPOSE OF I1SSUE OF ISSUE ORIGINAL ISSUE  MATURITY  MATURITIES RATE 06/30/06
IMPROVEMENT TO SANITARY SEWER SYSTEM 4/1/2002 % 500,000 2007 40,003 5.00% % 385000
2008 43,000 5.00%
2009-2014 50,000 5.00%
REFUNDING QUALIFIED BONDS 91512004 1,815,000 2007-2009 335,000 3.00% 1,780,000
2010-2012 40,000 3.00%
2013 55,000 3.00%
2014 55,000 3.13%
2015-2019 65,000 4.00%
2020-2023 70,000 4.00%
2024-2023 70,800 4.13%
2026 70,000 4.3t%
2027-2029 70,000 4.40%
2030-2035 70,000 4.50%
NEW REFUNDING QUALIFIED BOND ISSUE Ti8/2005 2,755,000 2007.2008 110,000 3.00% 2,755,000
2009 125,000 3.25%
2010 125,000 3.50%
2011-2012 125,000 5.00%
2013 120,000 3.375%
2014 128,000 5.000%
2015 120,000 3.625%
201 120,000 3.750%
2017 120,000 3.800%
2018-2020 115,000 4.000%
2021-2027 130,000 5.000%
2028 110,000 4.375%
2029-2030 105,000 4.375%
§ 4,920,000
REFERENCE F
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gui}MERCAdIEN, P.C.

CErviviig Pubbio AcoouNnianas

A Mercadien Grouvp Company

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIRE FENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL: WER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor and Members of the City Council
City of Trenton
County of Mercer, New Jersey

Comnpliance
Wasaen A. Brousy, (PA®, CGFM We have audited the compliance of the City of Trenton (the "City") with the types of
Dowsin F. Conny, (PR compliance requirements described in the U.S. Office of Management and Budget (“OMB™)
Connas L. Drukes, CPA Circular A-133 Compliance Supplement and the State of New Jersey's State Grant Compliance
Eswonn S. Duskss, CPA " Supplement that are applicable to each of its major federal and state programs for the year
Fueaue 1. Euns, CPA, RMA ended June 30, 2006, The City’s major federal and state programs are identified in the

“Summary of Auditors’ Results” section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal and state programs is the responsibility of the City’s
management. Our responsibility is to express an opinion on the City’s compliance based on

Jacn 1, Few, (PA"

Mvron M. Gecowan, MBA
Marcuerite L, Mown, (PA*, {GW
Sutnise D, Rirve, (PA®

our audit.
Bavin L. Starrora, (PA*
W“ We conducted our audit of compliance in accordance with auditing standards generally
“CPA 1% 1 s PA accepted in the United States of America; the standards applicable to financial audits contained
“(Phw MY in Government Auditing Standards, issued by the Comptroller General of the United States;
*CPA N o NY OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations;
+ CPA e PA and New Jersey OMB’s Circular Letter 04-04, Single Audit Policy for Recipienis of Federal

Grants, State Grants and State Aid. Those standards, OMB Circular A-133, and State of New

P OFsice: ) . .
e Jersey Circular Letter 04-04-OMB require that we plan and perform the audit to obtain

:iffﬁ ?’TDH%{, reasonable assurance about whether noncompliance with the types of compliance requirements

215-355-4860 referred to above that could have a direct and material effect on a major federal or state

program occurred. An audit includes examining, on a test basis, evidence about the City’s

= (P4 USA Hemwonk compliance with those requirements and performing such other procedures as we considered

& AMERICAN INSTIUE OF necessary under the circumstances. We believe that our audit provides a reasonable basis for

£omnzh PusLic ACCoDNTANTS our opinion. Our audit does not provide a legal determination of the City’s compliance with
« New Jesey Socisry o those requirements.

{ermrien PUsLIC ACCOUNTANTS , , . . . :
We noted one matter involving noncompliance which we have reported in the accompanying

= New Yous SoQiery oF . . :
schedule of findings and questioned costs as finding 2006-1.

