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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
(UNAUDITED)

INTRODUCTORY SECTION

The Comprehensive Annual Financial Report for the City of Trenton (the “City”) for the fiscal year
ended June 30, 2014, is submitted herewith. New Jersey statutes require that the City annually
issues a report on its financial position and activity. An independent Registered Municipal Accountant
must audit the report. Responsibility for both the accuracy of the data and the completeness and
fairness of the presentation, including all disclosures, rests with the management of the Cily of
Trenton. To the best of our knowledge and belief, the enclosed data are accurate in all material
respects. All disclosures necessary to enable the reader to gain an understanding of the activities of
the City have been included.

The Comprehensive Annual Financial Report is presented in four sections: an introductory section, a
financial section, a statistical section and general comments and recommendations. The introductory
section, which is unaudited, includes this transmittal and general information about the City. The
financial section includes the general purpose financial statements and the combined and individual
fund and account group financial statements with schedules, as well as the independent auditors’
report on these statements and schedules. The statistical section, which is unaudited, includes
selected financial and demagraphic information.

General Description

The City was first settled in 1680 and incorporated as a City in 1792. It is Jocated in the west-central
portion of the State of New Jersey on the Delaware River and is the Capitol City of the State.

Governmental Structire

The form of government in the City is the Mayor-Council Plan C of the Optional Municipal Charter Law
of 1850, N.J.S.A. 40:69A-55 et seq. (Laws of New Jersey 1950, Chapter 210).

The City Council consists of seven members, three of whom are elected at farge and four of whom
are elected by wards. Members of the City Council are elected for a term of four years at a regular
municipal election. The legislative power of the City is exercised by the City Council, except as
otherwise provided by general law. The Mayor is elected by the voters of the City at a regular
municipal election and serves for a term of four years. The Mayor is the chief executive and
administrative officer of the City.

Governmental Services

The City provides standard municipal services through specified departments and funded by general
revenues including: police and fire protection; construction and maintenance of streets and bridges;
trash collection and disposal; recreation programs and facilities; supervision of health programs;
acquisition and maintenance of City real and personal property; maintenance of building codes and
regulation of licenses and permits; maintenance of records; collection of taxes and revenues;
purchase of supplies and equipment; and maintenance of a Judicial system.
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INTRODUCTORY SECTION

In addition, the City provides, through the Department of Public Works and funded by user charges, a
sewage collection and treatment system and a water supply and distribution system. The Sewer Utility
services the City and, as such, the City is empowered to adjust user rates to support annual
appropriations for operating and maintaining the system and to pay required annual debt service
incurred for capital expenditures on the system. The Water Utility services the City as well as the
Townships of Ewing, Lawrence, Hopewell, and Hamilton (collectively, the "Townships”). The City
changed to an equal water rate system in 2008 and is no longer required to apply to the New Jersey
Board of Regulatory Commissioners for rate changes. Rate increases are now adopted by ordinance
of the Trenton City Council.

Education

The Trenton School District, at an election held on November 6, 1984, was changed (effective
February 1, 1985) from a Type Il School District to a Type | School District. The District has twenty
elementary schools, one junior high school and two senior high schools. In addition, seventeen private
primary schools located in the City and two private high schools located in bordering communities
serve the City. Higher educational opportunities are available at The College of New Jersey, Rider
University, Mercer County Community College, Thomas Edison State College and Princeton
University, located in Mercer County.

The Board of Education consists of nine members appointed by the Mayor. All members serve until
the appointment and qualification of their successors. Meetings are twice a month. Additional special
meetings are frequently scheduled — and the time required for review and preparation is significant.
The Board of Education has full power to operate the local public schools as it deems fit in
compliance with State and Federal mandates and pertinent faws of the municipality. The Board of
Education’s required functions are the development of policy and the employment of the Chief School
Administrator who shall carry out its policies through the development and implementation of
regulations.

The School District receives a significant amount of State Aid for operating purposes, debt service
and capital outlay paid primarily pursuant to the Comprehensive Educational improvement &
Financing Act of January 2008 1996 (P.L. 1996, c¢. 138.). Funding for certain capital programs are
continued under the Educational Facilities Construction and Financing Act (P.L. 2000, ¢.72).
Consequently, a significant portion of the debt service listed in this report will be funded with State
Aid.

POPULATION STATISTICS

City of County of State of
Year Trenton Mercer New Jersey
1950 128,009 229,781 4,835,319
1960 114,167 266,392 6,067,412
1970 104,786 304,116 7,168,164
1980 92,124 307,863 7,364,158
1990 88,675 325,824 7,750,000
2000 85,403 350,761 8,614,350
2006 83,581 380,000 8,640,218
2008 83,052 364,883 8,682,661
2010 84,913 366,513 8,791,894

Source: U.8. Census
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TEN LARGEST EMPLOYERS
Number of
Employer _Emplovees
State of New Jersey 22,500
Capital Health Systems 2,500
Trenton School Board 2,400
County of Mercer 1,627
City of Trenton 1,500
Saint Francis Medical Center 1,045
The Hibbert Company 480
Hutchinson Industries 350
Mercer Unit ARC 221

Water's Edge Convalescent Center 219

TEN LARGEST TAXPAYERS

Assessed

Valuation Tax Levy
33-50 State Street LLC ..o $41,966,000 $2,394,580
ISTAR 100, 200-300 RIVENVIEW . ...eeoveeeeeeeeeeeeore, 34,311,300 1,957,803
Robert & Richards (Office Building) .......ooovveveeeeeeren 19,884,200 1,134,592
ENDOV Associates LLC ....ooovivoereoe e, 18,420,200 1,051,057
Trois Holdings LLC ..o oo 14,362,800 819,541
VBFIZOM et eee e e 14,088,704 803,959
DREFHOIINGS LLC ... 10,822,000 617,503
Clinton Commons ASSOCIZIES ....ocooveveeevreeeeis e 10,765,800 614,297
Waters Edge.....ooivecee e 10,624,900 608,257
Uptown LIMIted ... 8,692,820 496,011

TEN LARGEST IN LIEU OF TAXES

Assessed

Valuation Tax Levy
The Richard Hughes Justice Complex $102,069,300 $8,926,069
One State Street Square 25,770,660 669,239
Kingsbury 10,977,770 322,502
Roebling Urban Renewal 8,263,800 231,457
South Village li 10,260,900 197,491
Roger Gardens 6,356,300 227,020
North 25 Associates 9,479,500 189,537
Trenton Lutheran 6,436,800 206,440
Matrix East Front Street 5,093,700 90,992
South Village | 4,268,600 131,363
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2014
2013
2012
2011
2010
2009
2008
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2005
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2002
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

(UNAUDITED]) .
INTRODUCTORY SECTION
SUMMARY OF VALUATIONS
Total
True Value Real and
of Real Equalization Real Personal
Year Property Ratio Property Property
1995 $2,040,553,817 101.71 $1,942,620,177 $1,972,961,828
1996 1,972,908,261 103.20 1,911,476,247  1,940,840,233
1997 1,978,971,036 101.39 1,881,794,247  1,911,061,023
1998 1,973,068,067 102.48 1,861,091,727  1,891,093,516
1999 1,933,911,154 101.70 1,850,753,167  1,877,981,392
2000 1,929,927,070 100.97 1,849,235,495  1,859,287,046
2001 1,026,410,648 100.56 1,832,881,005  1,851,534,442
2002 1,927,590,919 100.33 1,831,242,255  1,851,082,630
2003 1,975,931,334 99.40 1,863,707,423  1,883,665,278
2004 2,046,781,513 96.64 1,880,364,825  1,889,865,910
2005 2,110,712,200 94.59 1,900,273,585  1,918,990,947
2006 2,456,824,015 82.25 1,939,226,395  1,954,523,088
2007 2,220,750,022 68.32 1,860,196,475  1,963,159,141
2008 3,265,599,068 62.25 1,855,839,810  1,967,081,328
2009 3,342,189,250 61.38 1,971,198,680  1,983,865,463
2010 3,087,981,717 66.52 1,871,366,430  1,983,835,190
2011 3,085,628,125 65.70 1,967,856,520  1,980,295,615
2012 2,829,945,784 72.20 1,870,385,970  1,984,535,097
2013 2,577,801,239 79.03 1,863,078,930  1,976,511,504
2014 2,376,294,583 85.80 1,865,315,640  1,979,405,344

Source: Mercer County Abstract of Ratables

Total i
Assessment Vacant
$1,979,405,344  $17,785,320
1,976,511,504 17,302,790
1,984,535,097 17,546,890
1,980,205,615 18,112,390
1,883,835,190 18,592,390
1,983,865,463 19,115,080
1,967,081,328 18,073,280
1,963,159,141 18,380,710
1,954,523,088 19,536,760
1,918,990,947 21,886,110
1,899,865,810 21,746,010
1,883,665,278 22,904,010
1,851,028,630 22,517,210
1,851,534 442 22,666,210
1,859,287 046 21,862,180

ASSESSED VALUE CLASSIFICATION

Property Classes
2 4a 4b 4c 5}
Residential Commercial Industria) Apartments Telephone
$1.334,319,300  $522,861,920  $37,421,100  $52,928,000 %$14,089,704
1,335,184,580 521,227,760 37,949,100 51,414,700 13,432,574
1,338,504,290 523,470,660 37,948,100 51,914,400 14,148,127
1,334,734,770 525,411,860 39,114,400 50,483,000 12,439,005
1,326,000,120 532,937,420 43,492 400 50,344,100 12,488,760
1,322,452 320 537,866,880 43,058,100 48,706,300 12,666,783
1,318,780,070 530,895,060 43,337,200 43,744,200 11,241,518
1,314,322,040 530,827,025 43,104,800 43,601,800 12,062,666
1,305,752, 610 525,071,725 44,432 200 44,433,100 15,296,693
1,295,070,360 496,337,825 43,270,700 43,608,600 18,717,352
1,287,297,910 487 432,105 41,365,800 42,522 800 19,501,085
1,288,834 510 469,051,305 40,939,800 41,977,800 19,957,853
1,262,267.640 434,427,105 39,958,200 42,017,100 19,840,375
1,287,195,240 430,781,755 39,972,900 42,265,800 18,652,537
1,306,073,210 429 484,975 41,015,800 43,363,500 17,457,381
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TAXABLE PROPERTIES
Property Classes
Total 1 2 4a 4h 4c 6
Year Number Vacant Residential Commercial Industrial Apartments Telephone
2014 24,698 1,079 21,314 2,060 83 161 1
2013 24,757 1,111 21,339 2,080 84 163 1
2012 24,776 1,146 21,319 2,062 84 164 1
2011 24,760 1,206 21,240 2,067 85 161 1
2010 24,852 1,309 21,205 2,080 87 159 1
2009 24,786 1,228 21,198 2,112 87 159 1
2008 24,638 1,132 21,137 2,122 88 158 1
2007 24,608 1,113 21,11 2,135 89 159 1
2006 24,545 1,183 20,988 2,160 91 162 1
2005 24,495 1,184 20,918 2,140 91 161 1
2004 24,444 1,182 20,869 2,148 91 153 1
2003 24,514 1,143 20,957 2,165 94 154 1
2002 24,670 1,180 21,038 2,196 93 162 1
2001 24,786 1,225 21,078 2,226 92 164 1
2000 24,816 1,158 21,149 2,244 97 167 1
TAX LEVY AND COLLECTIONS

Fiscal Tax Current

Year Levy Collections Percentage

1969 $69,596,098 $62,088,790 89.18%

2000 70,115,311 61,731,935 88.04%

2001 70,451,512 62,416,733 88.60%

2002 73,675,947 65,797,892 89.31%

2003 76,287,775 68,787,053 80.17%

2004 76,110,241 71,249,256 93.61%

2005 78,766,364 74,224,870 94.23%

2006 81,403,670 79,651,581 97.85%

2007 82,086,371 80,503,265 98.07%

2008 84,893,492 83,651,100 98.54%

2009 93,024,092 91,373,171 98.23%

2010 105,319,651 102,743,237 97.55%

2011 108,732,789 104,573,496 96.17%

2012 111,992,198 107,057,431 96.02%

2013 112,058,846 107,705,171 96.11%

2014 114,083,575 109,073,221 95.61%
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TAX RATE ANALYSIS
Tax Rate Per $100 Assessed Valuation
Assessed OPEN MUN-
YEAR Values TOTAL  MUNICIPAL COUNTY  SCHOOL SPACE LIBRARY
1992 $2,052,877,255 $2.740 $1.170 $0.470 $1.000 $0.010
1993 2,014,427 566 . 3.350 1.740 0.540 1.080 0.010
1994 2.004,972,937 3.290 1.670 0.570 1.040 0.010
1995 1,972,961,828 3.550 1.880 0.570 1.090 0.010
1996 1,940,840,233 3.410 1,750 0.560 1.090 0.010
1997 1,911,061,023 3,550 1.870 0.570 1,100 0.010
1998 1,891,003,516 3.630 1.940 0.560 1.120 0.010
1999 1,877,881,392 3.680 2.000 0.540 1.120 0.020
2000 1,859,287,046 3.760 2.060 0.540 1,140 0.020
2001 1,851,534,442 3.890 2.150 0.580 1.140 0.020
2002 1,851,082,630 3.970 2.200 0.610 1.140 0.020
2003 1,883,665,278 3.980 2.240 0.600 1,120 0.020
2004 1,899,865,910 4.020 2.300 0.590 1,110 0.020
2005 1,918,990,047 4.060 2.340 0.500 1.100 0.030
2006 1,954,523,088 4.100 2.380 0.600 1.080 0.040
2007 1,963,159,141 4.190 2.400 0.660 1.080 0.050
2008 1,967,081,328 4.383 2.534 0.725 1.074 0.050
2008 1,083,865,463 4,690 2.816 0.759 1.064 0.051
2010 1,083,835,190 5.478 3627 0.755 1.085 0.031
2011 1,980,295,615 5.636 3.735 0.753 1.066 0.031 $0.051
2012 1,084,535,097 5.534 3.643 0.752 1.064 0.029 0.046
2013 1,976,511,504 5671 3.783 0.751 1.069 0.026 0.042
2014 1,979,405,344 5.706 3.857 0.713 1.067 0.030 0.039

PENSION INFORMATION
Those municipal employees who are eligible for pensions are enrolled in the State of New Jersey
pension system. Three pension systems were established by act of the State Legislature. Benefits,
contributions, means of funding and the manner of administration are determined by statute.

The three State-administered pension funds are: the Consolidated Police and Firemen's Pension
Fund (N.J.S.A. 43:16A), the Police and Firemen's Retirement System (N.J.S.A. 43:16A), and the
Public Employees' Retirement System (N.J.S.A. 43:15A). The Division of Pensions within the
Treasury Department of the State of New Jersey is the administrator of the funds. This Division
charges governmental units their respective contributions on an annual basis. State law requires that
these systems be subject to actuarial valuation every year and actuarial investigation every three
years.

WATER UTILITY
The Water Utility services the City, as well as the Townships of Ewing, Lawrence, Hopewell, and
Hamilton. Approximately 43% of water utility revenues are derived from City users and 57% from
users in the four Townships. The service area population exceeds 200,000. Increased water rates
went into effect October 15, 1998 (July 1, 1999 for public fire protection rates for Ewing, Hamilton,
Hopewell, and Lawrence). In 2012, rates were increased by approximately 37%,; this was the first rate
increase since 1991.
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SEWER UTILITY

Since May 1827, the Trenton Sewer Utility has provided dependable and efficient collection,
treatment, and disposal of the wastewater, storm water, and biosolids that are generated in the City
daily. The current sanitary, combined, and storm water collection systems in the City provide
complete service to the entire City. The Sewerage Treatment Plant is permitted to treat 20 million
gallons per day ("MGD”) and averages approximately five billion gallons per year. With a staff of
about 52 employees, the Trenton Sewer Utility is in full compliance with all federal, state, and local
environmental requirements.

PARKING AUTHORITY OF THE CITY OF TRENTON
The Parking Authority of the City of Trenton {the "Parking Authority”) was created in 1848 and
currently owns and operates four parking garages and two surface lots.

The Parking Authority issued $21,000,000 Parking Revenue Bonds (City Guaranteed, Series 2000),
dated April 1, 2000 (the "Parking Authority Bonds”} and guaranteed by the Cily. Proceeds of this
issue were used to: (a) construct a 650 space parking facility structure which will be connected to the
hotel and conference center to be constructed by the Lafayette Yard Community Development
Corporation, a not-for-profit entity; (b) pay any costs deemed appropriate by the Authority in
connection with the aforementioned hotel and conference center; (¢) acquire from the City facilities
currently constituting part of the City's parking utility or other similar facilities; and (d) all costs and
expenses related thereto (including capitalized interest and the funding of a bond reserve fund).

In October 2001, the Parking Authority issued $20,590,000 Parking Revenue Refunding Bonds (City
Guaranteed, Series 2001), dated October 1, 2001 ({the "Parking Authority Refunding Bonds") and
guaranteed by the City. The proceeds of the Parking Authority Refunding Bonds were used to
advance refund certain caliable maturities of the Parking Authority Bonds, producing annual debt
service savings for the Authority (total net present value savings were approximately 3.20% of the
refunded bonds).

In conjunction with the acquisition of facilities from the City parking utility, the Parking Authority took
over responsibility for the payment of debt service on bonds related to the acquired facilities. Such
debt service is still, ultimately, the responsibility of the City, but it is anticipated that such debt service
will be paid from Parking Authority revenues. The debt service to be paid by the Authority represents
approximately 80% of the amounts shown under "Parking Utility."

in December 2003, the Parking Authority issued $14,075,000 Parking Revenue Bonds (City
Guaranteed, Series 2003) dated December 15, 2003 (the “2003 Parking Authority Bonds™) and
guaranteed by the City. The proceeds of the 2003 Parking Authority Bonds were used to finance the
acquisition of a parking lot located at Broad and Front Streets and to finance the construction of a
parking garage on this site. The construction of an adjacent office building (the “Liberty Commons
Project”), to be owned by the Matrix Group was completed in 2007.

On April 26, 2000, the Lafayette Yard Community Development Corporation {the "Corporation”) (a
not-far-profit entity) issued $31,000,000 of Hotel/iConference Center Project Revenue Bonds, Series
2000 (City of Trenton Guaranteed) (the "Hotel/Conference Cenier Bonds"), which bonds were
guaranteed by the City.



CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
{UNAUDITED)

INTRODUCTORY SECTION

THE LAFAYETTE YARD COMMUNITY DEVELOPMENT CORPORATION

The proceeds of the Hotel/Conference Center Bonds, together with other available funds, were used
to finance: (a) the costs of the hotel and conference project, consisting of (i) the acquisition of a fee
interest in land at the Lafayette Yard in the City, (ii) the construction thereon and equipping of a hotel
and conference center with appropriate interconnections to both a parking facility (see (iif), below) and
the State War Memorial Building, {iii) the structured parking facility to be constructed by the
Corporation on behalf of the Parking Authority, and (iv) all related infrastructure and site
improvements related thereto; (b) funding a deposit to the debt service reserve fund for the
Hotel/Conference Center Bonds; (c) funding capitalized interest on the Hotel/Conference Center
Bonds; (d) funding a deposit to the working capital reserve fund; and (e) funding costs of issuing the
Hotel/Conference Center Bonds. A portion of the costs of the Project were provided by loans or other
sources of funding from the Parking Authority, the State of New Jersey, the New Jersey Economic
Development Authority and the Capital City Redevelopment Corporation. In addition, certain costs
were funded by an Urban Enterprise Zone grant.

in September 2001, the Corporation issued its $33,770,000 Conference Center Revenue Bonds,
Refunding Series 2001 (City of Trenton Guaranteed), dated August 15, 2001, also guaranteed by the
City, the proceeds of which were used to advance refund all of the Hotel/Conference Center Bonds at
a net present value debt service savings of $960,485, or 3.10% of the refunded bonds principal.

While gross revenues of the hotel have been in line with the original projections, net revenues have
lagged behind projections. In April 2006, the City had to contribute approximately $770,000 to make
up a required withdrawal from the Debt Service Reserve Fund. In April 2009, the City contributed
$1,391,968.76 and a similar amount in fiscal years 2010 and 2011.

in 2007, the City pledged certain new PILOT payments from State-owned property as security on an
issuance of bonds by the New Jersey Economic Development Authority. The proceeds were used to
defease approximately 50% of the ouistanding City Guaranteed Bonds.

in August 2008, management of the Hotel operations was transferred to the Waterford Group. This
transfer was approved by the Marriott Corporation (the prior manager) and runs for a three-year
period expiring in August 2011. The Hotel will continue to operate as a Marriott franchise for the term
of this management contract.

in Fiscal Year 2012, the Corporation refinanced its outstanding 2001 Refunding Bonds and realized
debt service savings that reduced the required appropriation by approximately $500,000 in that year
(without increase in the debt service in any subsequent year).

LYCDC filed for bankruptcy protection pursuant to Chapter 11 of the United States Bankruptcy Code.
The hotel was sold to Edison Broadcasting Company in 2013 in accordance with an asset purchase
agreement approved by the Bankruptcy Court, The City sold bonds in February 2014 to redeem the
remaining LYCDC City-guaranteed obligations, net of: (i) the sale proceeds of the hotel; (ii) reserve
funds related to the LYCDC Bonds held by Wells Fargo Bank, N.A. as Trustee for the LYCDC Bonds;
(iii) funds budgeted by the City for scheduled debt service of such LYCDC Bonds due on April 1,
2014,

There are no longer any outstanding LYCDC bonds, and the City has no further financial obligations
relating to the hotel.
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INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor

and Members of the City Council

City of Trenton

County of Mercer, State of New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements — regulatory basis of the
City of Trenton, County of Mercer, State of New Jersey (the “City"), as of and for the
year ended June 30, 2014, and the related notes to financial statements, which
collectively comprise the City's basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the financial reporting provisions of the
Division of Local Government Services, Department of Community Affairs, State of
New Jersey. Management is also responsible for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud
or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial
audits contained in the Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

CELEBRATING 20 YEARS OF LEADING BY EXAMPLE
P.O. Box 7648 + Princeton, N] 08543-7648 + 609.689.9700 + Fax 609.689.9720
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

Auditors’ Responsibility (Continued)

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note A, these financial statements are prepared on the basis of the financial reporting
provisions of the Division of Local Government Services, Department of Community Affairs, State of
New Jersey, which is a basis of accounting other than accounting principles generally accepted in the
United States of America, to comply with the requirements of the Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note A and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion
on U.8. Generally Accepted Accounting Principles” paragraph, the financial statements referred to
above do not present fairly, in accordance with accounting principles generally accepted in the United
States of America, the financial position of the City as of June 30, 2014, or the changes in financial
position thereof for the year then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective fund balance of the various funds of the City as of June 30, 2014, and the respective
changes in fund balance thereof for the year then ended, in accordance with the basis of financial
reporting provisions set forth by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey as described in Note A.

Report on Summarized Comparative Information

We have previously audited the City's 2013 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated March 27, 2014, in accordance
with the financial reporting provisions described in Note A. in our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2013, is consistent,
in all material respects, with the audited financial statements from which it has been derived.

10



INDEPENDENT AUDITORS® REPORT {CONTINUED)

Report on Supplementary and Other information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City's basic financial statements. The supplemental schedules as required
by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, and schedules of expenditures of federal and state awards as required by the Office of
Management and Budget Circular A-133, and State of New Jersey's Circular Letter 04-04-OMB
("Schedules”) are presented for purposes of additional analysis and are not a required part of the
basic financial statements.

These schedules are the responsibility of management and were derived from and relate directly to,
the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, these
schedules are fairly stated, in all material respects, in relation to the basic financial statements as a
whole, on the basis of accounting described in Note A.

The introductory section, general comments, summary schedule of prior year findings and
recommendations, and statistical section have not been subjected to the auditing procedures applied
in the audit of the basic financial statements, and accordingly, we do not express an opinion or
provide any assurance on them.

Other Reporting by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 27,
2015 on our consideration of the City’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City’s internal
control over financial reporting and compliance.

W A/

Warren A. BroudyfCPA, CGFM, PSA, CGMA
Registered Municipal Accountant
License No. 554

MERCADIEN, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

March 27, 2015
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CertiFiEd Public AccounTtanis

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor

and Members of the City Council

City of Trenton

County of Mercer, State of New Jersey

We have audited, in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United
States, and requirements prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, the financial statements of
the City of Trenton, County of Mercer, State of New Jersey (the “City”), as of and for
the year ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements, and have issued
our report thereon dated March 27, 2015, in which we expressed an adverse
opinion on the conformity of the financial statements with accounting principles
generally accepted in the United States of America due to differences between
those principles and accounting practices prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the

City’s internal control over financial reporting (internal control) to determine the audit

procedures that are appropriate in the circumstances for the purpose of expressing

o b A A e, our opinions on the financial statements, but not for the purpose of expressing an
MCGLADREY AmcE opinion on the effectiveness of the City’s internal control. Accordingly, we do not

R — express an opinion on the effectiveness of the City's internal control.

CERTIFIED PUBLIC ACCOUNTANTS . . . L. X . .
Our consideration of internal control was for the limited purpose described in the first

paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies and therefore,
material weaknesses or significant deficiencies may exist that were not identified.
However, as described in the accompanying schedule of findings and questioned
costs, we identified certain deficiencies in internal control that we consider to be
material weaknesses and significant deficiencies.

© NEW JERSEY SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

© New YORK SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

© PENNSYLVANIA INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

@ AICPA's PRIVATE COMPANIES PRACTICE
SEcTion

© AICPA's CenTer FOR AupiT QuauiTy
© REGISTERED WITH THE PCAOB
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS (CONTINUED)

A deficiency in internal control-exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct, misstatements on a timely basis. A maferial weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. We consider the deficiencies described in the
accompanying schedule of findings and questioned costs as findings 2014-001 through 2014-
002 to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the deficiencies described in the accompanying schedule of
findings and questioned costs as findings 2014-003 and 2014-007 to be a significant
deficiencies.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are
free from material misstatement, we performed tests of its compliance with certain. provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards and which are described in the accompanying schedule of findings and questioned
costs as findings 2014-004 through 2014-006.

City’s Response to Finding

The City's response to the findings identified in our audit are described in the accompanying
Schedule of Findings and Questioned Costs. The City's response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on it.

13



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED}

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
City's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

M,////'%

Warren A. Broudy, CPA, CGFM, PSA, CGMA
Registered Municipal Accountant
License No. 554

MERCADIEN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

March 27, 2015
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

CURRENT AND UTILITY OPERATING FUNDS
Year Ended June 30, 2014

Revenues and Other Income Realized
Fund Balance Utilized
Miscellaneous Revenues Realized
Operating Surplus Anticipated
Fees, Charges and Renis
Receipts from Delinquent Taxes
Receipts from Current Taxes
Non-Budget Revenue
Other Credits {0 Income
Encumbrances & Accounis Payable Cancelled
Appropriation Reserves Lapsed
Cancellation of Prior Year Outstanding Checks
Reserve for Uncollected Taxes
Total Revenues

Expenditures
Budget and Emergency Appropriations
Gperations
Salaries and Wages
Other Expenses

Grants-Public and Private Programs Offset by Revenues

Municipal Debt Service
Operating Expenses
Deferred Charges and Statutory Expenditures
Capital Outfay
For Local District Purposes

School Debt Service

Local School District Tax

County Taxes

Special District Taxes
Refund of Prior Year Receivable
Overexpenditure of Appropriation Reserves
Qualified Bond P&I {Current Fund)

Current Fund

Utility Operating
Funds

$ 3,331,862.00
104,700,450.32

1,5645,9186.72
109,073,220.82
637,180.60

220,601.81
4,922,777.64
841.50
4,389,982.20

3 -
177.640.79
4,123,877.00
53,659,810.01

51,364.33

15,220.14
5,784,034.85

228,802,852.61

63,811,847.12

130,502,148.90
3,113,650.10
2,105,805.52
22,212,861.90

16,498,203.12
5,730,829.62
21,115,662.00
15,384,591.77
552,665.74

87,675.85

8,275,774.04
38,232,118.00
2,413,898.00
635,620.00

1,805.76

4,630,533.08



CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

CURRENT AND UTILITY OPERATING FUNDS (CONTINUED)
Year Ended June 30, 2014

Reserve for Uncollected Taxes

Interiunds Advanced

Prior Year Senior Citizens & Veterans Deductions
Surplus (Current Fund)

Prior Year Revenue Refunded

Deferred Charge - Siate Aid

Misc. Expenditures

Total Expenditures

Excess in Revenues
Adjustments to Income
Expenditures Inciuded above that are, by Statute, Deferred Charges to
Budget of Succeeding Year
Overexpenditures of Appropriation Reserves
Statutory Excess to Fund Balance
Fund Balance, July 1, 2013

Subtotal

Add Prior Year Adjustments - Grants
Less Fund Balance Utilized

Fund Balance, June 30, 2014

See notes fo financial statements.

Utility Operating

Current Fund Funds
4.3858,882.20
2,380,323.82 -
183.56
3,500,000.00
3,780.57
1,500,000.00
0.01 241,19
225 584 604.21 57,593,470.684
3,308,158.40 6,218,476.48
87.675.95
87.675.95
3,395,834.35 6,218,476.48
15,815,368.77 17.611,707.29

19,211,203.12

23,830,183.77

20,042.11 -
3,331,862.00 4,123,877.00
$15,809,383.23 $19,706,306.77




CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - CURRENT FUND
Year Ended June 30, 2014

Budget as
Modified Actual Variance
Revenues
Fund Balance Anticlpated $ 333188200 § 3,331,86200 3 -
Miscellaneous Revenues 104,141 684.86 104,700,450.32 558,765.46
Receipls from Delinquent Taxes 1,250,000.00 1,545 91572 295,815.72
Amount o be Raised by Taxes for Support of Municipal Budget:
Logal Tax for Municipal Purposes 75,830,045.16 76,410,263.51 580,248.35
Other lhcome
Lacal Scheol District Tax 21,115,662.00 21,115,662.00 -
County Taxes 15,384,591.77 15,384,591.77 B
Special Assessmeant 552,665.74 552 66574 -
Total Budget Revenues 221,606,511.53 223,041,441.06 1,434,929.53
Non-Budget Revenue £37,180.60 637,190.60
Other Credits o income
Encumbrances & Accounts Payable Cancelled 260,601.81 290,601.81
Appropriation Reserves Lapsed 4,822,777.64 4,822,777.64
Mese. Revenue 841,50 841.50
Totat Other Credits to income - 5.214,220.95 521422005
Total Revenues 221,606,511.53 228,882 852.61 7,286,341.08
Expanditures;
Current Fund:
Operations Within CAPS 130,722.448.90 130,722,448,80 -
Deferred Charges and Statutory Expenditires 16,877,903.12 16,277,503.12 -
Current Fund Excluded from CAPS: 3,113,650.10 3,113,650,10 -
State and Federal Grants 2,105,805,52 2,105,805,52 -
Debt Senvice 22,212,852.56 22,212,861.590 0.66
Locat District School Purposes 5,730,820.62 5,730,829,62 -
Reserve for Uncollected Taxes 4,388 892 20 4,389,802.20 -
Total Budget Expenditures 184,553,502.02 184,553,591.36 0.66
QOther Expenditures
Local School District Tax 21,115,662.00 21,115,662,00 -
Counly Taxes 15,384,581.77 15,384,591.77 -
Special Assessment 552,665.74 552.665.74 -
QOverexpendilure of Budget Appropriation 87,675.95 {B7,675.95)
Interfunds Advanced 2,390,323.82 {2,380,323.82}
Prior Year Senior Citizens & Veterans Deductions 183.56 {183.56)
Deferred Charge - State Aid 1.600,000.00 {1,560,000.00)
Total Expenditures 221.606,611,53 225,584,654 20 {3.978,182.67)
Excess In Revenues - 3,308,158.41 3,308,158.41
Adjustments to income before Fund Balance:
Expenditures Included Above that are, by Statule,
Deferred Charges - 87,675,095 97,675.95
- 87,675.95 87,675.95
Statutory Excess o Fund Balance $ - 3,395.834.36 § 33955,834.36
Fund Balance, July 1, 2013 15,815,368.77
18,211,203.13
Add: Prior Year Adjustments - Grants 20,042.11
Less: Ufilized in Budget 3,331,862.00
Fund Balance, June 30, 2014 $ 15809 383,23

See notes to financial statements.



CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - UTILITY OPERATING FUNDS

Year Ended June 30, 2014

Revenues

Fund Balance Anticipated
Miscellaneous Revenues

Total Budget Revenue
Other Credits to Income
Total Revenues

Expenditures

Operating Expenses

Debt Service

Other Expenses
Total Expenditures
Excess in Revenues

Fund Balance July 1, 2013

Subtotatl

Decreased by
Utilized in Budget

Fund Balance June 30, 2014

See notes to financial statements.

17,611,707.29

Budget as

Modified Actual Variance

$ 4,123,877.00 $ 4,123,877.00 $ -
53,805,002.00 53,837,450.80 32,441 .80
57,928,886.00 57,961,327.80 32,441.80
- 5,845,091.80 5,845,001.80
57,928,886.00 63,806,419.60 5,877,533.60

38,432,738.00 38,432,738.00 -
13,147,250.00 12,806,307.12 340,942.88

6,348,898.00 6,348,898.00 -
57,928,886.00 57,587,943.12 340,942.88
- 6,218,476.48 $6,218,476.48

23,830,183.77

4,123,877.00

$ 19.708,308.77
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity
The general purpose financial statements of the City of Trenton (the “City") include every board,
body, officer or commission supported and maintained wholly or in part by funds appropriated by
the City of Trenton, as required by N.J.S. 40A:5-5. However, the operations of the Trenton
Board of Education, Trenton Free Public Library and Trenton Parking Authority are not included
in the City's general purpose financial statements.

Description of Funds

The accounting policies of the City conform to the accounting principles applicable to
municipalities which have been prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Such principles and practices are
designed primarily for determining compliance with legal provisions and budgeting restrictions
and as a means of reporting on the stewardship of public officials with respect to public funds,
Under this method of accounting, the City accounts for its financial transactions through the
following separate funds:

Current Fund - resources and expenditures for governmental operations of a general nature,
including federal and state grant funds, except as otherwise noted.

Trust Other Fund - receipts, custodianship and disbursement of funds in accordance with the
purpose for which each reserve was created, pursuant to the provisions of N.J.S.A. 40A: 4-39.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital
facilities other than those acquired by the Current Fund. General and school bonds and notes
payable are recorded in this fund, offset by deferred charges to future taxation.

Water, Parking and Sewer Utility Funds - receipt and disbursement of funds for the operations
and acqulisition of capital facilities of the municipality-owned water, parking and sewer utilities.

General Fixed Assets Account Group - used to account for fixed assets used in general
government operations.

The Governmental Accounting Standards Board ("GASB") is the accepted standards-setting
body for establishing government accounting and financial reporting principles. GASB's
Codification of Governmental Accounting and Financial Reporting Standards recognizes three
fund categories as appropriate for the accounting and reporting of the financial position and
results of operations in accordance with United States generally accepted accounting principles
("GAAP"). This structure of funds differs from the organization of funds prescribed under the
regulatory basis of accounting utilized by the City. The resultant presentation of financial
position and resulis of operations in the form of financial statements is not intended to present
the general-purpose financial statements required by GAAP.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED)

Other Post Employment Benefits ("OPERB") Other than Pensions

On July 1, 2007, the City implemented GASB Statement Number 45, which covers accounting
and financial reporting requirements for government employers which provide post employment
benefits other than pensions. Since the City participates in a multiple-employer cost-sharing
plan (Public Employees' Retirement System), the City's portion of this liability and cost is
calculated and recorded at the State of New Jersey level and included in the state's
Comprehensive Annual Financial Report. The City records OPEB expense based on billings
from the State PERS. Required financial statement disclosure requirements are included in Note
P of these audited financial statements.

Basis of Accounting
The accounting principles and practices prescribed for municipalities by the State of New Jersey
("State") differ in certain respects from GAAP applicable to local government units. The
significant differences relate primarily to the cash basis for recognition of revenue, the recording
of appropriation reserves in connection with expenditures, the liability for unused compensated
absences, and the accounting for general fixed assets. The following is a summary of significant
accounting policies:

A modified accrual basis of accounting is followed with minor exceptions. Modifications from the
accrual basis are as follows: Revenues are recorded when received in cash, except for certain
amounts that are due from other governmental units. Receipts from federal and state grants are
realized as revenue when anticipated in the City budget. Receivables for property taxes are
recorded with offsetting reserves on the balance sheet of the City's Current Fund. Accordingly,
such amounts are not recorded as revenue until collected. Other amounts which are due to the
City are also recorded as receivables with offsetting reserves and are recorded as revenue when
received.

Property acquired for taxes is recorded in the current fund at the assessed valuation when the
property was acquired and fully reserved.

Investments are carried at cost. Purchases are limited by New Jersey Statute 40A:5-15.1 to
bonds or obligations of or guaranteed by the federal government and bonds or other obligations
of federal or local units having a maturity date not more than twelve months from the date of
purchase.

Expenditures are recorded on the "budgetary” basis of accounting. Generally, expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a
purchase order in conjunction with the Encumbrance Accounting System. Outstanding
encumbrances at June 30 of each year are reported as cash liabilities in the financial statements
and constifute part of the City's Regulatory Appropriation Reserve balance. Appropriation
reserves covering unexpended appropriation balances are automatically created at the end of
each year and are recorded as liabilities, except for amounts which may be canceled by the
governing body. Appropriation reserves are available, until lapsed at the close of the succeeding
year, to meet specific claims, commitments or contracts incurred during the preceding fiscal
year. lapsed appropriation reserves are recorded as income. Appropriations for principal
payments on outstanding general capital bonds and notes are provided on the cash basis, and
interest on general capital indebtedness is on the cash basis.

22



CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interfund receivables in the Current Fund are recorded with offsetting reserves; interfund
payables are created by charges to operations. Income is recognized in the year the receivables
are liquidated. Interfund receivables in other funds are not offset by reserves.

Inventories of Supplies - The cost of inveniories of supplies for all funds is recorded as
expenditure at the time individual items are purchased. The cost of inventories is not included in
the various fund balance sheets.

General Fixed Assets - In accordance with New Jersey Administrative Code 5:30-5-6,
Accounting for Governmental Fixed Assets, as promulgated by the Division of Local Government
Services, which differs in certain respects from GAAP, the City is required to have and maintain
a fixed asset and reporting system for non-expendable personalfreal property with an acquisition
cost of $5,000 or more per unit and a useful life of more than one year.

Fixed assets used in governmental operations (“general fixed assets”) are accounted for in the
General Fixed Assets Account Group. Public domain ("infrastructure") general fixed assefs
consisting of certain improvements made to items other than buildings, such as roads, bridges,
curbs and gutters, streets and sidewalks, and drainage systems, are not capitalized.

For the classification of land, buildings and other improvements, actual cost was used. A
significant number of items were valued at their replacement costs, since the original costs were
not available. Property and equipment purchased by each of the utility funds are recorded in
their capital accounts at cost, and the accounts are adjusted for dispositions and abandonments.
The amount reported for reserve for amortization of fixed capital acquired on the balance sheet
of each of the utility capital funds represents the aggregate charges (capital outlay and debt
service) to the operating budget for the costs of acquisitions of property and equipment and
proceeds from grants-in-aid. No depreciation is provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such time as
the construction is completed and the related asset is placed in operation.

Fixed assets acquired through grants-in-aid or contributed capital have not been accounted for
separately.

[t is the policy of the City not to capitalize interest cost on fixed assets constructed.

Budgets are adopted on the same basis of accounting utilized for the preparation of the City's
general purpose financial statements.

Reserve for Uncollected Taxes represents an approprigtion made to allow total current tax
bilings to be levied at an amount greater than the appropriations needed. Reserve for
Uncollected Taxes is not recognized under GAAP.

Rounding

Some schedules in the financial statements may have dollar differences due to rounding
adjustments.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

B. CASH, CASH EQUIVALENTS AND INVESTHMIENTS

Cash includes amounts on deposit, petty cash, change funds and shori-term investments with
original maturities of three months or less.

New Jersey Governmental Unit Deposit Protection Act (“NJGUDPA”) permits the deposit of public
funds in the State of New Jersey Cash Management Fund or in institutions located in New Jersey
that are insured by the Federal Deposit insurance Corporation (“FDIC”} or by any other agencies
of the United States that insure deposits. NJGUDPA requires public depositories to maintain
collateral for deposit of public funds that exceed insurance limits as follows:

Each deposit participating in the NJGUDPA system must pledge collateral equal to at least 5% of
the average amount of its public deposits and 100% of the average amount of its public funds in
excess of the lesser of 75% of its capital funds or $200 million. The minimum 5% pledge applies
to institutions that are categorized as “well capitalized” by Federal banking standards. The
percentage of the required pledge will increase for institutions that are less than “well capitalized.”

No collateral is required for amounts covered by FDIC or National Credit Union Share Insurance
Fund ("NCUSIF”) insurance. The collateral which may be pledged to support these deposits
includes obligations of the State and Federal governments, insured securities and other collateral
approved by the Depariment of Banking and Insurance. When the capital position of the
depository deteriorates or the depository takes an unusually large amount of public deposits, the
Department of Banking and Insurance requires additional coliateral to be pledged.