(CeRmipien PUBLIC ACCOUNTANTS
& PENNSYIUANA DESTITHTE OF

Cermeen PUBLIC ACCoUMTANTS
# Privas Lomenaes Paacnice Secrion
= CenTer FoR PustsC Compaty AUDT FiRws
* Registigen W 1o PCADR P.O. Box 7648  Princeton, Nj 08543-7648 © 609.689.9700 « Fax 609.689.9720 246
 Jr InpepeHOENTEY Ownen MEmBER OF Tt wanw. mercadien. com
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INDEPENDENT AUDITORS” REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED)

Internal Contro] Over Compliance

The management of the City is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts and grants applicable to federal and state
programs. In planning and performing our audit, we considered the City’s internal control over
compliance with requirements that could have a direct and material effect on a major federal or state
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on the internal control over compliance in accordance with OMB
Circular A-133 and New Jersey Circular Letter 04-04-OMB. We noted a certain matter involving internal
control over compliance and its operation that we consider to be a reportable condition. Reportable
conditions involve matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control over compliance that, in our judgment, could adversely affect the City’s
ability to administer a major federal or state program in accordance with the applicable requirements of
laws, regulations, contracts, and grants. A reportable condition is described in the accompanying schedule
of findings and questioned costs as finding 2006-2.

Our consideration of the internal control over compliance would nof necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition under which the
design or operation of one or more of the internal control components does not reduce o a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
caused by error or fraud that would be material in relation to a major federal or state program being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses. However, we noted one matter involving
noncompliance which we have reported in the accompanying schedule of findings and questioned costs as
finding 2006-1.

This report is intended solely for the information and use of the Honorable Mayor and Member of the City
Council, management, others within the City, and federal and state awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than those specified parties.
-2 - - -~
Eugene J. Elias, CPA

Registered Municipal Accountant
License No, 505

MERCADIEN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
March 30, 2007
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CITY OF TRENTON — COUNTY OF MERCER
NOTE T SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS

YEAR ENDED JUNE 30, 2006

Note 1. Basis of Presentation

The accompanying schedules of expenditures of federal and state awards include the federal
and state grant activity of the City of Trenton and are presented on the modified accrual basis of
accounting,  The information in these schedules is presenied in accordance with the

requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations.
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CITY OF TRENTON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2006
Section I - Summary of Auditors’ Results
Financial Statemenis

Type of auditors’ report issued: unqualified
Internal controi over financial reporting:

e Material weakness identified? ves X __no
s Reportable conditions identified that are not
considered to be material weaknesses? X yes none reported
¢ Noncompliance material to the financial
statements noted? yes X _no
Federal Awards

Internal control over major programs:

o Material weakness identified? ves X no
¢ Reportable conditions identified that are not
considered to be material weaknesses? yes  __ X nonereported

Type of auditor’s report issued on compliance for major programs: unqualified

Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of
Circular A-1337 ves X __no

Identification of major programs:

CFDA Number Name of Federal or Cluster
66.818 Brownfields Pilots Cooperative Agreements
10.559 Summer Food Program
10.557 WIC — ENS Special Supplemental Nutrition Program
14.235 Continuum Care Program
93.926 HRSA Healthy Start Initiative
Dollar threshold used to distinguish between type A
and type B programs: $321.895
Auditee qualified as low-risk auditee? X ves no
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CITY OF TRENTON - COUNTY OF MERCER
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2006

Section 1 - Summary of Auditors’ Results (Continued)

State Awards
Internal control over major programs:
s Material weakness identified? yes X _mno
e Reportable conditions identified that are not
considered to be material weaknesses? X vyes no

Type of auditor’s report issued on compliance for major programs: unqualified

Any audit findings disclosed that are required to be

Reported in accordance with section 510(a) of
Circular A-1337 ves X 1no

Identification of major programs:

CFDA Number/State Account Number Name of State Program or Cluster

N/A Safe Children More Learning

N/A Special Legislative Grant

N/A NJUEZA — Hill Wallack
Dollar threshold used to distinguish between type A
and type B programs: $300,000

Auditee qualified as low-risk auditee? X yes no

All Federal and State payroll tax returns were filed in a timely manner, and all required {ax payments

were made.,
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CITY OF TRENTON — COUNTY OF MERCER
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2006
Section IT — Financial Statement Findings
2006-1
Criteria
New Jersey OMB’s Circular Letter 04-04 requires the Schedule of State Awards to disclose cumulative
expenditures in addition to current fiscal year expenditures for each state grant, as well as grant award
amounts.
Condition

The City does not currently provide the cumulative expenditures in their Schedule of State Awards as
required. Also, the City was unable to provide all of the grant award amounts as required.