If a governmental depository fails and the FDIC or NCUSIF insurance does not insure or pay out
the full amount of public deposits, the collateral pledged to protect these funds would first be
Hiquidated and paid out. If this amount is insufficient, other institutions holding public funds would
be assessed pro rata up to 4% of their uninsured public funds. Although these protections do not
constitute a 100% guarantee of the safety of all funds, no governmental unit under NJGUDPA has
ever [ost protecled deposits.

As of June 30, 2014, the City’s bank balances, which includes New Jersey Cash Management
Fund investments of $69,293,794, were exposed to custodial credit risk as follows:

hsured $ 750,000.00
Uninsured and Collateralized 68,543,793.72
$69,293,793.72

Deposits
Custodial credit risk for deposits is the risk that in the event of a bank failure, the City’s deposits
may not be returned or the City will not be able to recover collateral securities in the possession
of an outside party. The City's policy requires deposits to be secured by collateral valued at
market or par, whichever is lower, less the amount covered by the FDIC. The City Council
approves and designates the authorized depository institution based on evaluation of solicited
responses and certifications provided by financial institutions.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

B. CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Deposits (Continued)
Concentration of Credit Risk — This is the risk associated with the amount of investments the City
has with any one issuer that exceeds five percent or more of its total investments. Investments
issued or explicitly guaranteed by the U.S. government and investments in the New Jersey Cash
Management Fund are excluded from this requirement.

Credit Risk — This is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. In general, the City does not have an investment policy regarding Credit Risk,
however, the City had no investments that were subject to credit risks as of June 30, 2014. The
New Jersey Cash Management Fund is not rated.

Interest Rate Risk ~ This is the risk that changes in interest rates will adversely affect the fair
value of an investment. The City does not have a formal policy that limits investment maturities
as a means of managing its exposure to fair value losses arising from interest rate fluctuations.
However, its practice is to hold investments to maturity.

Investments
New Jersey statutes permit the City to purchase the following types of securities:

- Bonds or other obligations of the United States or obligations guaranteed by the United
States.

- Bonds of any Federal intermediate Credit Bank, Federal Home Loan Bank, Federal National
Mortgage Association or United States Bank for Cooperatives that have a maturity date not
greater than twelve months from the date of purchase.

- Bonds or other obligations of the City or bonds or other obligations of school districts that are
a part of the City or are located within the City.

- Bonds or other obligations having a maturity date of not more than twelve months from the
date of purchase that are approved by the New Jersey Department of Treasury, Division of
Investments.

The City's investments carried at cost which approximate market value were as follows at June
30, 2014.

Fair
Market
Type Collateral Value Book
US Government Securities US Government $9,793,080.68 $9,793,080.68
Total $9,793,080.68 $9,793,080.68
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

C. FUND BALANGE APPROPRIATED

Current fund balances at June 30 were appropriated and included as anticipated revenue in the
succeeding year's budget as follows:

Utilized in Budget
of Succeeding

Year Balance June 30, Year
2014 $ 15,897,586.99 $ 2,000,000.00
2013 15,815,369.00 3,331,862.00
2012 13,932,485.00 -
2011 5,907,937.00 -
2010 5,080,022.00 . -

Water, Parking and Sewer Utility Fund balances at June 30 were appropriated and included as

anticipated revenue in the succeeding year's Water, Parking and Sewer Utility Fund budgets as
follows:

Utilized in Budget

Sewer Utility Fund

of Succeeding
Year Balance June 30, Year
Water Utility Fund
2014 $ 14,051,277 .41 $ 2,254,995.00
2013 12,028,371.00 3,646,791.00
2012 13,565,366.00 6,803,918.00
2011 11,137,751.00 1,876,982.00
2010 6,304,722.00 -
Parking Utility Fund
2014 $ 927,850.03 $  300,000.00
2013 895,976.00 0.00
2012 875,805.00 16,741.00
2011 271,983.00 141,946.00
2010 220,690.00 51,728.00

2014 $ 472717933 $ 1,927,906.00
2013 4,687,360.00 477,086.00
2012 3,785,000.00 -
2011 2,008,324.00 764,390.00
2010 1,317,191.00 -
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

D. LONG-TERM DEBT

Summary of Municipal Debt (Exciuding Current and Operating DebtType 1 School Debt)

June 30,

2014

2013 2012

Summary of Municipal Debt lssued
General
Bonds and Notes
Water Ulility, Bonds and Notes

Sewer Utility, Bonds and Notes

$ 177,798,124 .00

123,140,424.73
Parking Utility, Bonds and Notes 75,000.00
7,868,132.84

3 176,550,685.00 $ 183,863,923.00
127,335,370.00 133,379,837.00
180,000.00 285,000.00
8,263,057.00 $,060,805.00

Total Issued

308,982,681.57

312,328,012.00 326,579,365.00

Authorized but not Issued

General 32,677,499.86
67,076,022.77
552,000.00
3,138,314.52

Water Utility, Bonds and Notes
Parking Utility, Bonds and Notes
Sewer Utility, Bonds and Notes

36,992,674.86
47.879,121.77
552,000.00
3,253,314.52

23,891,905.00
32,217,190.00
552,000.00
2,273,315.00

Total Authorized but not Issued

103,443,837.15

88,777,011.15 58,834,410.00

Net Bonds and Notes Issued and
Authorized but not Issued

$412,426,518.72

$ 401,106,023.15 $ 385,5613,775.00

Summary of Regulatory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a regulatory net debt of

5.92%. The City’s excess borrowing is 1.95%.

Gross Debt

Deductions Net Debt

Local School District Debt
Water, Parking and Sewer Ulility Debt
General Debt

$ 28,190,000.00
201,949,894.86
210,476,623.16

$ 28,190,00000 % -
201,946,895.00 -
48,432,623.30 162,043,999.86

$441.616,518.02

$279,572,518.30  §$162,043,999.86

Net debt of $162,043,999.86, divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2, as
amended, which is $2,739,777,815, equals 5.92%. The above information is in agreement with

the Annual Debt Statement.

Borrowing Power under N.J.S. 40A:2-6 as Amended

3 -1/2% of Equalized Valuation Basis
(Municipal)

Net Debt

Excess Borrowing

$ 87,578,709.10
162,043,999.86
$ (74,465,290.76)
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

D. LONG-TERM DEBT (CONTINUED)

The City has obtained permission from the Local Finance Board to exceed the regulatory 3.5%
debt limitation.

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt lssued and
Outstanding.

Bonded General Debt Type 1 School Water Ulility
Fiscal Debt Principal interest Principal Inferest Principal Interest
2015 $ 11,110,785.80 § 6,601,352.00 & 383500000 § 79502000 § 7V.11863660 $ 2,878,386.00
2016 11.163,804.45 5,357,487.00 3,840,000.00 688,512,00 7.270,016.77 2,703,954.00
2017 10,408,617.90 5,080,484.00 3.865,000.00 579,874.00 7,412,945.00 2,550,998.00
2018 14,704,902.50 4,776,028.00 1,875,000.00 483,294.00 7,499,928.64 2,391,848.00
2019 12,014,615,85 4,437 383.00 1,930,000.00 440,262.00 7.597,577.04 2,211,741.00
2020-2024 66,770,438,50 13,380,175.00 5,500,000.00 1,354,159.00 34,399,694.65 8,621,508.00
2025-2029 15,750,000.00 £33,626.00 1,770,000.00 752,588.00 26,573,567.22 4,793,273.00
2030-2034 - - 1,500,000.00 399,375.00 9,806,059.62 2,135,215,00
2035-2039 - - 900,000.00 67,500.00 4,650,600.00 626,261.00
2040-2044 - - - 760,000.00 38,000.00

Tolat % 13892324520 $30,236,63500 $25015000.00 $5571,583.00 $113.08842554 §28.051,284.00

Bonded Sewer Uity Parking Utility Total
Fiscal Debt Principal Interest Principal interest Principal Interest
2015 $ 37492372 § 351,35000 % 500000 % 327500 $ 2244432622 § 9,529,382.00
2016 384,923.72 331,126.00 5,000.00 3,025.00 22,663,844.94 9,085,104.00
2047 394,923,772 316,121.00 5,000.00 2,775.00 22,086,486.62 8,530,252.00
2048 394,923.72 300,316.00 5,000.00 2,525.060 21.479,754.86 7.864,111.00
2019 409,923.72 283,979.00 5,000.00 2,275.00 21,957 116.71 7.375,640,00
2020-2024 1,918,5612.96 1,157,370.00 40,000.00 6,938.00 108,628,646.11 24,490,150.00
2025-2029 1,850,000.00 703,397.00 10,000.00 213.00 45,753,567.22 6,883,087.00
2030-2034 1,370,000.00 280,490.00 - - 12,676,059.62 2,815,080.00
2035-2039 365,000.00 £7,963.00 - - 5,915,000.00 761,724.00
2040-2044 120,000.00 6,000.00 880,000.00 44,000.00

Tolal % 7.383,131.56 $ 3,798,112.00 % 7500000 § Z21,026.00 §2844B4802.30 $77,578,550,00

The City's bonded debt activity during the year 2014 comprised of the following:

Balance Balance
June 30, 2013 increases Decreases June 30, 2014
General Capital $169,119,825.00  $9,875000.00 $15,056,579.20  $163,938,245.80
Water Capital 122,083,369.00 - 8,994,944.78 113,088,424.22
Sewer Capital 7,793,056.00 - 409,923.72 7.383,132.28
Parking Capital 180,000.00 - 105,000.00 75,000.00
Total $288,176,250.00  $9.875000.00 $24,566447.70  $284.484,802.30

The City has lease revenue bonds outstanding in the amount of $400,000.00 at June 30, 2014,
with Mercer County Improvement Authority.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

E. DEFERRED CHARGES

During fiscal year 2007, the City charged to operations an amount of $1 6,500,000 representing a
previously recorded state aid receivable. This amount had been anticipated as revenue in the
City’s 2002 annual operating budget which had been approved by the State prior to adoption.
However, during the 2008 budget preparation process, the State indicated that this amount would
not be paid.

The City believes this amount should be paid since it was previously approved by the State in the
City's operating budget. The City intends to continue to attempt to recover this amount from the
State of New Jersey.

In accordance with the State of New Jersey, Division of Local Government Services, a deferred
charge was recorded at June 30, 2007, for the $16,500,000. Per Department of Community
Affairs, such deferred charge is to be charged to operations in the amount of $1,500,000 (if
surplus is available and not included in the City budget) each year over a ten year period
beginning with the fiscal year 2010, In fiscal year ended June 30, 2014, $1,500,000 was charged
to current year operations. The City had a budget appropriation overexpenditure of $85,879.71
which was raised in fiscal year 2015 budget.

During fiscal year 2014, the City issued a $3,000,000 special emergency appropriation for
revaluation which will be raised in the City's succeeding year budgets from 2015-2019.

F. PROPERTY TAXES

A taxable valuation of real property is prepared by the Tax Assessor as of October 1 in each year
and filed with the County Board of Taxation by January 10 of the following year. The County
Board of Taxation establishes tax rates to reflect the levy necessary for municipal, focal school
district, special district and county taxes.

The provisions of P.L. 1994, C. 72 changed the procedures for State fiscal year billing originally
established in P.L. 1991, C. 75. Chapter 72 moves the billing calculation back on a calendar year
basis, which permits tax levies fo be proved more readily than before.

The formula used to calculate tax bills under P.L. 1994, C. 72 is as follows:

The third and fourth instaliments, for municipal purposes, would equal one-half of an estimated
annual tax levy, plus the balance of the full tax levied during the current tax year for school,
county and special district purposes. The balance of the full tax for non-municipal purposes is
calculated by subtracting amounts due on a preliminary basis from the full tax requirement for
the tax year. The first and second instaliments, for municipal purposes, will be calculated on a
percentage of the previous years billing necessary to bill the amount required to collect the full
tax levy, plus the non-municipal portion, which represents the amount payable to each taxing
district for the period of January through June 30.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

G. TAXES COLLECTED IN ADVANCE

Taxes collected in advance are shown as cash liabifities in the financial statements as foliows:

Balance Balance Balance
June 30, 2014 June 30, 2013 June 30, 2012
Prepaid taxes $ 107,382.01 $ 96,769.04 $  117,179.00

H. PENSION PLANS

Employees who are eligible to participate in a pension plan are enrolled in one of two pension
systems administered by the Division of Pensions, Depariment of the State of New Jersey. The
state-administered plans are: (1) the Public Employees’ Retirement System (“PERS"), and (2) the
Police and Firemen's’ Retirement System (“PFRS”). The Division annually charges municipalities
and other participating governmental units for their respective contributions to the plans based
upon actuarial calculations. A portion of the cost is contributed by the employees. The City's
share of pension costs for these plans amounted to $14,544,739.00 for the year ended June 30,
2014. Employees are also covered by the Federal Insurance Contribution Act.

. LITIGATION

The City is a defendant in various legal proceedings. If these cases were decided against the
City, their costs would either be covered by insurance or raised by future taxation. The City has
allocated monies in the general liability trust fund to cover any excess costs. The City expects
such amounts, if any, to be immaterial.

J. UNUSED SICK LEAVE, VACATION BENEFITS AND POST-RETIREMENT BENEFITS

The City has permitted employees to accrue sick leave pay, which may be taken as time off or
paid upon termination, resignation or retirement. Sick time payout is limited to one haif of total
sick time up to $20,000 and vacation payout is capped at two years of accumulated time.

The total balance of unused sick and vacation time benefits amounts to approximately
$10,147,539 at June 30, 2014. Such amounts are not required to be included in accrued liabilities
at June 30, 2014,

K. INSURANCE

Effective January 1, 1978, most municipal employees were eligible for unemployment
compensation insurance (N.J.8. 43:21-3 et seq.). The City has elected to provide a self-insured
plan whereby the municipal cost, if any, and employee contributions are deposited in a trust fund
from which claims, if any, will be paid. During 2014, deposits amounted to $147,348.90 and
payments for claims amounted to $462,995.568. The reserve, which is not based on an actuarial
analysis, was $935,837.17 at June 30, 2014.

The Workers’ Compensation Insurance Fund, regulated by N.J.S. 34:15-127, is used to pay
claims and medical expenses due to on-the-job injuries and settlements. The City makes annual
contributions to the fund in accordance with estimates provided by a third-party administrator to
meet the needs of claims to be paid out during the current fiscal year. During 2014, the City
contributed $1,083,476.86 to this fund. The reserve balance of $1,175,283.88 is not indicative of
the City's total liability for claims, since it is not determined on an actuarial basis (because
determination on such basis is not required by the Division of Local Government Services).
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

K. INSURANCE {(CONTINUED)

The Comprehensive Liability Insurance Fund, regulated by N.J.S. Title 59, is used to fund general
liability claims, police, professional liabilities and automobile liabilities. The City makes annual
contributions te the fund in accordance with estimates provided by a third-party administrator to
meet the needs of claims to be paid out during the current fiscal year. During 2014, the City
contributed $532,481.10 to this fund. The reserve balance of $1,753,596.19 is not indicative of
the City's total liability for claims, since it is not determined on an actuarial basis (because
determination on such basis is not required by the Division of Local Government Services).

L. WATER UTILITY

The Trenton Water Utility is subject to regulations defined by New Jersey Statute and accounting
principles as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey.

The City has entered into several agreements with the State of New Jersey to obtain loans to
finance the construction of various water utility projects. The following loans totaling
$71,768,424.73 are outstanding:

interest
Date Purpose Amounts Rates Matysities

November 1998 Filtration Project $ 2,330,000.00 4.25%-4.5% to 2018
1,745,392.00
$ 4,075,362.00

October 1989 De-Watering Facility $ 338,942.00 4,75%-5.7% to 2019
241,251.00
$ 580,193.00

October 2004 Clean & Lining $ 3,685,000.00 3.00%-5.0% to 2024
Project 3,794,923.00
$ 7.478,923.00

November 2006 Pre-treatment $ 9,520,000.00 4.00%-5.00% to 2026
Project _ 24,104,998 .00
$33,624,998.00

November 2007 Pre-treatment $ 2,770,000.00 3.40-5.00% to 2027
Project 6,837,792.00
$ 8,607,792.00

March 2010 Central Pumping $ 1.860,000.00 3.00-5.00% to 2030
5,108,263.00
$ 6,968,263.00
December 2010 Reservoir % 5,085,000.00

4,336,864.00
$ 8.431,864.00

The annual debt service for principal and interest on the outstanding loan amounts is included in
Note D) - Long-Term Debt.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

M. URBAN DEVELOPMENT ACTION GRANT LOAN

In December 1987, the City entered into an agreement with the Trenton District Energy Company
("TDEC") and other interested parties whereby the City exchanged the unpaid balance and
accumulated interest on its Urban Development Action Grant Loan with TDEC for a 15% equity
interest in the reorganized venture. The loan and accumulated interest approximated $4,131,000.
Under the agreement, the City is to receive a preferential payment annually until an amount
equivalent {o the loan and agreed interest is recovered, and thereafter it is to receive payments
approximating 15% of the defined cash flow of TDEC. This claim is cumulative and prior to the
claim of any other party. The agreement provides for scheduled payments of $322,000 in 2002
and then $233,000 annually through 2017, A payment of $169,586 was received in 1989 on the
1988 and 1989 scheduled amounts. A payment of $200,000 was received in 1991 on the 1990
and 1991 scheduled amounts. Payments in the amount of $869,353 and $11,452 were received
in 1994, A payment of $334,441 was received in 2004. No payments were received from 1995-
2014, 1983 and 1992. The ability of TDEC to achieve a level of cash flow sufficient to pay
cumulative amounts due and future scheduled payments cannot presently be determined. No
amounts are included in these financial statements.

N. GENERAL FIXED-ASSET ACCOUNT GROUP

Prior to 2004, the City recorded land, buildings and improvements at estimated values based on
insurance appraisals and other estimated values. Subsequently, substantially alt of the assets
were adjusted to assessed and fair value where applicable. The City had an inventory done of all
vehicles, furniture and fixtures, and equipment at June 30, 2014, and accordingly, the fixed asset
account group was adjusted at that time.

O. RELATED PARTY TRANSACTIONS

The City Council adopted a Resolution authorizing a “City Subsidy Agreement” between the City
and Lafayette Yard Community Development Center ("LYCDC") dated April 1, 2000. That
agreement serves as the guarantee of the bonds issued to construct the hotel and authorizes
payment of same.

In December 2013, the City assumed the guaranteed portion of bonds outstanding for the
Lafayette Yard Hotel (formerly the “Marriott Hotel") due to a bankruptey filing. In February 2014,
the City issued $9,875,000 General Obligation Bonds, to redeem the remaining City ~ guaranteed
obligations, net of (i) the sale proceeds of the hotel; (i) reserve funds related to the Lafayette Yard
Community Development Corporation ("LYCDC”) bonds held by Wells Fargo Bank, N.A., as
Trustee for the LYCDC Bonds; and (iii} funds budgeted by the City for scheduled debt service of
LYCDC Bonds due on April 1, 2014,

There are no longer any outstanding LYCDC bonds, and the City has no further financial
obligations relating to the hotel.
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CITY GF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

P. OTHER POST EMPLOYMENT BENEFITS (“OPEB") OTHER THAN PENSIONS
Plan Description

The City contributes to the State Health Benefits Program ("SHBP", a cost-sharing,
multiple-employer defined benefit post employment healthcare plan administered by the State of
New Jersey Division of Pensions and Benefits. SHBP was established in 1961 under N.J.S.A.
52:14-17.25 et seq,, to provide health benefits to State employees, retirees and their dependents.
Rules governing the operation and administration of the program are found in Title 17, Chapter 9
of the New Jersey Administrative Code. SHBP provides medical, prescription drugs, mental
health/substance abuse and Medicare Part B reimbursement to retirees and their covered
dependents. The SHBP was extended to employees, retirees and dependents of participating
local public employers in 1964. Local employers must adopt a resolution to participate in the
SHBP. In 2000, the City authorized participation in the SHPB's post-retirement benefit program
through resolution number 146-00. The City adopted the PERS requirement of providing
continued health care benefits to employees retiring after twenty-five years of service. City eligible
employees receive the SHBP benefits as noted in paragraph one.

The State Health Benefits Commission is the executive body established by statute to be
responsible for the operation of the SHBP. The State of New Jersey Division of Pensions and
Benefits issues a publicly available financial report that includes financial statements and recquired
supplementary information for the SHBP. That report may be obtained by writing to; State of New
Jersey Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting
their website at www.state.nj.usftreasury/pensions/gasb-43-sept2008.pdf.

Funding Policy

Participating employers are contractually required to contribute based on the amount of premiums
attributable to their retirees. Post-retirement medical benefits under the plan have been funded on
a pay-as-you-go basis since 1994. Prior to 1994, medical benefits were funded on an actuarial
basis.

Contributions to pay for the health premiums of participating retirees in the SHBP are bilied to the
City on a monthly basis. Contributions, funding and the cost sharing policy, and the manner of
administration are determined by the State.

The City contributions to SHBP for the years ended June 30, 2014, 2013 and 2012, were
$29,132,669.00, $27,011,042.00 and $25,341,850.00, respectively, which equaled the required
contributions for each year. There were approximately 924, 917 and 915 retired participants
eligible at June 30, 2014, 2013 and 2012, respectively.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY
NOTES TO FINANCIAL STATEMENTS

Q. BOND ANTICIPATION NOTES

The City issues bond anticipation notes to temporarily finance various capital projects prior to the

issuance of serial bonds. The terms of the notes cannot exceed one year, but the notes may be

renewed from time to time for a period not exceeding one year. All such notes must be paid not

later than the tenth anniversary of the original note. The State of New Jersey also prescribed that,

on or before the third anniversary of the date of the original note, a payment of at least equal to

the first legally payable installment of the bonds, in anticipation of which such notes were issued,

be paid or retired. A second legal instaliment must be paid if the notes are to be renewed beyond

the fourth anniversary of the date of the original issue. At June 30, 2014, the City had bond

anticipation notes in Capital, Water Capital, Parking Capital and Sewer Capital Funds, totaling
$20,563,500.00.

R. SUBSEQUENT EVENTS

Management has evaluated subsequent events that occurred after the statement of assets,
liabilities, reserves and fund balance date but before March 27, 2015, the date the financial
statements were available to be issued. No items were determined by management that required
disclosure.
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

CURRENT FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Revenue and Other income Realized
Fund Batance Utiized
Miscelianeous Revenua Realized
Receipts from Delinquent Taxes
Receipts from Curren! Taxes
Non-Budget Revenue
Other Credits o Income:
Encumbrances & Accounts Payable Cancelled
Appropriation Reserves Lapsed
Cancetlation of Prior Year Qutstanding Checks
Prior Years interfunds Returned
Totat Revenue and Other Income Realized

Expenditures
Budget and Emergency Appropriations
Operations
Within "CAPS"
Exciuded From "CAPS"

Grants-Public and Private Programs Cffset by Revenues

Municipal Debt Service
Deferred Charges and Stalutory Expenditures
For Local District Purposes:

School Debt Service

t.ocal School District Tax

County Taxes

Special District Taxes
Qverexpenditure of Budget Appropriation
Overexpenditure of Appropriation Reserves
interfunds Advanced
Prior Year Senior Citizens & Veterans Deductions
Deferred Charge - State Aid
Misc. Adjustments
Totat Expenditures

Excess in Revenue

Adjustments to Income

Expenditures Included above thai are, by Statute, Deferred Charges to

Budgel of Succeeding Year .
Overexpanditures of Budget Appropriation
Overexpenditures of Appropriation Reserves

Statutory Excess to Fund Batance
Fund Balance, Beginning of Year

Subtotal

Add: Prior Year Adjustments - Grant
Less: Fund Balance Ulilized
Prior Year Adjustmenis- Grant

Fund Balance, £nd of Year

Years Ended June 36,

Ref, 2014 2013
A-2 5 3,331,862.00 3 -
A-2 104,700,450.32 124,825,187.39
A-2 1,545,915.71 1,273,288.73
A2 109,073,220.82 107,705,171.32
A2, A-2B 637,180.60 585,914 .48
280,601.82 25.735.57
A1 4,922,717.64 2,732,068.28
841.50 18,000.00
1,218,753.63
224,502,860.41 238,390,128.40
A-3 130,722,448.90 125,941,321.00
A3 3.113,650.10 3,998,283.00
A-3 2,105,995.52 20,833,608.00
A-3 22,212,861.80 22,278 958,81
A-3 16,277.503.12 18,858,294.97
A3 5,730,829.62 584281115
A-2A 21,115,662.00 21,115862.00
A-2A 15,384,581.77 15,528,651.53
A2A 552,665.74 561,977.38
A-3 - 1,382.21%
A-11 87.675.85 68,287.91
2,300,323.82 -
183.56 12,347.95
1,5(0,000.0 1,500,060.00
0.91 0.51
221,184,702,01 236,5642683.43
3,308,158.40 1,847.445.97
- 1,382.21
A-11 87,675.95 68,287.91
87,675,95 6967012
3,395,634.35 1,947,116.08
A 15,815,368.77 13,932,484.54
19,211,203.12 15,848,600.63
20,042.1%
A2 3,331,862.00
34,231.86
A 3 15,899,383.23 $ 1581536877
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

CURRENT FUND

STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME

Year Ended June 30, 2014

Fund Balance Ulitized

Mseellansous Revenuas
Ucensas;
Hcoholic Beverages
Other
Fees and Permils
Fees & Permits-Health
Fees & Pammils-Afeoholic Beverage Litense
Fines and Costs:
Hunigipal Court
Parking Meters
Interest and Costs on Taxes
Interest on invesiments and Depasits
Anficipated Utiliyy Operating Surplus-Waler
Anticipaled Uttty Operating Sudplus-Parking
Fex Lance timiled Dividend Corporation-ln Lew of Taxes
Revenua From Use of Money and Property-Sale of Old Material
Revenue From Yse of Money and Propery-Ploling of Oeeds
Uniform Censtruction Code Feas
Uniform Constructon Code Fees
Richard Hughes Jushoe Complex
CATV Franchise Fee
Fee and Peimils-Owner Registration Fen
Mercer County Courthouse Annex Paymend I Licu of Taxes
Pansion Share-Grants & Utiity
NIHMFA-Pilot-Rozbing
Buto from Bosrd of Education for Pension Refunding Bonds
Qualified Bond Deb! Service Payment-Waler
Qualified Bond Detd Senvice Payment-Sewer
Qualified Bond Debt Service Payment-Parking
“Fransitional Housing fustonty in iew of Taxes
Consolidated Munkeipat Property Tax Refief Act
Energy Receipis Tax (P.L. 1697, Chaplers 162 & 167}
Supplemeniat Energy Roeceipts Tax
Transitional Aid
Buiiding Ald Allowanee for Schools-Stata Ald
Watershed NMarglorium Qffsel Aid
Safe of Glen Caim Arms
Hotef Tax
nlemet VWireless Fee
Reimbursement of Thankgiving Parade
Polica Securlly Adminisiration Fes
Total

Excoss

Ref. Budgst NJS 40A4-87 Reatized {Befigit}

At S JanBsy § - $ 32385200 -
184,879,900 - B3417.90 {1:452,60)
516,626.45 - 421.553.43 {54472.0%
305,526,092 - 315,835,84 £210.02
142.657.00 - 117,854.00 {24,100

65428140 - 50,973.40 {14,455.00)
2,141,834.33 - 24414322 25350853
185,907.21 - 184,059,74 {.84747)
961,144.88 - 973,364.53 12,15065
6,848.47 - 10,873.35 432488
2,000,000.00 - 3,000.000.90 .
500,000.00 - 500,000.00 -
3,501.349.84 - 3,706,085.05 0474522
4,344.00 - 82000 (3,524.00)
12,433,006 - 15510.00 300
357,000,006 - 367,600.00 -
B85,299.50 - 468,518.00 (397,584.20)
8.655,497.80 - 8,688,B87.00 23238820
614,498.03 - 666,150,098 4625205
1,513,762.50 - 1,448,553.50 (65,203.00)
263678,7% - 252,421.97 {955.74)
2629,485.00 - 253452563 502483
200,000,00 - 200,600,00 -
1,710,669.50 - 1,710.665.90 -
3.741,217.52 - 74121752 -
641,914.81 - 541,914.81 -
110,018.75 - 10,018.75 -
112,346.40 - 190.211.5¢ TigssA0
17.857,845.00 - 17.657,965,62 12062
26,376,707.00 - 26,376,588.74 (148.28)
168,303,00 - 169,303,060 -
22,886,000.00 - 22,850,000.00 -
2,056,481.00 - 2,050,484,00 -
70500 - 76500 -
300,000.00 - 200,000.00 -
11561195 . 54,355,63 (61,255.3%)
201,659.09 - 24,244 26 19,575,47
274414 - 2,744.14 -
160,321.38 - 165,101,438 4780.12
102.770.345.34 - 103,326,111.80 556,155.45
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

Year Ended June 30, 2014
Excess
Ref. Budget NJIS 40A4-87 Reatlzed {Befich)
Adopled Grants
State of NIOHSS - PHILER (LINCS Agencies) 2013 10020008 - 100,000,00 -
SHIRBHSS - Smualy Transmilied Disease (STD) 2014 (EPID145TO004) 80,592.00 - 80,592.00 -
SNJDHSS - Child Health 2014 {(DFHST4CHDO17) 156,000.00 " 150,000.00 -
FY 13 Highway Safely Fund Grant Program - Safa Corridors (HSF-2013-TrenlonCity-00022) 37.917.08 - 78T -
DVRPC 14-53.314 16,000.00 “ 15,000.00 -
Driva Sober or Get Pafled Over 13 4,400.00 - 4,400.00 -
Capital City Parinership 232,6458.00 - 232,646.00 g
Stute of NJAHEP - Tonnage Granb11 103,102.56 - 103,102.55 -
State of NIDLPS - 2011 Stale Body Ammor Replacement Fund Program 27.859.62 - 2788962 -
2044 County of Mercer - Tile lit Elderly Services 58,000.00 - 55.000.60 -
204 County of Mercer - Tith XX Elderly Services 173,532.00 - 73,5320 -
DEA-Stale and Local Task Forge -2044 17,202.25 - 17,202.25 .
DVUW Emergency Food and Shefter Program . 24,573.00 24,573.0% -
USEPA Brownfields Cleamsp-Scarpatf SHa - 200,000.00 20000000 -
Clean Communities FY 14 - 117,080.00 117.080.0¢ -
US Marshal Service - 16,000,60 16,000.00 -
Bullstproof Ves! Pastnership - 18,394.00 36,394.00 -
Adopled Granis Reverue A&7 897.201.52 374,047.00 1.374,338.52 -
Tolal Mscellansous Reverues At 103,767 637.86 374,047.60 104,700,450.32 558,765.46
Receipis from Delinquent Taxes Al 125000000 - 154591571 29581871
Sublotal General Reveauss 108,345,493.686 37404700 109,578,228 03 854658117
Total Amount ta ba Ralsed by Taxes for Support of Municipal Budgel,
including Adtition to Lacal District School Tax AZA 75.830,045.16 - 76.410,26351 58024835
Budget Tolat A3 $ 18417954500 27404700 18598852154 § 14340006
Nan-Budget Revenues A1, A28 e B, 180.60

Folel General Ravenues

5 185625712014
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

A-2A
CURRENT FUND
STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME
Year Ended June 30, 2014
REF. AMOUNT
Miscellaneous Revenue Anticipated
Revenue Accounts Receivabie without Reserves A-3, A7 $ 1,371,338.52
Revenue Accounts Receivable A-12 103,329,111.80
A-1 $ 104,700,450.32
Receipts from Delinquent Taxes
Delinquent Tax Collections Realized A-8 $ 2,887.34
Tax Title Lien Collections Realized A-4, A-9 1,542,928.37
A1 $ 154591571
Allocation of Current Tax Collections
Collection of 2014 Taxes A-8 $ 108,796,535.80
State of New Jersey, Senior Citizens' and Veterans' Exemptions A-B 276,685.02
Net Cash Revenue A1 $ 108,073,220.82
Allocated to:
Local School District Tax A-1 $ 21115,662.00
County Taxes A-1 15,384,581.77
Special Assessment A-1 552,665.74
$ 37,052,919.51
Support of Municipal Budget Appropriations § 72,020,301.31
Add: Reserve for Uncollected Taxes A-3 4,389,802.20
Realized for Support of Municipal Budget Appropriations A-2 $ 76,410,293.51
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY A-2B
CURRENT FUND
STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME
Year Ended June 30, 2014
REF. AMOUNT
Other Licenses
General Privilege % 167,148.43
Mercantile 254,405.00
A-2 $ 421,653.43
Fees and Permits
Plans & Specs $ 3,075.00
Health Code 48,392.97
Searches 425,00
Fhone Booth Commissions 1,391.46
Health Fees 68,204.00
Accident Reports 42,041.16
Fire Arms 454.00
Engineering Reporis 3,600.00
Variances 1,591.00
Certificate of Occupantey 120,305.00
Rental -Wenger 6,736.25
Fire Reports 2,299.00
Boat Ramp & Park 17,322.10
A-2 $ 315,836.94
ANALYSIS OF NON-BUDGET REVENUE
REF. AMOUNT
Miscellaneous Revenue Not Anticipated A-1 $ 637,190.60
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

CURRENT FUND

SCHEDULE OF CURRENT CASH -~ TREASURER

Year Ended June 30, 2014

A4

Balance - June 30, 2013

Increased by
ihvestments Matured

State of New Jersey - Senior Citizen and Veteran Deduction:
Federal and State Grants Receivable

Taxes Receivable

Tax Title Liens

Revenue Accounts Receivable
Interfund Advances Returned
Tax Overpayments

Prepaid Taxes

Remitted by Trenton Free Public Library
Cancellation of Prior Year Outstanding Checks

Misc. Adjustments

Decreased by
School Taxes
County Taxes
Special District Tax
investments Purchased
2013 Appropriations
Appropriation Reserves
interfund Advances
Interest on Investments
Grant Disbursement
Accounts Payable

Due to Trenton Free Public Library

Tax Overpayments Refunded
Prepaid Taxes

Balance - June 30, 2014

Ref.

A-5
A-6

A-8
A-9

A-5
A-3
A-11

3 6,705,592.95

144,889,714.33
313,058.32
11,517,673.51
108,799,523.14
1,542,928.37
102,493,513.68
73,535,924.77
78,373.29
107,392.01
44,641.00
841.50

0.01

443,323,583.93

450,029,176.88

21,115,662.00
15,384,591.77
552,665.74
128,398,344.53
160,495,279.43
10,242,585.36
75,925,850.08
2,119.67
10,921,692.49
532.37
44,641.00
34,946.51
96,769.04

423,216,279.99

$  26,812,896.89
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

A-5
CURRENT FUND
SCHEDULE OF INVESTMENTS
General
Ref. Fund
Balance - June 30, 2013 A $ 21,348,626.71
Increased by investments purchased A-4 128,3088,344.53
149,746,971.24
Decreased by investments matured A-4 144,889,714.33
Balance - June 30, 2014 A $ 4,857,256.91
A-BA
CURRENT FUND
SCHEDULE FOR PETTY CASH
Balance - June 30, 2013 3 1,875.00
Balance - June 30, 2014 $ 1,875.00
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

CURRENT FUND

SCHEDULE OF AMOUNT DUE TO STATE OF

NEW JERSEY FOR SENIOR CITIZEN AND VETERAN DEDUCTIONS

Balance - June 30, 2013

Increased By
Senior Citizens’ Deductions Per Tax Bilting
Veterans' Deductions Per Tax Billing

Senior Citizens’ Deductions Allowance By

Collector Year 2014
Velerans' Deductions Allowance By Collector Year 2014
Sentor Citizens' Deductions Disallowance By

Collector Year 2014

Totat 2014 Senior Ciizens' And Veterans' Deductions
Allowed And Not Allowed

Senior Citizens’ Deductions Allowance By
Collector Year 2013

Senior Citizens' Deductions Disaliowance By
Collector Year 2613

Total 2013 & 2012 Senior Cllizens® And Veterans' Deductions

Allowed And Not Allowed

Total 2011 Thru 2012 Senior Citizens’ Deduction Disallowed

Total Senior Citizens' & Veterans® Deductions
Received From Stafe Of N..L

Balance - June 30, 2014

$  (278,126.17)

§ 138,000.00
174,000.00
312,000.00
7,250.00
1,250.00
(43,814.98)
(35,314.98)
276,685.02
260,00
(933.56)
(e8336)
500,00
276,501.46
(1.624.71)
(313,058.32)

$  (314,683.03)
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

CURRENT FUND
SCHEDULE OF TAX TITLE LIENS

Ref.

Balance - June 30, 2013 A, A-8

Increased By
Transfer From Tax Rec. Tt A-B
Additional Billing (ML)
Bill Applied Forcl. Fee
TH Transfer - Fx
Ttl Lien Fee
Additional Billing {Cost)
Additional Billing (HC)
County Board Reg

Decreased By
Collection {Reg. Lien) A-4
Cancellations (Reg)
Cancellations {Costs)

Misc.

Transfer To Property Acquired For Taxes
Reg A-10
Health A0
Cost A-10
Lien Fee A-10

Reconciling Difference

Balance - June 30, 2014 A

$ 15256,256.17
$  4,546,972.19
306,363.44
49,014.39
(8,681.19)
59,712.31
1,099.88
80.81

4,954,561.83

20,210,818.00
1,542,928.37
7,319.92
149.46
161.45
1,230,318.65
225,795.08
2,169.87
32,110.81

3,040,954.51

17,169,863.49

(643.46)

$ 17,169,220.03

62



CITY OF TRENTON :
COUNTY OF MERCER, STATE OF NEW JERSEY
A-10
CURRENT FUND
SCHEDULE OF PROPERTY ACQUIRED BY TAXES

Ref.
Balance - June 30, 2013 ' A $ 50,307,9800.00
Increased By
Transfers From 2014 $ 56,770.50
Transfers From Tt Fee A9 32,110.81
Transfers From T.T.L. Cost A9 2,168.87
Transfers From T.T.L. Taxes A-Q 1,230,318.65
Transfers From T.T.L. Taxes (Health Code) A-9 225,795.98
Transfers From T.T.L. Taxes (Water) 69,775.29
Transfers From T.T.L. Taxes {Sewer) 36,529.80
Adiustments To Assessed Value 338,020.10
' 1,995,500.00
52,303,400.00
Decreased By
Proceeds Of Sales 251,017.75
Loss On Sales 694,382.25
Assessed Value Of Properties Sold 945.400.00
Balance - June 30, 2014 A $  51,358,000.00

66
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

CURRENT FUND
SCHEDULE OF RESERVE FOR TAX APPEALS

A12

3 1,100,000.00

Ref.
Balance - June 30, 2013 A
Balance - June 30, 2014 A

$ 1,100,000.00
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

TRUST FUND

STATEMENT OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCE

ASSETS

BOG JCENSE FURD
CASH

MUHICIPAL PUBLIC DEFENDER

BNVESTHENT

EMPLOYEES' UG SAVING BOND ACCOURT:
CASH

UKEMPLOYMENT COMP (NSURAHCE:

GASH
INVESTVENTS

WORKER'S SONP INS FUND

CASH
BNESTMENTS

COMPRE LIAS INS FURD
CASH
BVESTMENTS

SPECIAL LAWEHFORCEMERT FURG
CAsH
INVESTMENTS

03

GEHERAL TRUST FUKD:
GASH

WVESTHENTS

HEIGHEORHQOD PRESERVATION FURD:
CASH
INVESTMENT

REVOLVING LOAN FUIRD:
CASH
PVESTVENTS

REDEVELOFMENT FUKD:
CASH
NVESTMENTS

DEVELOPER ESCROW:
CASH

Tokat

Ref.