Context

The amount of the cumutative expenditures for each state grant and certain grant award amounts could
not be determined.

Effect

This results in noncompliance with the terms of New Jersey OMB’s Circular Letter 04-04.
Cause

The terms of New Jersey OMB’s Circular Letter 04-04 were not performed properly.

Recommendation

All state grants reported in the Schedule of State Awards should disclose cumulative expenditures and
grant awards.

City Response

The City’s previous accounting system, which was in effect through June 30, 2006, did not allow for
reporting of cumulative grant expenditures. As of July 1, 2006, the City has migrated to a new system
that enables us to report cumulative expenditures on new grants received. This will be reflected on the
Schedule of State Awards for the fiscal year ended June 30, 2007,
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CITY OF TRENTON — COUNTY OF MERCER
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2006
Section III — Federal and State Award Findings and Questioned Costs

2006-2

Criteria

All required reports in accordance with grant agreements should be filed on a timely basis.

Condition

It was noted that the required final report was not filed in a timely fashion for the Special Legislative
Grant. The required inventory listing of equipment and real property management was also not
maintained in accordance with the grant agreement. In addition, the City was not able to provide
evidence that it had filed a required annual report with the U.S. Department of Housing and Urban
Development with respect to the Continuing Care Grant.

Context

Grant terms require that a final report be filed in order to properly monitor terms, progress, and
closeout of grant activity, Grant terms also require the maintenance of an inventory of equipment and
real property management.

Effect

This could result in noncompliance with the terms of the grant agreement.

Cause

The terms of the grant were not performed properly.

Recommendation

All reports required by grant agreements should be filed in a timely manner. Also, all mventory

listings required by grant agreements should be properly maintained. Copies of all submitted reports
and maintained inventory listings should be kept on file by the City.

City Response

The City is currently in the process of evaluating and upgrading its Fixed Asset accounting system.
[mprovements will be implemented so that inventories of real property will be maintained for all
grants, as applicable. This initiative, as well as others, will also facilitate the timely and accurate
submission of all required grant reports.
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SCHEDULE 2

CITY OF TRENTON - COUNTY OF MERCER

SCHEDULE OF TAX RATE, TAX LEVY AND TAX COLLECTIONS

2006
Comparison of Tax Rate Information
2006 2005 2004

Total Tax Rate 4.10 4.06 4.00
Apportionment of Tax Rate:
Municipal 2.38 2.34 217
County 0.60 0.59 0.67
Local School 1.08 1.14 1.14
County Open Space 0.04 0.03 0.02
Assessed Valuation — Net Valuation Taxable

2006 3 1,939.226,395

2003 1,918,990,947

2004 1,899,865,910

Comparison of Current Tax Levies and Collections:

Percentage
Year Ended June 30, Tax Levy Cash Collection  of Collection
2006 $ 81,403,670 § 79,651,581 97.85%
2005 78,766,364 76,747,319 97.44%
2004 76,110,241 73,708,681 96.84%

Delinquent Taxes and Tax Title Liens:
Amount of Amount of % of Tax
Year Ended June 30, Tax Title Delinquent " Total Delinguent Levy

2006  § 8,680,594 $ 684,085 $ 9,364,679 11.50%
2005 8,761,600 594,809 9,356,409 11.87%
2004 9,938,416 569,284 10,507,700 13.77%
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CITY OF TRENTON - COUNTY OF MERCER

SCHEDULE OF SUPPLEMENTARY DATA

2006

Property Acquired by Tax Title Lien Liquidation:

SCHEDULE 3

The value of property acquired by liquidation of tax title liens on the basis of the last assessed valuation

of such properties was as follows:

Year Amount
2006 $46,748,500
2005 48,031,100
2004 47,636,300
Comparison of Water Utility Charges
Water Other
Year Charges Charges Total
2006 $25,736,747 $1,836,891 $27,573,638
2005 23,824,542 1,761,705 25,586,247
2004 22,692,323 1,750,249 24,442 572
Comparison of Parking Utility Charges
Parking Other
Year Charges Charges Total
2006 $ 557,970 $ 169,195 $ 727,165
2005 516,899 184,577 701,476
2004 533,916 184,577 738,493
Comparison of Sewer Utility Charges
Sewer Other
Year Charges Charges Total
2006 $12,410,016 $ 31,900 $12,441,916
2005 12,687,445 524,003 13,211,448
2004 11,671,374 73,718 11,745,092
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SCHEDULE 3
CITY OF TRENTON - COUNTY OF MERCER

SCHEDULE OF SUPPLEMENTARY DATA (CONTINUED)

2006
Delinquent Water Utility Charges
Other Accounts  Delinguent Water Liens Total Percentage
Year Receivable Water Charges Receivable  Delinquent  of Charges
2006 $ 2,400 § 3,536,943 $ 218,241 $3,757,584 13.63%
2005 1,200 4,226,516 237,904 4,465,620 17.45%
2004 1,080 3,812,560 175,463 3,989,103 16.32%
Delinguent Parking Utility Charges
Delinguent Parking Utility Charges
Accounts Percentage
Year Receivable of Charges
2006 $ 30,763 5.51%
2005 § 15,381 2.98%
2004 % 15,381 2.08%
Delinquent Sewer Utility Charges
Delinguent Sewer Utility Charges
Other Accounts Delinquent Sewer Liens Total Percentage
Year Receivable Sewer Charges Receivable  Delinquent  of Charges
2006 $ 63,737 $ 1,660,369 $ 250,106 $1,910,475 15.39%
2005 45,647 1,912,586 254,321 2,166,907 17.08%
2004 - 1,631,405 220,291 1,851,696 15.87%
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CITY OF TRENTON - COUNTY OF MERCER

SCHEDULE 4

CALCULATION OF SELF-LIQUIDATION PURPOSE PER N.I.S. 40A:2-45

Water Utility
Cash Receipts from Fees, Rents, Fund Balance or Other Charges for Year

Deductions
Operating and Maintenance Costs $19,635,550
Debt Service per Water Account 6.972.694

$32,858,898

26,608,244

Excess in Revenue

Parking Utility
Cash Receipts from Fees, Rents, Fund Balance or Other Charges for Year

Deductions
Operating and Maintenance Costs $ 1,372,344
Debt Service per Parking Account 291,920

$ 6,250,654

$ 2,168,914

1,664,264

Excess in Revenue

Sewer Utility
Cash Receipts from Fees, Rents, Fund Balance or Other Charges for Year

Deductions
Operating and Maintenance Costs $ 9,664,208
Debt Service per Sewer Account 334,203

$ 504,650

$15,336,544

9,998,411

Excess in Revenue

$ 5,338,133
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CITY OF TRENTON
COUNTY OF MERCER, NEW JERSEY
PRIOR YEAR

FINDINGS AND RECOMMENDATIONS SUMMARY

All findings and recommendations from June 30, 2005, have been resolved except for the following

items:

05-1 EXPENDITURES

Finding -

Recommendation -

Qverexpenditures of appropriations and appropriation reserves occurred in the
Current Fund during fiscal year 2005.

Department division heads should closely monitor budget versus actual. line
items in the current fund expenditure accounts for their departments. They
should be reminded that expenditures cannot be incurred without sufficient
budget appropriations.

05-2 GRANT RECEIVABLES AND RESERVES

Finding -

Recommendation -

There are a few grants receivable and reserve accounts that have been
outstanding for several vears and that are of questionable value.

Each year, every program director should supply the finance department with a
listing of grants on which the City will not be able to collect the receivable
balance or will not have to pay the remaining payable balance.

05-3 COMPLIANCE WITH CIRCULAR 04-04 OMB

Finding -

Recommendation -

New Jersey Office of Management and Budget Circular 04-04 OMB requires the
Schedule of State Awards to disclose cumulative expenditures in addition to
current fiscal year expenditures for each State grant. The City currently does not
provide this information.