B-1
B2

B-1
B2

81
B2

B-1
8.2

81
52

B
B2

B-i
B2

B2
82

2054 N3
5 16968587 & 15486626
16968557 164 505 25
W2 §7,140.89
1.576.14 1,569.23
e 871032
1158500 £1.585.00
11.583.60 11,585.0¢
934 6397.20 1,245881,74
113097 1.736.9%
1,341,811.87 9435%.2)
178551276 117295443
200341 43055 1§
1,753,555, £5 12100054
rasaa 453.925.53
939.555.7C 93502322
147651451 139204075
2592715 65 2473048
1833 45015 8,706,751.75

AR,

(RTEE IR

152.650.87 10257484
3411 341,11
18299218 18281135
21823 273821
o 13EE 136575
4,504 76 4.102.53
572,850.46 5164308
862769 5623.34
55481.45 B6.466. 2%
475 839,51 456,953 &4
473.833.51 450.053.54

5. 1895003030

3 A

LIABILETIES
PO LICENSE FERD
RESERVE FOR HOG LCERSE EXPEND.
MUNIGIPAL PUBLIC BEFERDER
RESERVE FOR JARCHAL PUBLIC DEF.
EMPLOYEES’ US SAVING BOND ACCOUNT:
EMPLOYEES SAVING BOND
UHEMPLOYSERT COMP FUND

RESERVE

VEORKER'S COMP INS FUND

RESERVE FOR WICOLP

GOMP LIAB HS FURD

RESERVE FCR COI LB

SPECIAL LAWENFORCEMENT

RESERVE

GENERAL TRUSY FUKD
ENCUNBRANCES-ACCOUNT PAYABLE
ENCUBIRANCES-SPECIAL PLRPOSE
ENCURBRANCES-RCAALCTS
ENCUNBRANCES-POLICE ESCROW
NTERFUND-Cutrent

ACCOUNTS PAYAGLE

RES FOR SPECIAL PURP
RCARESERVE ACCTS

POLCE ESCROW

TRANNGFEES FROMCONTRALTS
FUND BALANCE

KEGHBORNOOD PRESESVATION

RESHNEIGH PRESERY FROG

AEVOLVING LOAN FUND

RESIOM PAYARLE

REDEVELOFMENT
FUND BALANCE
GEVELOPER ESCROWE
RESERVE

Yotar

e,

B3

a5

0

a8

June 30,
w14 212
3 16568597 § 16466625
16268587 164,665.76
78171 £2710.42
17971 52710.02
NSt 1ses0
1158900 $1,589.09
3581717 1.251.430.73
93583117 125143073

e JTSTEREE
1,175,283.88

e BAMEE A

LY

s
s

1.221030.65

1753.594.19 122104154
1A76614.53 1.382.949.75
1476.614.53 1,392.948.75
32348) 328451
81220 7.885.37
1,078,091.00 1186337.16
N Lirk]

KAz 1337.62
5.006,587.55 AEIALI55
kErekr by g 1,804,005.33
2532284.54 4,356,452.89
19330868 12840850
B T5aren
3584030 36849.39
127162787 111983859
182952 16 182911.95
182.992.16 182.871.65
210478 4.103.98
$14 76 40258
56,4145 S6.48550
5540145 BO.46522
475,833.51 453953 54
47583551 A59.953.54

s

5 1683574804
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

B-3
DOG LICENSE FUND
SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURE
Ref.
Balance - June 30, 2013 B 3 164,666.26
Increased by
Dog License Fees B-1 51,169.40
Interfund Advances Returned B-1 48,251.19
264,086.,85
Decreased by
Dog License Expenditures - B-1 46,149.69
interfund Advances B-1 48,251.19
Balance - June 30, 2014 B $ 169,685,097
License Fees Collected
: 2012 $ 105,718.00
2013 59,839.00

$ 165,5657.00

Note: R.S. 4:19-15.11

"... there shall be transferred from such special account to the general funds of the
municipality any amount then in such account which is in excess of the total
amount paid into said special account during the last two fiscal years next preceding.”
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

B4
EMPLOYEES' US SAVINGS BOND ACCOUNT
SCHEDULE OF EMPLOYEES' DEPOSITS
Ref.
Baiance - June 30, 2013 B $ 11,589.00
Balance - June 30, 2014 B 3 11,589.00
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

. B-5
WORKERS' COMPENSATION INSURANCE FUND
SCHEDULE OF RESERVE FOR WORKERS’ COMPENSATION
Ref.
Balance - June 30, 2013 B $ 983,109.16
increased by
City Contribution B-1 1,083,476.86
Interest On Investment (YFund) B-1 230.87
2,066,816.89
Decreased by
interfund Advances Returned 891,5633.01
Balance - June 30, 2014 B $ 1,175,283.88
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

B-6
UNEMPLOYMENT COMPENSATION INSURANCE FUND
SCHEDULE OF RESERVE FOR UNEMPLOYMENT COMPENSATION
Ref,
Balance - June 30, 2013 B $ 1,251,430.73
Increased by
City Contribution B-1 $ 147,348.90
Interest On Investment B-1 53.12
147 402.02
1,398,832.75
Decreased by
Unemployment Benefits Paid B-1 462,995.58
Balance - June 30, 2014 B 3 935,837.17
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

B-7
COMPENSATION LIABILITY INSURANCE FUND
SCHEDULE OF RESERVE FOR COMPREHENSIVE LIABILITY INSURANCE
Ref.

Balance - June 30, 2013 B 1,221,020.54
Increased by

City Contribution B-1 532,481.10

Interest On Investments B-1 94 .55
Balance - June 30, 2014 B 1,753,596.19
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

B-8
SPECIAL LAW ENFORCEMENT FUND
SCHEDULE OF RESERVE FOR SPECIAL LAW ENFORCEMENT
Ref.
Balance - June 30, 2013 B 1,302,040.75
Increased by
Cash Receipis B-1 $ 185,408.47
interest On Investment B-1 764.87
186,173.34
1,679,123.08
Decreased by
Interfund Advances Returned B-1 102,508.56
102,508.56
Balance - June 30, 2014 B 1476,614.53
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

BA
COMMUNITY DEVELOPMENT BLOCK GRANT FUND
STATEMENT OF ASSETS, LIABILITIES AND RESERVES
June 30,
2014 2013
Assets Ref.
Cash BA-1 $ 68,017.16 $ 17.438.78
Fed Grants Receivabie BA-2 3,787,327.81 2,816,163.76
Other Fed Grants Receivable BA-3 7.,291,673.27 8,870,906.59
11,147,018.24 11,704,509.14
Ligbilities & Reserves
Accounts Payable 2241412 22,41412
Reserve For Encumbrance 5473,428.58 5,310,625.05
Interfund Accounts Payable 1,105,408.80 834,896.92
Reserve For Section 108 Loans 1,486,212.35 943,878.73
Reserve For Loans Paymenis 56,852.60 47,406.60
Reserve For Grants 2,992.701.7¢9 4,467,479.87
Accrued Payroll 27,.806.85
$ 11,147,018.24 $ 11,704,500.14
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

BA-1
COMMUNITY DEVELOPMENT BLOCK GRANT FUND
SCHEDULE OF CASH
Ref.
Balance - June 30, 2013 BA 17,438.79
Increased by:
Federal Grants Received BA-2 1,513,421.95
Other Federal Grants Received BA-3 2,722,221.32
Section 108 Loan Repayments 502,332.62
Loan Payments and Interest 9,446.00
Interfund advances Received 3,156.80
4750,578.69
Decreased By Disbursements
Interfund advances Disbursed 4,700,000.32
Balance - June 30, 2014 BA 68,017.16
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

COMMUNITY DEVELOPMENT BLOCK GRANT FUND
SCHEDULE OF FEDERAL GRANTS RECEIVABLE

BA-2

Balance - June 30, 2013

increased By:
New Grants Authorized - Year 39

Decreased By
Cash Received

Balance - June 30, 2014

Ref.

BA

BA-1

BA

2,816,163.76

2,484,586.00

5,300,749.76

1,513,421.95

1,513,421.95

3,787,327.81
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

C
GENERAL CAPITAL FUND
STATEMENT OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCE
Year Ended June 30,
Assels Ref. 2014 2013
Cash ‘ c-2 3 38,481.59 $ 203,839.70
investment C-3 24,974.79 24,960.60
C-4 63,456,38 228,800.30
Grants Receivable W/O Reserve c-6 9,231,619.55 8,822,636.93
Loans Receivable W/ Reserve C-6A 2,729,244 86 2,729,244 .86
Deferred Charges To Future Taxation
Funded C-7 165,642,623.30 171,083,370.08
Unfunded C-8 42 604 000.83 43,665,075.83
$ 220,270,944.92 $ 228,529,127.98
Liabilities, Reserves & Fund Balance
interfund Accounts Payable C-5 3 2,452,956.49 $ 280,504.24
Serial Bonds
Qugiified General C-g 123.615,000.00 122,210,000.00
School Cc-g 13,825,000.00 17,235,000.00
Go Pens Ref c-9 15,308,245.20 17,068,824.40
School Pens Ref c-9 11,190,000.00 12,605,000.00
Bond Anticipation Notes
General C-10 7.251,500.00 4,797,500.00
School C-10 2,675,000.00 1,875,000.00
Improvement Authorizations C-11 32,346,237.48 41,189,317.33
Loans Payable:
Green Acres C-13 424,892.29 474,704.26
N.J. Dept. Of Community Affairs C-13 1,279,485.81 1,488,841.40
Reserve For Loans Receivable C-8A 2,729,244.86 2,729,244.86
Reserve For Payment On Green Acres Loan C-15 600,000.00 600,000.00
Reserve For Future Debt Service C-18 116,304.52 -
Reserve For Encumbrances C-14 6,248,814.51 3,799,786.49
Fund Balance C-1 208,263.76 174,405.00
$ 220,270,944.92 $ 226,529,127.98
Bond & Notes Authorized But Not issued C-12 $ 32677,499.86 $ 36,992,574.86
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

C-1
GENERAL CAPITAL FUND
STATEMENT OF CHANGES IN FUND BALANCE
Ref.

BALANCE - JUNE 30, 2013 C $ 174,405.00
INCREASED BY :

PREMIUM ON NOTES 6/18/14 c-2 33,858.76
BALANCE - JUNE 30, 2014 C $ 208,26376
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

Cc-2
GENERAL CAPITAL FUND
SCHEDULE OF CASH - TREASURER
Ref.
Balance - June 30, 2013 C $ 203,839.70
increased By Receipts
Inferest On Investments C-4, C-5 3 14.18
investments Matured C-3 199,743.57
Interfund Advances Returned C-4, C-5 400,000.00
Grants Receivable W/O Reserve - DOT C-4,C-6 973,542.38
Bond Anticipation Notes C-4, C-10 7,251,500.00
School Bond Anticipation Notes C-4, C-10 2,675,000.00
New Serial Bonds Issued C-8 9,875,000.00
Premium On Notes C-1,C-4 33,858.76
21,408,658.90
21,612,498.60
Decreased By Disbursements
Investments Purchased C-3 188,757.76
Bond Anticipation Notes Maturities 4,797,500.00
School Bond Anticipation Notes Maturities 1,875,000.00
Hotel Bonds Redeemed 9,625,464.23
Interfund Advances - Current C-4,C-5 3,500,000.00
Improv Auth - Board Of Education C-4, C-11 1,576,295.02
21,674,017.01
Balance - June 30, 2014 C $ 38,481.59
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF INVESTMENTS

Balance - June 30, 2013

Increased By Investments
Purchased

Decreased By Investments
Matured :

Balance - June 30, 2014

Ref.

C-2

C-2

24,960.60

199,7567.76

224718.36

199,743.57

2497479
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

GENERAL CAPITAL FUND

SCHEDULE OF INTERFUND ACCOUNTS PAYABLE

Balance - June 30, 2013

increased By
Interfund Advances

Decreased By
Interest On Invesiments Due Current Fund
Interfund Advances Returned
Expenses Paid By Other Funds

Balance - June 30, 2014

CURRENT GRANT
Ref. TOTAL FUND FUND
c (280,504.24} 6,489.70 $ (287.003.94)
c-2 3,500,000.00 3,500,000.00 -
3,500,000.00 3,500,000.00 -
3,219,495.76 3,606,499.70 (287.003.94)
c-2 14.18 1419 -
C-2 400,000.00 400,000.00 -
5,272.438.06 5,272,438,06 -
§,672,452.256 5,872,452.25 -
c $ (245295649) § {2,165952.55) (287,003.94)
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

GENERAL CAPITAL FUND

SCHEDULE OF GRANTS RECEIVABLE WITHOUT RESERVE

C-6

Batance - June 30,

increased By:

Decreased By:

2014 Budget

Balance - June 30,

2013 Appropriation Collected 2014
NJ Department Of Transporiation 8  4,26149595 $  1,382,525.00 $ 973,542.38 § 4,670478.57
Delaware Valley Regional Planning Commission £,010,896.12 - - 1,010,896.12
Green Acres 3,550,244.86 - - 3,550,244 .86
§ B.822636.93 $ 1,382,525.00 3 973,6542.38 8§ 9,231619.55
Ref. C C-11 C-2 C
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

C-8A
GENERAL CAPITAL FUND
SCHEDULE OF RESERVE FOR LOANS RECEIVABLE
Ref. Balance Balance
Juhe 30, 2013 June 30, 2014
Green Acres C $ 2,729,244 .86 $ 2,729,244 86
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

GENERAL CAPITAL FUND

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAX - FUNDED

Balance - June 30, 2013

Increased By
lssuance Of Qual Gen Obligation

Decreased By FY 2014 Budget Appropriations To Pay
Bonds
Qualified G.0. Improv.
Pension Refunding General
Pension Refunding School
School Improvements

Decreased By FY 2014 Refinanced Bonds
Payments Of Loans
Green Acres
NJDCA

BALANCE - JUNE 30, 2014

Ref.

C-9

Cc-g

9,875,000.00

8,470,000.00
1,761,579.20
1,415,000.00
3,410,000.00

$ 171,083,370.08

9,875,000.00

49,811.87
209,355.59

180,968,370.06

16,066,579.20

259,167.56

16,315,746.76

$ 165,642,623.30
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

C-3A
GENERAL CAPITAL FUND

SCHEDULE OF SERIAL BONDS ISSUED AND OUTSTANDING (IN THOUSANDS)
DETAIL MATURITIES

YEARLY CUTSTANDING
ORGINAL ISSUE DATE OF JATURMES. . BR300
PURPOSE OF ISSLE SERIES {THOUSANDS) DATE OF ISSUE RATE OF BNTEREST MATURITY (THOUSANDS) 58 {FHOUSANDISY
Sumeary 0f Bonds
Quaifed General improvement Bongds 87004 s 31,625 SEPT. 15, 2004 $ 3,500.08
Quulfed Genoratimprovement Bonds 005 7055 AG, 1, 2005 258000
Qualifed General improvement Sonds 2005 30,440 AUG. 1, 2005 A,52000
Quakifed General Enpravement Bords 005 18,281 LR, 1, 2007 18.875.00
Quaslified General Improversent Somds 2010 36558 Juna 20,2010 35,700.00
Quakfiad Ganeral impeovernend Bonds 2010 38859 Jung 29, 2030 50000
Cualificd Genetal improvement Bonds Janzary 16,2012 3,172 Jamiary 18,2012 4 2,770.00
Crealified General lmprovement Boads July 5, 9808 22,650 Match 25, 2013 22 §95.00
1114000
Go Penslon Refunding Bonds 42003 2891 APR. 1, 2003 15395 25 15,508.25
School Pensten Relunding Bonds AHZ00D 19,945 FPR. 1, 2003 11,180.00 15,180.00
Scheal Improveront Bonds BIISR00 17,170 SEPT. 15, 2004 . 2100.00
School Improvemnent Bonds - Sarids A 2040 823 June 249, 2010 §47T0.00
Scheoiimprovement Bonds « Serfes B 2050 1,256 June 29, 2010 111560
Schoot inpravesnent Bonds 2053 4,455 March 25, 2013 4,140.00
13,825.00
Hatel Bonds 2014 o875 February 52014 9,875.00 2.875,00
Total Serisl Bonds aved 5 16353028
Quitifed General improvernznt Bonds 52004 3625 SEPT, 15, 2004
4.00% U 15) 2014 5 2150000 % 5,500.00
ARELY REED RS2
D04 (R 15} 2015 3,565.00
A.00% (UL 15) 2018 3,740.00
4.60% (AN 15) 2047 383500
4.00% (HAL 15) 2018 3,830.00
4.08% (AL 15) 2019 382000
A.00% (L 15) 2020 383500 FREQS.00
Quakfied Generatimprovament Bonds 2005 7.085 RIG. 1, 2005
4£.00% (OEC 052014 1,250.00
4,85% OEC 0 2018 132000 2,580,060
CQaliied Ganeral Improvement Bonds 2005 30,440 ALG. 1, 2005
3.63% {DEC O 2514 1.570.00
75% {EG 61) 2015 1,555.00
J80Y% {DEC ¢1) 2018 1.535,00
A/.00% (DEC a1y 2017 152000
£,00% {DEG o1} 7018 1,506.00
£.00% (DEC 01) 2018 1.480.00
S.00% (DEC ) 2020 1,450.00
5.00% {OEC 015 2025 137500
500 DEC 0N 2022 1,455.00
S.00% {OEC D1) 2023 1535.00
5005 {BEC 61) 2024 1610.06
5.00% {REG 01} 2025 1,700.00
5.00% {DEC 01) 2026 1180.00 20,120.00
Quelified Geneiaiimprovernenst Bords 2008 12,7251 S, 2007
4,50% (AL, 15) 201314 100.00
4.50% (R 15} 2818 T00.06
A.50% (UL 15y 201718 £750.00
4.50% {3, 15) 2019 1,850.00
4.50% {FUL 45) 2620 3.800.0¢
4,508 {#A, 15} Z021 2.000.00
4.50% {RIL 15y 2022 3.200.00
5.00%. {AR 15 2023 492500 £8.875.00
Quraliied General Inprovernenst Bonds 10 36659 June 28, 2010
S.000% by 15, 2034 1.200.00
5.000% July 15, 2015 S00.00
5.000% July 15, 2056 TEQ00
£.000% July 15, 2017 800.00
5.000% uly 15, 2080 1,000.00
5.000% July 15, 2019 1,200.00
5.000% July 15, 200¢ 1,500.00
4.000% Juby 15, 7024 6,500.00
4.000% Jufy 15, 2022 725000
4.250% Juty 15, 2023 6,500.00
4.250% July 15, 2624 8,500.00 3510000
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

GENERAL CAPITAL FUND

SCHEDULE OF SERIAL BONDS ISSUED AND OUTSTANDING (IN THOUSANDS)

DETAIL MATURITIES (CONTINUED)

C-8A

YEARLY QUTSTANDNG
ORIGINAL ISSUE DATE OF ATLRTES 6302014
PURPOSE GF ISSUE SERIES {THOUSANDS) DATE OF iSSUE RATE OF NTEREST MATURITY (THOGADSI 38 (THOUSANDS)
Qualifed Senaralimprovemeant Bords 2010 36,659 June 29, 2010
E.000% Sty 35, 2014 78000
S000% <July 15, 2015 830.00
5.000% duly 45, 2018 ar5.00
5.000% SJuly 15, 2017 F20.00
5.000% July 15, 2018 955.00
5.000% July 5, 2018 o500
$.000% duly 15, 2020 1.070.00
4.000% July 15,2021 132500 T.500.0¢
Qualified General Improvemeant Bonds Januaryg 182012 3,172 Januery 18,2012
2500% Febroaty 1, 2015 200,00
3.000% Febnsary 1, 2016 00,00
3.000% Febnry 1, 2017 260.00
4.000% Feonary 1, 2018 250.00
5.000% Feboary 1, 2019 280,00
4£.000% Febnuacy 1, 2020 250.00
3.600% February 1, 2021 A5.00
5.400% Febeuary 1, 2022 205.00
J.000% Febouacy 1, 2083 Aoen
3.000% February 1, 2024 400.00
2.770.00
5 113.740.00
FYABS « Refinancing HHIR0E 18815 211998 5.500% {AUG 15) 2009
Ga Peagion Refunding Bonds 11282012 12245 11282012
148% (APR 1) 2015 1215.00
1.87% {RPR1) 20%5 1,265.00
220% {APR 1) 2087 1,300.00
262% {APR 1) 2018 135800
282% (AP 1) 2018 1,416.00
114% {APR 1) 20d0 1.4580.00
324% {APR 1y 2021 158500
3.5% (APR 1) 2022 1.215.00
3.74% (APR 1) 2023 200.00
Cap appreci honds 7,446 If0a3
480% (APR 1) 2018 Q77
4.50% APR 1) 2018 538.80
5.40% (APR 1) 207 543.62
S.40% APR 1) 2018 549.90
5.40% (APR 1) 2018 654,62
5.40% {APR 1) 2020 550.33
5AQ% {APR 1} 2023 564.04
5,40% {APR 13 2022 432.07
540% {APR 1} 2023 = 15,30625
540
Sehool Pension Refunding Bonds 122012 12690 11282012
1.43% PR 1) 205 £,440.00
1.728% (APR 1) 2048 1.470.00
1% {APR 1) 2087 1,508.90
251% {APR 1) 208 154000
2.77% {APR 1) 2012 1550.00
309% {RPR 1) 2020 +845.00
329% {APR 1) 2021 1,700.00
345% {ABR 1) 2022 305.00

10000

2646825

R0 1
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

GENERAL CAPITAL FUND

SCHEDULE OF SERIAL BONDS ISSUED AND OUTSTANDING (IN THOUSANDS)
DETAIL MATURITIES (CONTINUED)

C-8A

PURPOSE OF ISSUE SERES
Sehool Improvement Bonds BI82004
Schookimprovement Bonds - Sardes A 2010
School Impravement Bonds » Sardes B 2010
Sohool Impravemont Boixds 013
Totel Schoot
otol Bonds 2014

ORIGINAL I55UE
{THOUSANDS)

17370

5323

1,256

4,155

9,875

YEARLY QUESTANGNG
DATE OF FATURITIES 6132014
DATE OF SSUE RATE OF WNTEREST MATURITY. (FOUSANDEY §5  _ (THOUSANDS)
SEPT. 35, 2004
460% (JUL 16} 2014-16 2300.00 210000
Juna 29, 2010
400% Joby 15, 2014 2500
400% iy 15, 2015 22500
4,00% Joy 15, 2016 500
4.00% iy 15, 9017 2500
4.00% iy 15, 2018 28600
4.00% July 15, 2015 25800
5.00% Ly 15,2020 250.00
sp0% Bty 15, 2021 300.00
4.00% iy 5, 2022 30000
4.00% Joly 45, 2023 300,00
425% July 15, 2024 300.00
A25% Juby 45, 2025 300.00
475% July 15, 2026 300.00
4.50% Juty 15, 2027 20000
4505 duly 75,2028 300.00
450% Juby 15, 2028 30000
4.50% July 15, 2630 300,00
463% Jduly 15, 263 300.00
4.52% Jduly 15,2032 300.00
ars% Jaty 15, 2033 300.00
5,00% July 15, 2034 300,80
5.00% Kty 15, 2035 100.00
5.00% Juty 15, 7035 0000 6,470.00
Juno 29, 2010 3.00% Jaly 15,2091
3.00% July 15, 2012
£00% July 15,2013
5,00% July 15, 2018 70.00
£.00% July 1572015 70.00
4.00% Juty 15, 4018 7580
4.00% uly 15,2017 80.00
£.00% Ay 15,2018 50.00
£00% Juy 15,2018 50.00
5.008 ity 15, 2020 50.00
5.00% duly 15,2071 9000
£00% Juy 15, 2023 20,60
£00% Juty 15, 2023 80,00
£25% Sy 15, 2624 s0.0
£25% July 15, 2025 20,00
435% Sy 15, 2026 2000 1,11500
March 25, 2013
2000% Juby 15, 218 2,075,00
£000% Juby 15, 2016 2065.00 2,400
3,625.00
252014 5.00% Fatnwary 15, 2015 635.00
£.00% February 15, 2016 70200
£.00% Fabruary 15, 2017 500
4.00% Fabruary 15, 2018 730,00
4.00% February 15, 2013 T45.00
46 February 15, 2020 785.00
4.00% Febnuary 15, 2021 780.00
425% February 15, 2022 825.00
450% Febeusy 15, 2023 260.00
475% Febeusey 15, 2024 S00.00
5.00% Fabrussy 15, 2025 $25.00
5.00% Feluaty 15, 2028 975.00
500% February 15, 2027 250.00 287500
TOTAL |5 16383825
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

13
GENERAL CAPITAL FUND
SCHEDULE OF LOANS PAYABLE
Ref.
Balance - June 30, 2013 C 1,963,545.66
Decreased By:

Loans Paid 259,167.56
Balance - June 30, 2014 C 1,704,378.10
Loans Green Acres DCA
Balance - June 30, 2013 3 474,704.26 3 1,488,841.40 1,863,545.66
Decreased By: 49 811,97 208 355,59 259,167.56
Balance - June 30, 2014 $ 424 892.29 $ 1,279,485 .81 1,704,378.10

C C
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

C14
GENERAL CAPITAL FUND
RESERVE FOR ENCUMBRANCES
Ref.

Balance - June 30, 2013 C 3,798,786.49
Increased By :

Open Balance Of Purchase Orders 6,248,814.51
Decreased By ;

Transfer To Iimprovement Authorization 3,799,786.49
Balance - June 30, 2014 C 6,248,814.51
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

GENERAL CAPITAL FUND
RESERVE FOR PAYMENT ON GREEN ACRES LOAN

C-15

Ref.
Balance - June 30, 2013 C $ 600,000.00
Balance - June 30, 2014 C 3 600,000.00

106



CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

WATER UTILITY FUND

STATEMENT OF ASSETS, LIABILITIES, RESERVES, AND FUND BALANCE

Operating Fund
Cash
Investments
Change Furkd - Collector
Inferfund Accounts Receivable

Receivables With Reserves
Consumers' Azcounts Receivable
Accounts Receivable Water Liens
Other Accounts Recelvable

Total Operating Fund

Capital Fund
Cash
investments

Recv. W/Q Resv.- Loans / Bonds Receivable-Njeit
Regy, W Resv.- Principal Forgiveness-dNjeit Loan
Grant Recefvable - Federal

Fixed Capital

Fixed Capital Awthorized And Uncompleted

Total Capital Fund
Tolgl Operating & Capital Funds
Liabiities, Reserves And Fund Balance

Operating Fund
Reserve For Encumbrances
Appropriation Reserve
Deposits On Consumer Receivable
Accounts Payable
Accrized Interest On Bonds And Notes
Interfund Accounts Payables
Reserve For Retro Payrolls

Reaserve For Receivables
Fund Batance
Total Operating Fund

Capital Fund
Sarial Bonds -NJEIT Loans / Ww Bond Payable
Serial Bonds - General
Serial Bonds - Qualified
Bond Anticipation Notes
interfund Accounts Payable
Improvement Authorizations
Unfunded
Reserve Far
Amortization
Deferred Amortization
Grant Receijvable
Printipal Forgiveness-Njeit Loan
Capital Improvement Fund
Encumbrances
Fund Balance
Total Capital Fund

TFotal Operating & Capital Funds

June 30,

Ref. 2014 2013
P11 $ 704518B20 $  3,737.042.72
B-12 22,220,568.68 22,210, 74574
700.00 700,00
5271.16 2.828.81
29,271,728,04 25,951,317.27
10,161,558.12 7,236,851.83
570,732.18 545,182.71
51,183.75
10.732,281.30 7.833,208.29
40,004, 019.34 33,784,525.56
D-11 2.404,272.18 3,587,792.13
D12 8,141,702,57 2,140439.18
D-14 8,545974.75 5.728,231.32
10,083,888.00 10,697,087.00
1.751,089.00 1,751,089.00
500,000.00
260,853,934.47 25B,234,245.37
74,483,771.11 53,113,460,21
347,892,782.58 324,205 8681.58
356,238.757.33 330.024,112,80

§ 396,242,776.67

$ 363.80B,638.46

D3 $ 284905243 $  3,166,847.90
D-3 7,264,860.52 7,196,818.02
21,314.00 21,314.00

538,356.13 25,665.78

1.215,572.89 1.249,157,18

5§16,2685.16 766,898.77

2,815,009,50 1.496,144.83

15,220,450.63 13,822,946.49

10,732,281.30 7,833,208.28

D-1 14,051,277.41 12.028,370.78
A0,004,016.34 33,784,525.56

D-4A 71,768,424,73 78,233,360.51
D-4 400,000.00
1210, D-10A 41,320,000.00 43,450,000.00
D-5 10,052,000.00 5,252,000.00
D10 72.43 25.74
b6 62,678,632,62 50,639,5¢5.28
150,297 44275 141,079,734.69

5427,803.33 5,650,566.61

500.000.00

1.751,069.00 1,751,089.00

D-8 205.18 28519
D-13 12,315,138.48 2,473,864.93
D-g B27.858.79 593,571.95
356,238,757.33 330,024.112.90

$ 396,242,776.67

3 363,808,638.46

THERE WERE BONDS AND NOTES AUTHORZZED BUT NOT ISSUED OF $67.076,022.77 AND § 47,979,121.77 AT JUNE

30, 2014 AND 2013, REGPECTIVELY.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

D-1
WATER UTILITY FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
June 30,
Ref. 2014 2013
Revenue And Other Income Realized
Operating Surplus Anticipated B-2 $ 3,646,791.00 $ 6803,218.00
Rents D-2 39,023,531.41 38,062,572.97
Fire Hydrant Service D-2, D-11 617,985.64 605,652.18
Miscellaneocus b-2 110,116.05 100,464.97
Other Credits To Income
Appropriation Reserves Lapsed 5,323,247.75 4,3982,463.87
Other Accounts Receivable 51,193.75
Prior Year Accounts Payable 13,137.81 22 101.68
Total Income 48,786,003.41 £0,987,173.67
Expenditures
Operating D-3 26,494,046.00 25,289,973.00
Capital Improvements D-3 4,006,000.00
Debt Service D-3 8,173,471.50 8.196,531.99
Statutory Expenditures D-3 1,668,787.00 1,628,398.00
Qualified Bond P&! (Current Fund) D-3 3,775,079.52 3,702.316.1
Surplus {Current Fund) D-3 3,000,000.00 3,000,000.00
43,112,284.02 45,718.219.00
Unallocated Receipts 241,18 187.57
Refunds Of Prior Years' Revenues D-11 3.780.57 1.844.68
Total Expenditures 43,116,305.78 45,720,251.26
Excess In Revenue 5,669,607.63 5,266,922.41
Fund Balance - Beginning of the Year D 12,028,370.78 13,565,366.37
17,698,068 .41 18,832,288.78
Less: Fund Balance Utilized D-2 3,646,791.00 6,803,918.00
Fund Balance - End of the Year D § 14,061,277.41% $ 12,028,370.78
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

WATER UTILITY FUND

STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME

Year Ended June 30, 2014

Surplus Anticipated
Rents
Fire Hydrant Service
Miscellaneous
Total Budget Revenues

Rents
Consumer Accounts Receivable
Consumer Lien Receivable
Gross Revenue

Decreased By
Payment Of State Tax
Total Rents

Miscellaneous
Interest On investments
Misceltaneous
Total Miscellansous

Ref. Anticipated Realized Excess {Deficit)
D-1 $ 3,646,781.00 $ 3,648,791.00 § -
D-1 39,062,572.00 39,023,531.41 (39.040.59)
D-1,.D-11 605,652.00 617,985.64 12,333.84
D-1 100,000.00 110,116.08 10,116.05
b-3 & 43,415,015.00 $ 43,398,424.10 §  (16,520.90)

Analysis Of Certain Realized Revenues

Ref.
$ 39,048,440.57
D-11 77.128.99
39,123,570.65
D-11 100,039.25
$ 39,023,531.41
$ 11,086.32
163,030.28
D-2 3 174,116.60
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

D-4
WATER UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS
Ref.

Balance - June 30, 2013 D $ 400,000.00
Decreased By

2014 Budget Appropriation To Pay Bonds 400,000.00
Balance - June 30, 2014 D $ -
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

D-4A
WATER UTILITY CAPITAL FUND
SCHEDULE OF BONDS — INFRASTRUCTURE LOANS (NJEIT, WW)
Ref.

Balance - June 30, 2013 D $ 78,233,369.51
Decreased By:

1994 Loan Balance Adjust : 1.30 7

Band Principal Payments FY'14 D-4A2 6,464,943.48
Balance - June 30, 2014 D $ 71,768,424.73
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

D-8
WATER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND
Ref.
Balance - June 30, 2013 D $ 295.19
Balance - June 30, 2014 D 3 295.19
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

WATER UTILITY CAPITAL FUND
SCHEDULE OF CHANGES IN FUND BALANCE

Ref.
Balance - June 30, 2013 D
Increased By:
Premium On Note Sale B-11, D-14
Balance - June 30, 2014 D

$ 503,571.95
34,286.84
$ 627,858.79
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

D10
WATER UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS - QUALIFIED
Ref.
Balance - June 30, 2013 D $ 43,450,000.00
Decreased By: 2014 Budget Appropriation To Pay Bonds 2,130,000.00

Balance - June 30, 2014

D, D-10A $ 41,320,000.00
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

D-11
WATER UTILITY FUNDS
SCHEDULE OF CASH - TREASURER
Ref. OPERATING CAPITAL
Balance - June 30, 2013 D 3,737,042.72 3,587,792.13
Increased By Receipts
Bond Anticipation Notes B-5, D-7, D14 - 10,052,000.00
NJEIT- Trust /Fund Loans & Bonds D-14 - 603,093.00
investrents Matured D-12 144,504,224 74 21,128,548.03
interest On Investments Due To Water Operating
Fund And Water Capital Fund D-14 1,216.68 1,263.38
Interfund Advance Returned 25,587.081.68 3,073,336.99
Collection Of Sewer Fees F-10 12,505,111.30 -
Rents 39,255,844.17 -
Lien Coilections D-2 77,129,989 -
Other Accounts Receivable 51,193.75 -
Fire Hydrant Revenue D-1, D-2 B817,985.64 -
Miscellaneous Revenue D-2 110,1186.05 -
Premium On Notes -9, D-14 - 34,286.84
Accounts Payable - Void Check 186.00 -
Fema Grant - 317,587.20
Improvement Authorizations D-6 - 49,592.00
Total Receipts 222,710,080.02 35,259, 713.44
Subfotial 226,447 132.74 38,847 505.57
Decreased By Dishursements
Bond Anticipation Notes D-14 - 5,252,000.00
Investments Purchased D-12 144,514 ,047.68 25,129,811.41
Interest On Investmenis Due To water
Water Capital Fund D-14 1,263.38 1,216.69
improvement Authorizations D-14 - 2,986,868.30
interfund Advances 25,689,477.35 3,073,336.99
Budget Appropriation D-3 30,113,672.91 -
Appropriation Reserves-Net Reserve P/R Reire 3,183,197.37 -
Accounts Payable 12,713.97 -
Accrued Interest On Bonds And Notes 2,818,282.46 -
Payment Of Sewer Fees F-10 12,7565,824.81 -
Payment Of State Tax D-2 100,039.25 -
Refund Of Prior Years' Revenues B-1 3,780.57 -
Refund Of Water Rents 208,403.50 -
Refund Unallocated Cash 241.19 -
Total Disbursementis 219,401,944 54 36,443,233.39
Balance - June 30, 2014 D 7,045,188,20 2,404,272.18
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

WATER UTILITY FUNDS
SCHEDULE OF INVESTMENTS

D-12

Balance - June 30, 2013

Increased By Investments
Purchased

Decreased By Investments
Matured

Balance - June 30, 2014

Ref.

OPERATING CAPITAL
D $ 2221074574 $  2,140,439.19
D-11 144,514,047.68 25,129,811.41
166,724,793.42 27,270,250.60
D-11 144,504,224.74 21,128,548.03
D $ 22220568.68 $ 6,141,702.57
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

WATER UTILITY CAPITAL FUNDS
SCHEDULE OF RESERVE FOR ENCUMBRANCES

D-13

Ref.
Balance - June 30, 2013 D
Increased By: Charges 2013 /2014
Open Balance Of PO's D-6
Deéreased By Transferring
To Improvement Authorization D-6
Balance - June 30, 2014 D

$

2,473,864.93

12,315,138.49

12,315,138.49

2,473,864.93

$

12,315,138.49
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

E
PARKING UTILITY FUNDS
STATEMENT OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCES
June 30,
Assetls Ref. 2014 2013
Operating Fund
Cash E-8 $  1,088,457.60 5 995,715.03
Ihvestments E-B 20,181.85 20,170.39
Change Fund - Collector 30.00 30.00
Total Operating Fund 1,108,669.45 1,015,915.42
Capital Fund
Cash E-8 1,664.18 1,664.18
Fixed Capital 2,131,465.61 2,131,465.61
Fixed Capital Authorized And Uncompleted 552,000.00 552,000.00
Total Capital Fund 2,685,120.79 2.685,129.79
Total Operating & Capital $ 379379924 § 3,701,045.21%
Liabilities, Reserves, And Fund Balances
Qperating Fund
Reserve For Encumbrances 3 2,635.00 $ 3.00
Appropriation Reserve E-3 78,300.27 71,593.80
Reserve For Retro Payralis ~ 98,316.15 45,287.35
Accrued Interest On Bonds And Notes 1,5658.00 3.045.00
180,819.42 119,938.95
Fund Balance E-1 927.850.03 895,976.47
Total Operating Fund 1,108,668.45 1,015,815.42
Capital Fund
Serial Bonds - Qualified E-7 75,000.00 180,000.00
improvement Authorizations
Unfunded E-4 552,000.00 552,000.00
Reserve For
Amortization 1,068, 46561 1,883,465.81
Deferred Amortization 88,600.00 88,000.00
Fund Balance E-1A 1,664.18 1,664.18
Total Capital Fund 2,685,129.79 2,685,120.79
Total Operating & Capital §  3,793,799.24 $  3.701.045.21

THERE WERE BONDS AND NOTES AUTHORIZED BUT NOT ISSUED AT JUNE 30, 2014 AND 2013 OF
$552.000 AND 3552,000, RESPECTIVELY {E-6).
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

E-1
PARKING UTILITY FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
June 30,

Revenue And Other Income Realized Ref. 2014 2013
Operating Surplus Anticipated E-2 $ - $ 18,741.00
Parking Fees And Charges k-2 37,144 .47 26,684.34
Lease Agreement With TDEC E.2 184,576.68 184 576.68
lLease Agreement With Justice Complex E-2 1,299,899.96 1,299,999.96
interest Income E-2 170.58 433.98
Miscellaneous Revenue - Park Authority E-2 - 16,870.25
Apprapriation Reserves Lapsed 9,724 .62 6,810.51

Total Income 1,531,616.31 1,552,216.73

Expenditures

Operating E-3 858,798.00 886,333.00

Statutory Expenditures E-3 32,414.00 37,205.00

Qualified Bond P&l - {Current Fund) E-3 108,532.75 111,766.50

Surplus {Current Fund) E-3 500,000.00 500,000.00

1,489,742.75 1,515,304.50

Statutory Excess To Fund Balance 31,873.56 36,912.23
fund Balance

Balance, July 1, 2013 895,976.47 875,805.24

§27.850.03 912,717.47

Less: Fund Balance Utllized E-2 16,741.00

Balance, June 30, 2014 E $ 927,850.03 $ 895,976 47
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

E-1A
PARKING UTILITY FUNDS
STATEMENT OF CHANGES IN FUND BALANCE
Ref.
Balance - June 30, 2013 E $ 1,664.18
Balance - June 30, 2014 E $ 1,664.18
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

PARKING UTILITY FUND
SCHEDULE OF QUALIFIED SERIAL BONDS

E-7

Ref.
Balance - June 30, 2013 E $ 160,000.00
Decreased By:
2014 Budget Approprialion To Pay Bonds 195,000.00
Balance - June 30, 2014 E $ 75,000.00

SCHEDULE OF QUALIFIED BONDS QUTSTANDING
FPARKING UTILEY CAPAL FUND
YEAR ENDED JUNE 30, 2014

DATE OF DATE OF YEARLY INTEREST BALANCE - June
PURPOSE OF ISSUE BSUE ORIGINAL ISSUE MATURITY MATURITIES RATE 30, 2014
New Refunding - Quaiified Bonds #s BIER010 & 91,000.00

20142020 s 5,000.00 5.00%
2021-2022 10,000.00 4.00%

20232024 10,800.00 425% § 746.000.00

3 75,000.00

Rek E
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

E-8
PARKING UTILITY CAPITAL FUND
SCHEDULE OF CASH
Ref. OPERATING CAPITAL

Balance - June 30, 2013 E $ 895,715.03 $ 1,664.18
increased By Receipts

Interest On Investmenis E-2 170.58 -

Investments Matured 161,410.56 -

Parking Fees And Charges 1,821,721.11 -

inferfund Advances Retfurned 1,310,694.20 -

Total Receipts 2,893,996.45 -

Subtotal 3,989,711.48 1,664.18
Decreased By Disbursements

Budget Appropriations E-3 1,415,265.73 -

investments Purchased 161,422.02 -

Appropriation Reserves 8,853.18 -

Interfund Advances 1,310,694.20 -

Interest On Bonds And Notes 5,018.75 -

Total Dishursements 2,901,253.88 -

Balance - June 30, 2014 E 3 1,088,457 .60 5 1,664.18
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SEWER UTILITY FUND

STATEMENT OF ASSETS, LIABILITES, RESERVES AND FUND BALANCES

June 30,

2014

2013

Assels Ref,
Operating Fund
Cash F.10
Change Fund - Collector
Investments

Interfund Accounts Receivable

Receivable With Reserves
Sewer Utility Fees & Charges Receivable
Sewer Liens Receivable

Tolal Operating Fund

Capital Fund
Cash F-10
Invesiment

Interfund Accounts Receivable

Fixed Capitat

Fixed Capitat Authorized And Uncompleted
Total Capital Fund

Totat Operating And Capital Fund
Liabililies, Reserves, And Furxt Balance

Operating Fund
Appropriation Reserve F-4
Reserve For Retro Payrolls
Reserve For Encumbrances
Accounts Payable
Accrued interest On Bonds - Notes - Loans

Reserve For Recelvablas
Fund Balance
Total Operating Fund

Capital Fund
Inferfund Accounts Payable
Bond Anficipation Noles F-8
Serial Bonds - Qualified F-8

Loan /Bond Payable - Njeit Loans
improvement Autharizations

Funded F-5

Unfunded F-5
Reserve For

Amortization

Deferred Amortization

Encumbrances
Capital rmprovement Fungd F7
Fund Balance F-2

Totat Capital Fund

Total Operating & Capital Fund

$ 3,643,32899

$ 257504118

500.00 500.00
3,508,942.63 3,506,940.97
520,139.34 769,070.18
7,672,910.98 6,651,561.33
3,664,790.15 2,938,520.16
475,561.38 437,915.28
4,140,351,53 3.376,544.44
11,813,262.49 10,028 105.77
1,249,501.36 1,144,769.66
465,548.97 465,284.59
1,715,050.33 1,610,054.25
65,645,117.98 65,137,689.43
4,156 ,599.72 4,603,598.93
71,516,768.032 71,351,342.61