The City should comply with the requirement of OMB 04-04 and provide
cumulative expenditure information.
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CITY OF TRENTON
COUNTY OF MERCER, NEW JERSEY
FINDINGS AND RECOMMENDATIONS SECTION
JUNE 30, 2006

Contracts and Agreements Required to be Advertised for N.J.S. 40A:11-4

N.J.S. 40A:11-4 states that "Every coniract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold,
shall be awarded only be resolution of the governing body of the contracting unit to the iowest
responsible bidder after public advertising for bids and bidding therefore except as is provided
otherwise in this act of specifically by any other law.”

N.J.S. 40A:11-3a states, in part, “When the cost or price of any contract awarded by the contracting
agent in the aggregate does not exceed in a contract year the total sum of §17,500, the contract may be
awarded by a purchasing agent when so authorized by ordinance or resolution, as appropriate to the
contracting unit, of the governing body of the contracting unit without public advertising for bids,
except that the governing body of any contracting unit may adopt an ordinance or resolution to set a
lower threshold for the receipt of public bids or the solicitation of competitive quotations. If the
purchasing agent is qualified pursuant subsection b. of section & of P.L. 1971, ¢. 198 (C.40A:11-9), the
governing body of the contracting unit may establish that the bid threshold may be up to $29,000.”

Subsection ¢ of N.J.S. 40A:11-3 directs the Governor, in consultation with the Department of the
Treasury, to adjust the threshold amounts every fifth year after enactment of P.L. 1999 ¢.440. The bid
threshold amount for the City was $29,000 for the period from July 1, 2005, to June 30, 2006.

There were no exceptions to the above-referenced purchasing requirements noted during the audit.

It is also noted that, as an alternative to public advertising, the City uses state contracts to purchase
certain approved items.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of
contracts or agreements for "Professional Services" per N.J.S. 40A:11-5.

Any interpretation as to possible violations of N.I.S. 40A:11-4 and N.J.A.C. 5:30-14 would be in the
province of the municipal selicitor.

Delinguent Taxes and Tax Title 1iens

The last tax sale was held on June 28, 2006, and was complete.
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CITY OF TRENTON
COUNTY OF MERCER, NEW JERSEY
CURRENT YEAR
FINDINGS AND RECOMMENDATIONS (CONTINUED)
Finding
Over-expenditures of appropriations, appropriation reserves and reserves for special purposes occurred
in the Current Fund during fiscal year 2006.
Recommendation
Department division heads should closely monitor budget versus actual line items in the current fund

expenditure accounts for their departments. They should be reminded that expenditures cannot be
incurred without sufficient budget appropriations.

Finding

The levels of surety bond coverage for the Municipal Court judges are below the minimum amounts set
forth in N.J.A.C. 5:30-8.2. The minimum coverage for each judge, based on total annual cash receipts,
is $104,156, Actual coverage is only $100,000 for each judge.

Recommendation
The administration should review the surety bond requirements and ensure that all employees are
covered for at least the minimum amounts.

Finding

In our review of internal control procedures at the Department of Inspections, Division of Housing
Inspections, we noted that there is often a lag between the time that checks are received and the time
that they are processed. When checks come in, they are bundled and sorted by date recetved. It may be
up to three days before Division of Housing Inspections Office staff actually enter the checks on their
Daily Cash Reports and forward them to the cashiers for deposit the following day. This results in a
violation of the New Jersey statute requiring that all cash received be deposited within 48 hours of
receipt.

Recommendation
We recommend that procedures at the Division of Housing Inspections be streamlined so that checks
received are deposited the next day.

Finding
There are a few grants receivable and reserve accounts that have been outstanding for several years and
that are of questionable value.

Recommendation

Each year, every program director shouid supply the finance department with a listing of grants on
which the City will not be able to collect the receivabie balance or will not have to pay the remaining
payable balance.
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CITY OF TRENTON
COUNTY OF MERCER, NEW JERSEY
CURRENT YEAR

FINDINGS AND RECOMMENDATIONS (CONTINUED)
Finding
In our review of internal controls at the Parking Utility, we noted that the monies are collected from
parking meters at two of the City’s surface lots on a bi-monthly basis. However, the funds from the
first collection are kept in a safe until the end of the month, when they are deposited. This results in a
violation of the New Jersey statute requiring that all monies received be deposited within 48 hours of
recelpl.