$ 83.330,030,52

$ 8137944838

§ 1,531,528.20

$ 862,936.69

566,607 43 363,073.07
701,888.30 583,544.28
13,680,44 26,953.53
132,032.26 127,693.72
2,045,731.83 1,864,201.25
4,140,351,53 3,376,544.44
4,727,179.33 4,687,360,04
11,818 262.49 10,028,105.77
549 5.60
£85,000.00 470,000,060
,780,000.00 7,125,000.00
603,132.84 668,056.56
626,340.73 662,843.77
3,530,258.99 3,754,070.04
58,012,545.24 57 480,473,473
8486,533.08 908,252.81

- 1865,685.12

454, 177.84 19,177.84
78,772.85 76,777.45
71.516,768.08 71,351,342.61

$ 83,330,030.52

$  81.379,448.38

THERE WERE BONDS AND NOTES AUTHORRZED BUT NOT ISSUED AT JUNE 30, 2014 AND 2013, OF

% 3,138,314.52 AND $3,253,314.52, RESPECTIVELY (F-6).
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

F-1
SEWER UTILITY FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
June 30,
Ref. 2014 2013
Revenue And Other Income Realized
Operating Surplus Anticipated F-3 % 47708600 & -
Sewer Fees And Charges F-3 12,528,672.40 12,783,408.55
Sewer Rentals F-3, F-10 31,900.00 31,900.00
Interest On Investment F-3 3,524.1¢% 4,052.51
Other Credits To lncome
Unexpended Balances Appropriation
Reserves - Lapsed 451,062.48 448,481.26
Cancellation Of Accounts Payable 2,082.33 2,076.50
Total Income 13,494,327.40 13,269,918.82
Expenditures
Operating F-4 10,878,376.00 10,384,848.00
Capital Qutlay F-4 200,620.00 87.,185.00
Debt Service F-4 102,302.54 131,023.96
Statutory Expenditures F-4 712,697.00 817,181.00
Capital improvement Fund F-4 435,000.00
Qualified Bond P&t - (Current Fund) F-4 646,920.81 1,147,134.76
Refund Of Prior Years' Receivable 1,505.76 186,52
12.877.422.11 12,367 ,559.24
Statutory Excess In Revenue 516,9005.29 902,350.58
Fund Balance
Balance, Beginning 4,687,360.04 3.785,000.46
5,204,265.33 4,687,360.04
Less: Fund Balance Utilized F-3 477,086.00 -
Balance, Ending F $  4727,179.33 $ 4,687,360.04
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SEWER UTILITY CAPITAL FUND i
STATEMENT OF CHANGES IN FUND BALANCE
Ref.
Balance - June 30, 2013 F $ 76,777.45
Increased By: Premium Sale Of Notes F-10 1,985.40
Balance - June 30, 2014 F $ 78,772.85

140



Lt

0v'c.98252) ¢ e~ sabieyD g see4 lemeg |80}
02'8GL'Y G- pajedionuy JON 'ASY "OSIN
9.'€2¥'851 6-4 B|qeAlsD8Y SJUN0VDY 18I0
9%'225'8S GZ-d suonosljon - sebieyn uai
86°195'.,0€2L ¢ g- suopoe|on - sebieyn Jomeg
sebieyn puy sesq iamag
Jou
SabiBY D) PUY S884 JBMBG JO) SISA[BUY
6596} L€ $ 8528l LP0EL $ 00°986'600'SL $ - snusAsy jabpng jejo |
BL¥Y2G'C 61 Y25'¢ 00°000°L b-d jUBWISBAUl UQ Jsaialu]
00°006'LE 00°008°LE i-d S{BJUSY Jamag
0¥'2.,9'8¢2 0¥'2.9'825°CL 00°000°008°C1 b-d sabley) puy sesd Jomsg
- $ 00°980°LLY $ 00°980°LL¥ $ b-d pejediopuy snjding
SS3IOKI a3ZNvad U3LVdIDILNY jey
SANNIATY 40 LNINILVLS
ed GNNd ALITLLN Y3M3AS

ASSHIr MIN 40 FLV.LS "¥I0HIN 40 ALNNOD

NOLNZHL 40 ALID



A4

£-4 joy
$9'890'vE $ 02°ees'les’t 8 GLEBEPPF'LL 3§ 00'9868'800'¢L  $ Q0'9BE'B00'EL & _ |gjot
- - 00’ Lev've 00 Leh've 007 L2V VT souminsy e who)d weup
- £8'986'tp LL'9BF'EPE 008y’ L8E 00'€8¥ 482 {18y Q) walsAg Aunoag (ewog
- - 00°282'00F 00°28.'00% 0048700 weisAg jus weaipay soalfodwiz oggnd
O] UORNGUILOD
sainypuadxs Aloynjels puy sabreyn palelag
812 - 18026'9F8 00626919 00'€26'98 19d JUBURD - ARG JG8 (] puod pPoytiend
- - 00°000'GEY 00'000'sER 0O'000'sEY pund juawesciduy jeyden
8Z'C - CLETE'O 00'¥Z6'v9 CO'veEs'vY LIArN-spucg uQ jus whed
24L088'L2Z - FAV AR WA 0089509 00'898'09 LFFN-spuog U Isaseily
gr'gLl'g - FeLeL'y 0084804 co'8/8'0L SBION U IsaJally
S80|AB% 1980
- 0Leal'vilL 0E 95y '08 00'020'002 00°029'002 Aepno jeyden
- 8L ELE'PRL 18 /LL'9EE'D e A FAR) o0 LEr0ZL L sasuadxz JaylQ
- $ 8v B6G0'885 $ 29'688'69L's 8 goshe’isl'e 8 pospe'Lsi'e § sebe puy ssueRs
Bugelsd
QETI30ONYD Q3andgsIy Aa9dvHD YO NOLLY DI QO l39dng
AONYIVYE Qivd d¥3aldy L3924an8
QIAN3IX3INN G3agNadXE G3ividdOdddyY

¥10Z '0€ aun papug Jesi
FNODNT OL STOUVHD HEHLO ANV SIHNLIANTdXE 40 INIWNILVLS
GNMS ALTILN Y3IMES

AZSHIM M3IN 40 LV.LS YIOMIN 40 ALNNOD
NOLNIYL 40 ALID



eVl

El 4 ] Bl - FCH
65'QC2°0ECE § SLOMESES & - T TLgohbory & elGaogek $  yOOI0YelE &  Liewdeny  §
¥Z08Z'95Y - - 9LBLLLG E 00'200'008 - 0000008 SLOZIVEID 220EL 1a3Mag o) sjuaascidul
00°00F'861L'L - - 00008 - aoR00H0z' L - 00°000'022'L ELOTATD [era ot 1amag o), silawandudul
ZOELZ'RIE - - 00yes' 1S - 2026698 - 05'000'04E ZLOZILLG LZ0TL Jamag o siuewsenciduwy
£2'899'008 - - 00° LS IVL 00°000°LPL E2'EZE'10S . 00°C00'089 800ZNTTE L0190 13MaS 0 Sjuaweacdu
SLIEV'HEL - - - - ELLEVEEL - 00°000'050't S00ZI0TIL 58050 1amag ol sjuauiancduy
LL7108'084 - - W'sBs's0L ZH'50P 0T8I 66T - 00'000'000' Lo0ZI6 L 200-10 wRishs gsodsid Jomag 0y siatIsAtdw;
G0000'59% - - - - £0'000°594 - 0000009 SESLZLEL ¥BL5B Jomag 0y, sitdriascdun
- 5 gLowe'eZe 5 - S VUERL'SL § ooosz'se 4 - $  Ll'the¥es S
00'000°'558 5851614 9558
£0'000°008'2 VRELISHY g
00000508 2a6l/es rhi-2e
COOOLG0E'08 18641120 2EL8
00°00C'COKEE §  BI6IMWE £2-8L WoISAS Jomas ABiues oL SIusuaaduy
JIONMNANN ST X 8,04 GADHWHD S, Od N340 AZONAND [ERRE INOOAY ERGZ) FEETAE] NOIL D830 INSREACHEN
¥10E OF SNMI - ZONY TvE N3O Flad HO Utve £HOE/R ISUNIY €102 06 ANl - A0MY 196 SONVNIGEO

SNOILVZIYOHLNV LNIWIAOHAWI 40 31NAZHOS
GNAF ALITILO H3IM3S
g4
AZSHIAr M3N 40 ILVLS YIDUINW 40 ALNNOD
NOLNZ¥YL 40 ALID



244

4 8- 4 JERS]

ZGPLEQELE $  00000GHL $ Zovieesee ¢

00°000°00Z'L - 60 000002 1 weyshg Jemeg o sjuswaroidiuwy snoleA 0Z-€L
00°000'0.4E - 00°000'04E wa}sAg Jameg o sjusweroldul SnoUeA 120-Z1
00°000'008 - 00°000'00§ welsAg J1omag 0 sjusiweacsdw] snoue 101-90
00'¥LE'REL - 00'¥LE'8ZL welsAS somMes 01 Sjuswaacldw] snojea $80-50
00°000'G21 00°000'SHL 00°000°067 wo)sAS JoMag 01 SIUBWaAcIdu SnoLeA Z00-10
2670 - 250 W8)SAg Jamag 0] sjuawaAold iy sholiep $1-00
00°000'69} $ - $  00°000°69L $ WalSAS IemMaS 0 SjUBWaAcId Uy SNOUBA ¥e1-G6

¥10¢ 0¢€ G3NSSi SNVE €10¢ 0t NOILdI¥0830 LNGWIAOHJN SZEANN

INAM - IONYIVE INNP - IONY VY

JONVNIGHO

d3Nssi LON LNY 3ZId0OHLNY SZLON ANY SANOCH 40 I1NJ3aHOS
ANNd ALPELN "3MES

AZSHIM MAN 40 31V1S HWIOMIN 40 ALNNOD
NOLINZYHL 4O ALID



CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SEWER UTILITY FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.

Balance - June 30, 2013 F
Increased By:

FY'14 Budget Appropriation F-4
Balance - June 30, 2014 F

$ 19,177.84
435,000.00
$ 454,177.84
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SEWER UTILITY FUND i
SCHEDULE OF QUALIFIED SERIAL BONDS

Ref.
Balance - June 30, 2013 F $7,125,000.00
Decreased By: 2014 Budget Appropriation To Pay Bonds 345,000.00
Balance - June 30, 2014 F $6,780,000.00
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CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

SEWER UTILITY FUND

SCHEDULE OF QUALIFIED SERIAL BONDS (CONTINUED)

Year Ended June 30, 2014

DATE
PURPOSE OF ISSUE OF IS5UE
REFUNDING QUALIFIED BONDS QM 52004
REFUNDING QUALIFIED BOMNDS- ORD.# 13-1 22512013
REFUNDING QUALIFIED BOND IBSUE 7812005
REFUNDING QUALFIED BOND ISSUE 7nrRo07
REFUNDING QUALIFIED BOND ISSUE BMER2010
REFUNDING QUALIFIED BOND ISSUE BME2010
QUALIFIED BOND ISSUE isro12

DATE OF YEARLY INTERESY BALANGCE - JUNE
GRIGINAL ISSUE MATURITY MATURTIES RATE 39, 2014
5 181500000 2015 $ 85,000.00 4,00% 3§ 65,000.00
141800060 2045 §,000.00 3.00% 1,405,000.00
26 70,000.00 3.00%
2017-2018 §5,000.00 4,00%
2019 70,000.00 4.00%
2020-2024 75,000.00 4,00%
20285 75,000.00 3.00%
2026-2027 70,000,00 3.00%
028 76,000.00 3.13%
2028 76,000.00 3.25%
2030-2031 70,000.00 3.38%
2032 65,000.00 5.50%
2033 65,000.00 3.30%
2034-2035 65,000.00 3.80%
2,755,000.00 2015 128.000.00 3.63% 1,7845,000.00
2016 120,000.00 3.75%
2017 12000000 3.80%
2018-2020 115,000.00 4.00%
2021-2027 110,000.00 5.00%
2028 116,000.00 4,38%
2029-2030 105,000.00 4.38%
2,294, 000,00 2014 745,000.00 4.50% 1,915,000.00
2015-2017 £80,000.00 4,50%
2018-202% £5,000.00 4.50%
2022 86,000.00 4.50%
2023.2030 90,000.00 5.00%
2031-2033 150,000.00 5.00%
1,106,000.00 2015-2046 25,000.00 5.00% 1,045,000.00
217 235,000.00 5.00%
20118-2021 AD,000.00 5.00%
2022.2023 A0000.00 4.00%
2024-2027 40,000.00 4,25%
20282023 40,0004 4.38%
2030-2032 40,000.00 4.56%
2033 AB000.00 4.63%
2034-2037 40,000.00 4,75%
2038-2044 40,000.00 5.00%
535,000.00 2014 10,080.00 5.00% 505,600.60
2015-2018 15,000.00 5.00%
2020 20,860.00 5.08%
2021-2022 20,800.50 4.00%
2023-2026 20,000.00 4.25%
2027-2028 20,000.00 4.38%
2029-2031 20,006.00 4.50%
2032 20,000.00 4.63%
2033-2036 20,000.00 4.75%
2037-2040 20,000.00 5.00%
60,000.00 20185 5,000.00 2.50% 50,000.00
2016-2017 5,000.00 3.00%
2018 5,000.00 4.00%
2019 5,000.00 5.00%
2020 5,000.00 4.00%
2021 500000 3.00%
2022 5,000.00 5.00%
2023-2024 5.000.00 3.00%
5 6,780,00000
Rof, F
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

F-10
SEWER UTILITY FUND
SCHEDULE OF CASH - TREASURER
Ref. OPERATING CAPITAL
Balance - June 30, 2013 F $ 2 375041.18 1,144 769,66
Increased By Receipts
interest On lnvestments F-1,F-3 3,524.19 -
Sewer Fees And Charges 12,397,279.92 -
Sewer Rentals F-1,F-3 31,800.00 -
Sewer Liens F-3 58,522 .46 -
Misc. Rev. F-3 4.158.20 -
Investments Matured 28,063,848.43 3,723,371.13
Interest Of investments Due Sewer Operating Fund 264.49 264.38
Bond Anticipation Notes Issued F-8 - 585,000.00
Other Accounts Receivable 158,423.76 -
Sewer Fees Received D-11 12,755,824.91 -
interfund Advances Returned 10,587,706.21 881,999.21
Capital Improvement Fund -New F-4 435,000.00 435,000.00
Premium Sale Of Notes/Bonds F-2 - 1,995.40
Accounts Payabile - Void Check 453.55 -
Total Receipts 64,496,906.12 5,627 630,12
Subtotal 66,871,847.30 6,772,399.78
Decreased By Disbursements
Grant Refunds
Overpaid Sewer Charges Refunded 89,711.94 -
Prior Years Rev Refunded 1,505.76 -
Budget Appropriation F-4 10,403,205.22 -
Investments Purchased 28,065,841.08 3,723,635.51
Interfund Advances 10,589,489.09 446,999.21
Sewer Fees Collected D-11 12,505,111.30
Interest In Investments 264.38 264 .49
Capital Improvement Fund -New 435,000.00 435,000.00
Im provement Authorizations - 446,999.21
Bond Anticipation Notes F-8, F-2 - 470,000.00
Appropriation Reserves 778,203.69 -
Accounts Payable 2532475 -
Interest On Bonds And Notes 334 961.09 -
Total Disbursements 63,228.618.31 5.522,808.42
Balance - June 30, 2014 F 3 3,643 328,99 1,249,501.36
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

G
GENERAL FIXED ASSETS ACCOUNT GROUP
STATEMENT OF GENERAL FIXED ASSETS
June 30, 2013 Additions Deletions June 30, 2014
Assels
General Fixed Assets
Land $ 59,149,850 $ - 3 - $ 59,149,850
Buildings and Improvements 172,103,500 172,103,500
Furniture, Fixtures and Equipment 63,255 906 63,255,806
Total General Fixed Assets § 294,500,256 3 - $ - $ 294,509,256
Liabilities
Investment in General Fixed Assets $ 294,509,256 $ - 3 - $ 204,509,256
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Cernried Public AccounTtanTs

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL AND STATE PROGRAM; REPORT ON INTERNAL CONTROL OVER
COMPLIANCE; AND REPORT ON THE SCHEDULES OF EXPENDITURES OF
FEDERAL AWARDS REQUIRED BY OMB CIRCULAR A-133 AND STATE
AWARDS REQUIRED BY NEW JERSEY CIRCULAR LETTER 04-04-OMB

The Honorable Mayor and

Members of the City Council

City of Trenton

County of Mercer, State of New Jersey

Report on Compliance for Each Major Federal and State Program

We have audited the City of Trenton's (the “City”) compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance
Supplement and New Jersey OMB Compliance Supplements, that could have a
direct and material effect on each of the City's major federal and state programs for
the year ended June 30, 2014. The City’s major federal and state programs are
identified in the summary of auditors' results section of the accompanying schedule
of findings and questioned costs.

Management’'s Responsibility

Management is responsible for compliance with the requirements of laws,
regulations, contracts and grants applicable to its federal and state programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the City's
major federal and state programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations
INEAA ISTYTED: and New Jersey Circular Letter 04-04-OMB. OMB Circular A-133 and New Jersey
CHIPELFSEE s Circular Letter 04-04-OMB, require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on each
major federal and state program occurred. An audit includes examining, on a test
basis, evidence about the City's compliance with those requirements and performing

* PENNSYAANIA ISTITUTE OF such other procedures as we considered necessary in the circumstances.
CERTIFIED PUBLIC ACCOUNTANTS

© AN INDEPENDENTLY OWNED MEMBER,
MCGLADREY ALLIANCE

© NEw JERSEY SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

© New YORK SOCIETY oF
CERTIFIED PuBLIC ACCOUNTANTS

@ AICPA'S PRIVATE COMPANIES PRACTICE
SECTION

© AICPA's CENTER FOR AuDIT QUALITY
© REGISTERED WiTH THE PCAOB

CELEBRATING 20 YEARS OF LEADING BY EXAMPLE
P.O. Box 7648 + Princeton, NJ 08543-7648 + 609.689.9700 + Fax 609.689.9720
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
AND STATE PROGRAN: REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND
REPORT ON THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS REQUIRED
BY OMB CIRCULAR A-133 AND STATE AWARDS REQUIRED BY NEW JERSEY
CIRCULAR LETTER 04-04-OMB (CONTINUED)

Auditors’ Responsibility (Continued)

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal and state program. However, our audit does not provide a legal determination of
the City's compliance.

Opinion on each Major Federal and State Program

In our opinion, the City complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal
and state programs for the year ended June 30, 2014.

Ofher Matters

The results of our auditing procedures disclosed instances of noncompliance, which are
required to be reported in accordance with OMB Circular A-133 and New Jersey Circular Letter
04-04-OMB and which are described in the accompanying schedule of findings and questioned
costs as finding 2014-007. Our opinion on each major federal and state program is not modified
with respect to these matters.

The City’s response to the noncompliance finding identified in our audit is described in the
accompanying schedule of findings and gquestioned costs. The City's response was not
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. in planning and
performing our audit of compliance, we considered the City’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
and state program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
and state program and to test and report on intemal control over compliance in accordance with
OMB Circular A-133 and New Jersey Circular Letter 04-04-OMB, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of the City's internal contro! over compliance.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND
STATE PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON
THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY OMB CIRCULAR
A-133 AND STATE AWARDS REQUIRED BY NEW JERSEY CIRCULAR LETTER 04-04-OMB
(CONTINUED)

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal or state program on a timely basis. A material weakness in internal control
over compliance is a deficiency, or combination of deficiencies in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal or state program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal controf over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal or
state program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses however,
we identified a deficiency in internal control over compliance, as described in the schedule of findings
and questioned costs as finding 2014-007, that we consider to be a significant deficiency.

The City's response to the internal contro! over compliance finding identified in our audit is described
in the accompanying schedule of findings and questioned costs. The City's response was not
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we express
no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133 and New Jersey Circular Letter 04-04-OMB. Accordingly, this report is not
suitable for any other purpose.