Recommendation
We recommend that monies collected from all parking meters be deposited within 48 hours and not be
accumulated until the end of the month.

Finding

The Fixed Asset Account Group ledger had been informally maintained by the former CFO but was not
completely updated for activity during the year. Additionally, no physical inventory has been taken
since the initial setup of this account group. As a result, reporting of Fixed Assets for 2006 is not
complete. However, in accordance with municipal accounting standards, the assets are fully reserved
on the balance sheet. There is therefore no net impact to the City’s financial position of incomplete
reporting.

Recommendation

We recommend that the City implement procedures to track additions and deletions of Fixed Assets.
First, as opposed to informal “off-line” Excel files, we suggest that the Finance Department explore
ways to either integrate the Fixed Asset Account Group into its general ledger system or develop a
separate sub-ledger. Second, the Current Fund general ledger system should be medified to flag
expenditures that should uitimately be reflected in the Fixed Assets Account Group.

Finding

Subsequent to the year ended June 30, 2006, the City’s former Chief Financial Officer (CFO) was
suspended on charges of authorizing pay to an employee who was absent from work for a 4-month
period. The former CFO had authorized the payments, claiming that the employee had earned
compensatory time. The administration did not have records corroborating that level of compensatory
time for this employee. The former CFO had reportedly maintained her own, "off-the-books" record of
compensatory time for the employees in her group. At the same time, she provided a separate set of
records to the administration for its approval. (That set of records generally would show less
compensatory time than what was granted to employees.)

The above case indicates an insufficient level of control over compensatory time. We also noted that
there is insufficient control over vacation and sick time. The amounts used by employees are not
reported on pay stubs. Furthermore, although an individual in the Personnel area does prepare a report
that details how much sick and vacation time was used by each employee, this is done only once a year.
That report also does not factor in personal/compensatory time used, which, as the above case
indicates, requires a higher level of Administration control.
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CITY OF TRENTON
COUNTY OF MERCER, NEW JERSEY
CURRENT YEAR

FINDINGS AND RECOMMENDATIONS (CONTINUED)

We noted further evidence of lack of control over payroli records as we examined randomly selected
timesheets from the Department of Public Works. For the two pay pertods we observed, the individual
employee time sheets were not signed by either the employees or the supervisor. The supervisor,
however, did sign the cumulative “payroll work sheet” that listed the hours and pay for all empioyees.

Recommendations

To improve management control over payroll, we offer several recommendations:

Strict limits should be placed on the amount of personal and compensatory time used by all
employees.

Personal and compensatory time used should be entered on timesheets and reported on the ADP
output and pay stubs. Analyses of compensatory and personal time used, as well as overtime
pay, should be prepared at a minimum of once per quarter. If desired, periodic internal audits
of compensatory time should be conducted by the administration, either by in-house personnel
or through an outside firm.

The Administration should conduct monthly reviews of the payroll process, including
distribution of pay stubs and checks. We recommend that a different division be selected
randomly each month for such a review, which couid entail a check of time-sheets submitted,
re-calculation of wages, review of compensatory, vacation and sick time taken, and verification
that employees receiving pay checks or stubs have proper identification.

All individual timesheets should be signed by employees and direct supervisors.

Implementation of these recommendations would result in stronger controls over the City’s payroll
costs and reduce the risk of payroli-related fraud in the future.
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CITY OF TRENTON
COUNTY OF MERCER, NEW JERSEY
CURRENT YEAR
FINDINGS AND RECOMMENDATIONS (CONTINUED)
Finding
Grant award amounts were not provided for all awards included in the Schedules of Federal and State
Awards as required by New Jersey OMB’s Circular Letter 04-04.
Recommendation

All grants reported in the Schedules of Federal and State Awards should disclose grant award amounts
to comply with OMB 04-04.

Prior Year Findings
See Prior Year findings section for findings not yet resoived.
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