Wow A f7mo
Warren A. Broudy, CPA, CGFM, PSA, CGMA

Registered Municipal Accountant
License No. 554

MERCADIEN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
March 27, 2015
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

NOTE TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2014

Note 1. Basis of Presentation

The accompanying schedules of expenditures of federal and state awards include the federal
and state grant activity of the City of Trenton and are presented on the modified accrual basis
of accounting. The information in these schedules is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and State of New Jersey Circular Letter 04-04-OMB. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in, the
preparation of the basic financial statements.
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CITY OF TRENTON ‘
COUNTY OF MERCER, STATE OF NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2014

Section | - Summary of Auditors' Results

Financial Statements
Type of auditors' report issued: Unmodified

Internal control over financial reporting:

o Material weaknesses identified? X__ yes no

» Significant deficiencies identified? X  yes none
Noncompliance material fo financial statements noted? yes X ___no
Federal Awards

internal control over major programs:

¢ Material weaknesses identified? X yes no
¢ Significant deficiencies identified that are not
considered to be material weaknesses? X___yes no

Type of auditors' report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of Circular A-1337 X ____yes no

identification of major programs:

CFDA Number Name of Federal Program or Cluster

10.559 Summer Food Program —- FY10, FY11, FY12, FY13

14.218 Community Development Block Grant, Excess Program income Cluster
14.238 Home Program

14.267 Continuum of Care Program

16.710 COPS Hiring Program — 13

97.056 FEMA Maritime Exchange Program — HAZMAT & SCBA CBRNE
97.083 SAFER Assistance to Fire Fighters — 13
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year £nded June 30, 2014

Section | - Summary of Auditors’ Results (Continued)

Federal Awards (continued)
Dollar threshold used to distinguish between type A and

type B programs: $ 453,399
Auditee qualified as low-risk auditee? yes X no
State Awards
internal control over major programs:

¢ Material weakness identified? yes X ___no

= Significant deficiencies identified? X___yes none

Type of auditors' report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reporied
in accordance with section 510(a) of Circular A-133? X _vyes no

[dentification of major programs:

State Account Number/Grant Number Narme of State Program or Cluster
2013-763-020-2830-006-EEEE-5825 UEZ Administration - 14
4900-765-042-4900-004-V42Y-6020 Clean Communities — 10, 11, 12, 13
S1104-13, 914-9071-482-92-01 Aging TXX - 13 & 14

Dollar threshold used to distinguish between type A: § 300,000

Auditee qualified as low-risk auditee? yes X __no
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY, NEW JERSEY

CURRENT YEAR

Section li- Financial Statement Findings

Finding 2014-001

Criteria
All grant and utility receivables and reserves should be evaluated annually to determine collectability
and adjusted accordingly.

Condition

There are various grant receivables that may not be collectable and appropriated reserves which
cannot be expended. There are also several utility payments received for unidentified payees, several
unexplained adjustments and credit balances that exist in the receivable balance.

Cause
Inadequate monitoring of grant and utility receivable and reserve balances.

Effect

An overstatement or understatement of grant and utility receivables and appropriated reserve
balances.

Recommendation
Grant and utility receivables should be monitored periodically throughout the year to determine the
current status. Any amounis deemed uncollectable should be written off. Also, inactive grants or
accounts, duplicate customers, credit balances and unexplalned adjustments should be investigated
further by the City.

Finding 2014-002

Criteria

Management is responsible for establishing and maintaining effective internal control over the payroll
function. Management is also responsible for maintaining adequate payroll information in employee
personnel files and all personnel files should be maintained with reguired documentation.

Condition
For the pay periods audited, several instances of inadequate recordkeeping and internal control were
noted in the following areas:

» 15 of 25 employee time sheets tested from various departments did not properly document
supervisor review and approval and 27 of 50 new hire and terminated employee change
status forms could not be located or did not contain the approval signature of City
Management.

+  Required documentation and information was not properly maintained in the employee
personnel files for various files tested. Documents such as current salary and position
warksheets, employment application, W-4, -9, residency forms, DCA approval form, and
new hireftermination documentation was not maintained on a consistent basis.

» limited segregation of duties allowed the Payroll Supervisor the ability to edit, add, and
remove employees from the payroll system and also transmit payroll to the payroll service
provider.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY, NEW JERSEY

CURRENT YEAR

Section il- Financial Statement Findings (Continued)

« The Payroli Supervisor did not maintain copies of the completed payroll registers provided
by the payroll service provider, indicating a fack of management review of completed
payroll registers for errors and variances to the information transmitted to the service
provider.

Cause
Significant turnover in the HR Director and Payroll Supervisor positions in the fiscal year and
inconsistent adherence by management to payroll policies over timesheets and personnel records.

Effect
An opportunity exists for payroll misappropriation and possible noncompliance with certain federal and
or state compliance requirements.

Recommendation

We recommend that the City adopt a written policy for the personnel department for effective internal
controls in the human resources and payroll functions and that the departiment adhere to the policies
established. Individual timesheets should be signed by employees and direct supervisors to verify
hours worked. Personnel files should include current pertinent payroll information for each active
employee. Employee changes should be approved by City management, documented in employee
personnel files, and updated in the City payroll system by employees without access to payroll
transmissions.  Lastly, completed payroll registers should be obtained by the appropriate
Management staff and reviewed for accuracy to the payroll data transmitted to the payroll service
provider in order detect errors in payroll. Implementation of this recommendation would result in
stronger controls over the City's payroll costs and reduce the risk of misappropriation or budget
overexpenditures.

Finding 2014-003

Criteria
Management is responsible for establishing and maintaining effective internal control over the
purchasing function.

Condition

- During testing of fiscal 2014 and subsequent disbursements, documentation viewed did not contain
support demonsirating the necessary review and approval of management prior to the ordering of
goods or services. Additionally, transactions were noted that were prepared, reviewed, and approved
by one staff member.

Cause
Inadequate segregation of dufies and lack of adherence to purchasing internal control policies.

Effect

An opportunity exists for purchases of goods or services without proper review and approval of
management. Additionally, the possibility of noncompliance with local public contracts law.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY, NEW JERSEY

CURRENT YEAR

Section Hl- Financial Statement Findings (Continued)

Recommendation

We recommend the City review their control processes to eliminate the possibility of purchases being
completed prior to the necessary reviews and approvals. We also recommend that the City adopt a
written policy for the purchasing function regarding segregation of duties between the preparer and
reviewer of purchase requests to prevent individual employees from approving their own purchases.

Finding 2014-004

Criteria
New Jersey Technical Directive #85-2 requires a detailed Fixed Asset Account Group ledger be
maintained and updated annually.

Condition

A Fixed Asset Account Group was not maintained by the City. An alternative to this ledger used by the
City is an inventory of Fixed Assets performed by a third party vendor. The inventory of City Fixed
Assets including land, buildings, furniture, fixture, vehicles and equipment was not performed within
the fiscal year or as of the completion of fieldwork. Therefore, a complete Fixed Asset Account Group
ledger is not being maintained as required under technical directive #85-2,

Cause
A complete Fixed Asset Account Group ledger is not maintained.

Efiect
The Fixed Asset Account Group balance is not supported by a detailed ledger.

Recommendation

We recommend that the City implement procedures to track additions and deletions of Fixed Assets.
We recommend that the Finance Depariment explore ways to either integrate the Fixed Asset
Account Group into its general ledger system or develop a separate sub-ledger. Second, the Current
Fund general ledger system should be modified to flag expenditures that should ultimately be
reflected in the Fixed Assets Account Group.

Finding 2014-005

Criteria
Management is responsible for monitoring budget to actual expenditures to avoid overexpendituras.

Condition
An over expenditure of appropriation reserve for fiscal year 2014 in the amount of $85,880.

Cause
An override of internal control resulted in overexpenditures.

Effect
An over expenditure of a current year budget appropriation was raised in the succeeding year budget.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY, NEW JERSEY

CURRENT YEAR

Section il ~ Financial Statement Findings (Continued)

Recommendation
We recommend that the City CFO continue to monitor its budget versus actual expenditures to avoid
overexpenditures in the future.

Finding 2014-006

Criteria

Management is responsible for compliance with the applicable rules and regulations mandated by the
State of New Jersey, Department of Community Affairs, Division of Local Government Services,
including those established by the Memorandum of Understanding.

Condition
Several instances of noncompliance were noted in the following areas:

* Prohibition of costs for receptions and cost reimbursements for officer and employee meals
or entertainment.
+ Filing any litigation costs above $100,000 with DLGS.

» Restriction on the hiring or retention of consultants or professionals, directly or through
sub-contract, without prior written approval of DLGS. The restriction includes consultants
and professionals regardiess of contract value.

* A comprehensive, monthly bills fist was not prepared for City Council review and approval
prior to disbursement of funds.

+ Approval of contract change orders not in compliance with N.J.A.C. 5:30-11.

+ Surety bond coverage for applicable City employees that was not in compliance with the
minimum requirements established by N.J.A.C 5:30-8.

Cause
inadequate monitoring of compliance requirements set forth by the State of New Jersey, Department
of Community Affairs, Division of Local Government Services.

Effect
The City could lose its transitional aid due to non-compliance with the Transitional Aid Memorandum
of Understanding.

Recommendation

We recommend that the City provide the complete Memorandum of Understanding to key City
management personnel. We also recommend the City establish policies and procedures to monitor its
compliance with the rules and regulations mandated by the State of New Jersey, Department of
Community Affairs, Division of Local Government Services, including those established by the
Memorandum of Understanding.
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CITY OF TRENTON
'COUNTY OF MERCER, STATE OF NEW JERSEY, NEW JERSEY

CURRENT YEAR

Section Ill — Federal and State Awards Findings and Questioned Costs

Finding 2014-007

Program
Summer Food Program — FY10, FY11, FY12, FY13 (10.559)

Criteria

Under the grant requirements of the program noted, the City is required to complete corrective actions
from previous grantor agency program reviews, The City is also required to file monthly programmatic
and fiscal reports to the grantor agency. Additionally, income eligibility is required to be determined for
any non-open program sites in which at least 50 percent of the children of the area as defined by the
schools districts are from households that would be eligible for free or reduced price school meals.

Condition

The City failed to complete the necessary corrective actions as required by the grantor agency from
review of prior program years. We were unable to determine if the required monthly reports were
compieted properly based on inconsistencies between the reports viewed and the underlying site
program data provided. Additionally, 1 of 3 restricted open program sites operating cutside of the City
of Trenton did not complete the necessary income eligibility evaluations on the participating children.

Cause
The grant requirements for the programs listed were not fully understood.

Effect
In these instances, the program was not in compliance with the eligibility and other grant compliance
requirements.

Recommendation
We recommend that procedures be followed in all instances to ensure compliance with this
requirement.

Questioned Costs
None

Management's Response to all Findings

The City’'s management has reviewed the above findings and is in agreement.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS

FINANCIAL STATEMENT FINDINGS

Finding 2013-01

Condition

There are various grant receivables that may not be collectable and appropriated reserves which
cannot be expended. There are also several utility payments received for unidentified payees, several
unexplained adjustments and credit balances that exist in the receivable balance.

Status
The condition still exists as current year finding 2014-001.

Finding 2013-02

Condition

For the pay periods audited, we noted 13 of 30 employee time sheets tested from various
departments did not properly document employee and supervisor approval and 7 of 30 employee time
sheets could not be located. We also noted required docurnentation and information was not properly
maintained in the employee personnel files for various files tested. Documents such as current salary
and position worksheets, employment application, W-4, 1-9, residency forms, DCA approval form, and
new hireftermination documentation was not maintained on a consistent basis.

Status
The condition still exists as current year finding 2014-002.

Finding 2013-03

Condition

For the pay periods audited, we noted 15 employees that appeared to be hired, budgeted, and
charged out of payroll departments for which they did not perform daily functions. We also noted one
employee whose time sheet did not match hours reported on the payroll register of the pay period
audited.

Status
The condition has been resolved.

Finding 2013-04

Condition

In one out of 23 instances, we were unable to determine if the bid was awarded to the lowest bidder
and in 6 of 23 we could not obtain documentation of the necessary bid supporting documentation,
including the signed copy of the contract or proof of advertisement.

Status
The condition has been resolved.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS

Finding 2013-05

Condition
An over expenditure of budget appropriation and appropriation reserves for fiscal year 2013 in the
amount of $69,670

Status
The condition still exists as current year finding 2014-005.

Finding 2013-06

Gondition
During testing of construction department permits, 3 of 30 files could not be located. Testing of the
appropriateness of the permit fees charged could not be determined for these files.

Status
The condition has been resolved.

Finding 2013-07

Condition

Noncompliance was noted in MOU areas of restricted out-of-state travel or overnight in NJ, cost
reimbursement of employee meals or entertainment, filing of litigation costs over $100,000 with
DLGS, restrictions on hiring or retention of consultants or professionals without DLGS approval, bills
list approval by Council, City bank accounts created without proper approvals.

Status
The condition still exists as current year finding 2014-008.

Finding 2013-08

Condition

U.S. Department of Housing and Urban Development — Neighborhood Stabilization-2009-Carteret
Avenue (CFDA 14.256).

The City failed to meet the level of service requirement prescribed by the grantor agency. Only 12
locations in the City were rehabilitated with the CDBG grant funds.

Status
The condition has been resolved.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS

Finding 2013-09

Congdition
U.8. Department of Justice-COPS Hiring Program (CFDA 16.710).
Expenditures that were not allowable per the grant requirements were incurred and reported.

Status
The condition has been resolved.

Finding 2013-10

Condition

U.S. Department of Housing and Urban Development-CDBG (14.218)

U.S. Department of Justice-Justice Assistance Grant Program Cluster (16738)

U.8. Department of Health-Childhood Lead Poisoning Program (93.994)

U.S. Department of Energy-Energy Efficiency & Conservation Block Grant (81.128)

U.S. Department of Homeland Security-SAFER Grant (97.083)

U.8. Department of Agriculture-Summer Food Service Program (10.559)

County of Mercer - Agency Title XX.

Financial and programmatic reports were not provided for testing or were submltted by the City after
the required due date.

Status
The condition has been resolved,
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS

Finding 2612-10

Condition
Several instances of noncompliance were noted in the following areas:

+ Restrictions on expenditures for out-of-state travel or overnight stay within New Jersey
unless preapproved by DLGS.

» Prohibition of cost reimbursements for officer and employee meals or entertainment.

» Filing any litigation costs above $100,000 with DLGS.

+ Prohibition of longevity or overtime pay to elecied officials, management, or other
employees not contractually entitled to said pay.

» Restriction on the hiring or retention of consultants or professionals, directly or through
sub-contract, without prior written approval of DLGS. The restriction includes consultants
and professionals as defined by Local Public Contracts Law.

Status
The condition still exists as current year finding 2014-07.

FEDERAL AND STATE AWARDS FINDINGS

Finding 2012-11

Condition
The City did not file their data collection form meeting the above filing guideline.

Status
The condition has been rasoived.

Finding 2012-12

Condition :

ARRA expenditures and overtime hours were not reported separately as required. In certain
instances, the Program’s compliance officer did not confirm that sub-recipients were in compliance
with the Davis Bacon Act.

Status
The condition has been resclved.
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CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

CURRENT YEAR

GENERAL COMMENTS

Confracts and Agreements Required to be Advertised for N.J.S. 40A:11-4

N.J.S. 40A:11-4 states that "Every contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold,
shall be awarded only be resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidding therefore except as is provided
otherwise in this act of specifically by any other law.”

N.J.S. 40A:11-3a states, in part, "When the cost or price of any contract awarded by the contracting
agent in the aggregate does not exceed in a contract year the total sum of $17,500, the contract may
be awarded by a purchasing agent when so authorized by ordinance or resolution, as appropriate to
the contracting unit, of the governing body of the contracting unit without public advertising for bids,
except that the governing body of any contracting unit may adopt an ordinance or resolution to set a
lower threshold for the receipt of public bids or the solicitation of competitive quotations. If the
purchasing agent is qualified pursuant subsection b. of section 9 of P.L. 1971, c. 198 (C.40A:11-9),
the governing body of the contracting unit may establish that the bid threshold may be up to $36,000."

Subsection ¢ of N.J.S. 40A:11-3 directs the Governor, in consultation with the Department of the
Treasury, to adjust the threshold amounts every fifth year after enactment of P.L. 1999 ¢.440. The bid
threshold amount for the City was $36,000 for the period from July 1, 2012 to June 30, 2014.

There were no exceptions to the above-referenced purchasing requirements noted during the audit.

it is also noted that, as an alternative to public advertising, the City uses state contracts to purchase
certain approved items.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of
contracts or agreements for "Professional Services” per N.J.S. 40A:11-5,

Any interpretation as to possible violations of N.J.S. 40A:11-4 and N.J.A.C. 5:30-14 would be in the
province of the municipal solicitor.

Delinguent Taxes and Tax Title Liens

The last tax sale was held on June 26, 2014, and was complete.
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SCHEDULE 1

CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

OFFICIALS IN OFFICE
The following officials were in office during the fiscal year 2014:
Tony F. Mack, Mayor (July 1 — February 26, 2014)
George Muschal, Council President (Acting Mayor February 26 — June 30, 2014)
Marge Caldwell-Wilson, Councilwoman
Alex Bethea, Counciiman
Zachary Chester, Councilman
Phyllis Holly Ward, Councilwoman
Verlina Reynolds-Jackson, Councilwoman
Kathy McBride, Councilwoman
Caryl Amana, Attorney
Leona Baylor, Municipal Clerk
Sam Hutchinson, Business Administrator
Janet Schoenhaar, Comptroiler/CFO
Edward Kirkendoll, Tax Collector

Patricia A. Hice, Chief Assessor
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SCHEDULE 2
CITY OF TRENTON

COUNTY OF MERCER, STATE OF NEW JERSEY

SCHEDULE OF TAX RATE, TAX LEVY AND TAX COLLECTIONS
2014

Comparison of Tax Rate Information

2014 2013 2012

Total Tax Rate 5.67 5.63 5.48
Apportionment of Tax Rate
Municipal 3.86 3.78 3.64
County 0.71 0.75 0.75
Local School 1.07 1.07 1.06
County Open Space 0.03 0.03 0.03
Assessed Valuation - Net Valuation Taxable

2014 $ 1,979,405,344.00

2013 1,976,511,504.00

2012 1,984,535,097.00

Comparison of Current Tax Levies and Collections:

Percentage of

Year Ended June 30, Tax Levy Cash Collection Collection
2014 $ 112,690,654.00 $ 108,796,536.00 96.54%
2013 111,497,660.00 107,705,171.00 96.60%
2012 111,446,834.00 106,513,701.00 95.57%

Delinguent Taxes and Tax Title Liens

Amount of Tax Amount of Percentage of
Year Ended June 30, Title Liens Delinguent Taxes Collection
2014 $ 17,169,220.00 $ 792,224.00 15.94%
2013 15,256,256.00 669,585.00 14.28%
2012 12,645,695.00 502,194.00 11.80%
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: SCHEDULE 3
CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SCHEDULE OF SUPPLEMENTARY DATA
2014

Property Acguired by Tax Title Liens Liguidation:

The value of property acquired by liquidation of tax fitle liens on the basis of the last assessed
valuation of such properties was as follows:

Year Amount

2014 $ 51,358,000.00
2013 50,307,900.00
2012 50,593,000.00

Comparison of Water Utility Charges

Water
Year Charges Other Charges Total
2014 $ 38,958,531.00 $ 792,102.00 $ 39,751,633.00
2013 39,062,573.00 706,117.00 39,768,690.00

2012 40,389,879.00 817,296.00 41,207,175.00

Comparison of Parking Utility Charges

Parking
Year Charges Other Charges Total
2014 $ 1,337,144.00 $ 184,577.00 $ 1,621,721.00
2013 1,326,684.00 184,577.00 1,511,261.00
2012 1,342,940.00 184,577.00 1,527,517.00

Comparison of Sewer Utility Charges

Sewer
Year Charges Other Charges Total
2014 $ 12,528,672.00 $ 31,900.00 $ 12,560,572.00
2013 12,783,409.00 31,800.00 12,815,309.00
2012 13,355,210.00 31,800.00 13,387,110.00
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SCHEDULE 3
CITY OF TRENTON
COUNTY OF MERCER, STATE OF NEW JERSEY

SCHEDULE OF SUPPLEMENTARY DATA (CONTINUED)
2014

Delinquent Water Utility Charges

Delinquent Water Liens Total Percentage of
Year Water Charges Receivable Delinguent Charges
2014 $ 10,161,559.00 $ 570,732.00 $10,732,281.00 27.00%
2013 7.236,852.00 545163.00 7,782,015.00 18.57%
2012 13,834,939.00 337,523.00 14,172,462.00 34,39%

Delinguent Parking Ulility Charges

Accounts Percentage of
Year Receivable Charges
2014 $ - 0.00%
2013 - 0.00%
2012 16,970.00 1.11%

Delinquent Water Utllity Charges

Qther Delinguent
Accounts Sewer Sewer Liens Totat Percentage of
Year Receivable Charges Receivable Delinguent Charges
2014 $ - $  3,664,790.00 $ 475,561.00 $4,140,352.00 32.86%
2013 - 2,938,629.00 437,915.00 3,376,544.00 26.35%
" 2012 - 6,868,039.00 280,883.00 7.148,822.00 53.40%
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